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BOARD OF DIRECTORS’ MEETING

Wednesday, May 11, 2016 — 6:00 P.M.
Conrad E. Anderson, MD Auditorium

AGENDA
PRESENTED BY:
L CALL TO ORDER & Michael Wallace
PLEDGE OF ALLEGIANCE Board Member
II. ROLL CALL Christine Flores
District Clerk
III. EDUCATION SESSION:
Annual Stroke Report Doug Van Houten, RN
IV.  CONSIDERATION OF MINUTES
Aprll 13, 18, 26, and 27, 2016 Motion Required
V. COMMUNICATIONS
A. Oral
B. Written
From Kranthi Achanta, MD Chief of Staff, Motion Reauired
dated April 26, 2016, requesting approval 1
of Medical Staff Credentialing Action Items.
V. INFORMATION PRESENTED BY:
A. Service League Report Debbie Jackson
Service League President
B. Medical Staff Report Kranthi Achanta, MD
Chief of Staff
C. Hospital Calendar Nancy Farber

Chief Executive Officer
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D. Lean/Kaizen Report Kimberly Hartz
Senior Associate Administrator
Donald Pipkin
Chief of Strategic Management
E. Construction Report Ed Fayen
Senior Associate Administrator
F. Quality Report Kristin Ferguson
The Joint Commission 2016 National Chief of Compliance
Patient Safety Goals: Alarm Management
G. Finance Report Chris Henry
Associate Administrator and
Chief Financial Officer
H. Hospital Operations Report Nancy Farber
Chief Executive Officer
VII. ACTION
A. Consideration of Resolution #1166, Motion Required

VIIIL

H.

Authorizing the Issuance and Sale of the
District’s 2016 General Obligation Refunding
Bonds

Consideration of Special Care Nursery
Warmers and Incubators

Consideration of Telemetry Monitoring
System

Consideration of Neurosurgery Instruments

Consideration of Pulse Oximeter / Respiratory
Monitors

Consideration of Blanket Warmers

Consideration of LED Televisions for Patient
Rooms

Consideration of Prenatal Diagnostic Center

ADJOURN TO CLOSED SESSION

In accordance with Section 1461, 1462, 32106 and
32155 of the California health & Safety Code and
Sections 54962 and 54954.5 of the California
Government Code, portions of this meeting may be
held in closed session.
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A. Report and discussion regarding California
Government Code section 54957 Personnel
matters

B. Conference regarding medical audit reports,
quality assurance reports and privileging
pursuant to Health & Safety Code Section
32155.

C. Report involving a trade secret pursuant to
Health & Safety Code section 32106

New Program
Estimated date of public disclosure: May 2017

IX. RECONVENE TO OPEN SESSION &
REPORT ON CLOSED SESSION

X. ADJOURNMENT

Michael Wallace
Board Member

Michael Wallace
Board Member



A meeting of the Board of Directors of the Washington Township Health Care CALL TO ORDER
District was held on Wednesday, April 13, 2016 in the Conrad E. Anderson, MD

Auditorium, 2500 Mowry Avenue, Fremont, California. Director Wallace called the

- meeting to order at 6:02p.m. and led those present in the Pledge of Allegiance.

Roll call was taken: Directors present: William Nicholson, MD; Bernard Stewart, ROLL CALL
DDS; Jacob Eapen, MD; Patricia Danielson, RHIT !
Excused: Michael Wallace

Also present: Nancy Farber, Chief Executive Officer; Timothy Tsoi, Chief of s,

Nancy Farber, Chief Executive Officer introduced John Leg, Chief Information DUCATION SESSION:
Officer. Mr. Lee presented the Care Everywhere presen i rywhere

used to exchange patient data with other healthcare instituti
sure that clinicians have the information they need to treat you,
transitions such as referrals, and unplanned tr.
emergency department. Mr. Lee shared how
Everywhere and explained how Care Everywhes
joined the Care Everywhere Health Information
of 2015. The network helps ensure that patients” he
wherever they may receive care, . In.2015, 21 additi

Fth ich includes: allergies,
medications, condltions (acti surgical history,

immunizations, f:

APPROVAL OF
MINUTES OF MARCH 9,
21,23, AND 28, 2016

Patricia Danielson, RHIT — aye
Bernard Stewart, DDS - aye
Jacob Eapen, MD - aye

The motion carried.

COMMUNICATIONS:

There were no oral communications.
ORAL
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The following written communication received from Timothy Tsoi, MD., Chief of - COMMUNICATIONS:
Staff Elect, dated March 28, 2016 requesting approval of Medical Staff WRITTEN
Credentialing Action Items as follows:

Appointments:
Aldeguer, Ylaine, MD; Chang, Shurong, MD; Franco, Kelly, NP; Naing, Lin, MD;

Patel, Bijal, MD; Ray, Vincent, MD; Roe, Bernardita, NP

Temporary Privileges:
Ray, Vincent, MD

Locum Tenens:
Ranzenbach, Edward, PA-C; Riordan, Nolli, MD

). Hsu, Susan, MD; Lin
ily, MDj Steckel,

Reappointments:

Annadurai, Bala, MD; Chang, Andy, MD; Cheng, Jason,
Mimi, MD; Malek, Reza, MD; Miranda, Gabriel, MD; N
Thomas, MD; Tsai, Vivian, MD; Wilson, Fredrick, DPM =

Transfer in Staff Category:
Pham, Steve, MD

Completion of Proctoring & Advancement in St
Merrick, Scot, MD; Cheng, Walter, MD; Chun,
Harmon, Michael, MD; Kapila, Rishi, MD

Director Stewart m
Dr. Tsoi.

1 of the credentialing action items presented by

Director Danielson seconded the motion.
Roll call was taken:

Michael Wallace — away
William Nicholson, MD - aye
Patricia Danielson, RHIT —aye
Bernard Stewart, DDS - aye
Jacob Eapen, MD - aye

The motion carried.
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Cherie Gamardo, Service League 1% Vice President presented the Service League SERVICE LEAGUE
Report. Ms. Gamardo shared that in the last month, the Service League held REPORT
Information and Orientation Sessions for incoming volunteers and prospects. Ms.

Gamardo shared that the scholarship chair Dian Zarzycki has received 7 applicants

applying for a scholarship from the service league. The Service League Gift Shop

held its first shoe sale at the hospital on March 29™ and 30™. This was an

opportunity for the employees and medical staff to purchase shoes, clogs, Uggs,

support socks, jackets and more for their medical profession. The sale was well:
received and the gift-shop management is hoping that this will become a re
event supporting the medical and clinical staff in the future. For the mo
2016, volunteers contributed a total of 2,669 hours.

MEDICAL STAFF
REPORT

HOSPITAL CALENDAR:
unity Qutreach

Dr. Timothy Tsoi reported there are 560 Medical Staff members.

The Hospital Calendar video highlighted the following ev

Past Health Promotions & Outreach Events

On Tuesday, March 15th, obstetrician/ gynecologists Dr. Ali
Stacie Macdonald along with Dr. Mark Saleh, urologist, presen
Incontinence in Women: What You Need to K

Washington Hospital perso
and the Washington Hospi
success. There were 104

On Wednesd i ar ashington Sports Medicine and
: i " education series, Dr. Russell Nord,

oﬂhop%gdic onde hysical therapist, presented
“Prevention Sports Injuries”; 12 people attended.

Upcoming Health
On Friday, April 15t
surgeon, will be presen

1 1:00:t0 3:00 p.m., Dr. Alexander Sah, orthopedic
tments for Knee Pain.”

On Saturday April 16th frém 10:00 a.m. to 2:00 p.m., Washington Hospital will host
the 10th Annual Women’s Health Conference. This event will feature topics such as
treatment options for heartburn otherwise known as Gastro Esophageal Reflux
Disease or GERD, weight management, complimentary therapies and a heart-
healthy cooking demonstration. Dr. William Dugoni, Medical Director, will provide
an update on the Washington Women’s Center and Dr. Victoria Leiphart,
gynecologist, will moderate the event.
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On Thursday, April 21st from 6:00 to 8:00 p.m., as part of the Women Empowering
Women series, Dr. Victoria Leiphart, gynecologist, will present “Navigating Health
and Aging: Discussion on Preventive Screening.”

On Saturday April 23rd, from 11 a.m. to 2 p.m., Washington Hospital’s Green
Team, the City of Fremont, and other local Tri-City organizations will present the
“Let’s Go Green Together!” event. This free Earth Day education expo will raise
environmental awareness and share eco-friendly ideas with people in our Distrigt

and Mark Neves, occupational theraplst wﬂl be presentlng “Nerve
Disorders of the Arms.”

On Tuesday, May 3rd from 6:00 to 8:00 p.m., as part of the S
Dr. Ash Jain, cardiologist, and Doug Van Houten, R.N., (
Prevention and Other Disease Processes and Healthy L
Stroke.”

On Thursday, May 5th from 6:00 to 8:00 p.m., as part of the Di
Series, Vida Reed, R.N., will present, “The Hi of Diabetes.”

e -Be S art and Avoid

. Matters

HOSPITAL CALENDAR:

Washington Hospital Healthcare Foundatio e o l
. ¢
The Washmgton Hospital Healthcare Foundatlon F ;;ns;ffg: R e(;?frlta

Club. Held in memory of lon
the tournament promlses adg

HOSPITAL CALENDAR:

The Washington Townsh
The Washington

" On March 24th District Board ]

Care District ces State of the City address g‘j:;zsc htig (fi i;l:;car ¢
given bY May >d the Alameda County Special Districts Directors Report

mbers also attended the Indo-
Leadership Pra
League Thank
Washington Hospi ssociation, W.H.E.A. HOSIfITAL CALENDAR.‘
The Washington Hospital yees Association is currently accepting scholarship ZV an;l”ngZ H OSPltffﬂ
applications for the 2016 ickinpaugh Memorial Scholarship. This $2,000 W’?’g gyje ssoctation,

Scholarship is available for dependents of Washington Hospital Employees.

Washington On Wheels Mobile Health Clinic, W.O.W. HOSPITAL CALENDAR:
During the month of March, the Washington On Wheels Mobile Health Clinic Washington On Wheels
(W.0.W.) continued to serve community members at the Fremont Family Resource Mobile Health Van
Center, the Fremont Senior Center and the Ruggieri Senior Center in Union City.

The W.0.W. Clinic also provided health care services to students and their family
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members at Brier Elementary School in Fremont. The total number of community
members receiving health care from the Washington On Wheels Clinic during the
month of March was 55.

Internet Marketing HOSPITAL

There were over 33,354 visits to the hospital website in the month of March. The ;ffrfg%?;r ;
hospital’s Employment section was the most viewed webpage with 23,003 page ”
views, followed by the About WHHS with 10,107 page views. The Physician

Women'’s Health and Pregnancy section had 1,829 page views.

HOSPITAL

InHealth - Channel 78
CALENDAR:

During the month of March, Washington Hospital’s cable channél

You Need to Know ” “Urinary Incontinence in Women:

and “Cognitive Assessment as You Age.” In addition, Ik
Board of Directors Meeting and a Health and Wellness pro
Signs and Symptoms of Sepsis.”

Awards and Recognitions HOSPITAL

For the second year in a row, Washington Hosp 16 ~CALENDAR:
. . . Awards and

Patient Safety Excellence Award. This designatio: Recognitions

Hospital’s superior performance in preventlng the '
avoidable complications for pati

experience. The ACR seal
patient safety. &

This honor is awarded only to facilities like Washington Hospital, including the
Washington Radiation Oncology Center, which are meeting specific Practice
Guidelines and Technical Standards developed by ACR. The mission of the
Washington Radiation Oncology Center is to provide high quality, cost effective
radiation oncology services to all patients.
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Additional Events ' HOSPITAL
; : : > : : th CALENDAR:
Washington Hospital celebrated National Doctor’s Day on Friday, March 257 by Additional Events

hosting a luncheon for members of the Washington Hospital medical staff in the
Anderson Auditorium. The event was the organization’s way to recognize
physicians for their service and commitment to their patient’s health and well-being.
Approximately 130 physicians attended the event.

The National Association of Clinical Nurse Spemahsts (NACNS) has announ,
\g

answer questions and help us provide the best p:
Activities culminated with a thank you luncheo
12th; over 150 Volunteers attended.

HOSPITAL
CALENDAR: Employee
of the Month — Nicole

Emplovee of the Month
Nicole Maxwell is a Regi

provides coverage in th Mawell

managers; she is dependable in the areas

olicies and procedures while maintaining

ile in the Emergency Department
atients arriving for in-house services
y puts her patients first. Her pleasant demeanor
puts a smile on p th and gives a positive first impression of
Washington Hospit
Nancy Farber, Chief Exe Officer introduced Elizabeth Kurkjian, MD, LEAN/KAIZEN
REPORT

OB/GYN, Cheryl Bernal, and Ruth Traylor, Director of the Kaizen Promotion
Office. Dr. Kurkjian shared the role of the Kaizen Promotion Office. Lean is a way
of thinking and acting for an entire organization based on the Toyota
Production/Management System. Lean maximizes customer value/patient
satisfaction while minimizing waste. The Kaizen promotion office was established
in February 2015 and currently consists of two full-time and one part-time Lean
educated staff. Ms. Bernal shared that the KPO team has a diverse background
reflecting the organization’s commitment to comprehensive implementation. The
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KPO coordinates and facilitates Lean education by: facilitating certification process
for those who have been through education, develop and implement curricula for
training other members of the organization in Lean methodology and develop a Lean

“faculty” who can continue to train others. Ms. Traylor shared pre-working planning
and shared sample documents, execution, follow through as well as Department
Level and Executive visibility walls.

CONSTRUCTION
REPORT
Construction Update

Nancy Farber, Chief Executive Officer introduced Ed Fayen, Senior Associate:

lights and safety net at the helipad, painting of the helipad, as well a
panels on the North side and Southern and Eastern elevations. i
share progress on the Morris Hyman Critical Care Pavilion.

equipment on the ground floor were shared, followed by
April 7, 2016.

QUALITY REPORT:

Mary Bowron, Senior Director of Quality and Resource Manag
sharing the C. Difficile Standardized InfectiofiiRati 3 Leveraging an Electronic
. . . Medical Record System
is at 0.721. Ms. Bowron continued by sharing Jor Successful Quality
Record System for Successful Quality Improve Improvement
Electronic Medical Records and it’s benefits for t
discussed examples of Improvement in Patient Safe
using Epic to decrease falls: Be i
Education. Ms. Bowron s
opportunities for quality
existing Washington Hospit

FINANCE REPORT

9. The Outpatient visits were 6,789 and

Emergency visits wer al productive FTEs were 1,231.5. FTEs per

adjusted occupied bed w

Ms. Farber presented the ﬁlospital Operations Report for March. There were 1,125 ~ HOSPITAL
patient admissions resulting in 4,909 patient days. Preliminary information indicated ~OPERATIONS REPORT
inpatient revenue for the month of March at approximately $178,700,000;

government sponsored patient revenue made up 70.2% of total gross revenue. Non-

Emergency Outpatient visits were 7,496. There were 402 surgical cases at the

Hospital and 441Cath Lab procedures. The clinics saw approximately 4,022

patients. FTEs per Adjusted Occupied Bed were 6.48.
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Director Stewart moved for adoption of the revised “Statement of Investment APPROVAL OF
Guidelines of Objectives and Policies” of the District, as recommended by the i lgz ?é (I)’N INVESTMENT

District’s investment advisor and reviewed by the Board of Directors.

Director Danielson seconded the motion.

Roll call was taken:
Michael Wallace — away
William Nicholson, MD - aye
Patricia Danielson, RHIT — aye
Bernard Stewart, DDS - aye
Jacob Eapen, MD - aye

The motion carried.

PPROVAL OF UNILX
LINUX MIGRATION
IC.SERVERS

In accordance with District Law, Policies and Procedures, Di
the Chief Executive Officer be authorized to enter into the
. proceed with the purchase of the hardware and softwares ;
Migration of Epic Server for a total amount not to exceed $3¢
expense is part of the Fiscal Year 2016 IS Capital Budget.

Director Danielson seconded the motion.
Roll call was taken:

The motion carried.

Director Stewart moved APPROVAL OF
he necessary contracts and IVQVAODRII%L%CJ;;ON
software and implementation services of  n~pp

ount not to exceed $61,442.00.

Patricia Danielson, RHIT — aye
Bernard Stewart, DDS - aye
Jacob Eapen, MD - aye

The motion carried.

In accordance with District Law, Policies and Procedures, Director Stewart moved APPROVAL OF
the Chief Executive Officer be authorized to enter into the necessary contracts and INTELLIDESK

: ) . ! UPGRADE
proceed with the purchase of the hardware, software and implementation services for
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the Intellidesk Upgrade for a total amount not to exceed $98,680.00. This expense is
part of the Fiscal Year 2016 IS Communications Capital Budget.
Director Danielson seconded the motion.
Roll call was taken:

Michael Wallace — away

William Nicholson, MD - aye

Patricia Danielson, RHIT — aye

Bernard Stewart, DDS - aye

Jacob Eapen, MD - aye

The motion carried.

APPROVAL OF

In accordance with District Law, Policies and Procedures, Director S’ wal“c m
CONVECTION

the Chief Executive Officer be authorized to proceed with the
Convection Steamers in an amount not to exceed $56,248.0
of the Fiscal Year 2016 Capital Asset Budget.

"his eXpense is part

%

Director Danielson seconded the motion.

Roll call was taken:
Michael Wallace — awa
William Nicholson, MD =
Patricia Danielson, RHIT:
Bernard Stewart, DDS - a
Jacob Eapen, MD - aye

The motion carried.

65, which is the ggggé?%%vo 1165
p Health Care District RESOLUTION OF THE
BOARD OF DIRECTORS
OF WASHINGTON
TOWNSHIP HEALTH
CARE DISTRICT
ADOPTING REVISIONS
TO OPERATION OF
THE ICU/CCU

Director Stewart moved fof

The motion carried.

There being no further business, Director Nicholson adjourned the meeting at ADJOURNMENT

7:50pm.

Michael Wallace Patricia Danielson, RHIT
President Secretary




A meeting of the Board of Directors of the Washington Township Health Care CALL TO ORDER
District was held on Monday, April 19, 2016 in the Anderson C Auditorium, 2500

Mowry Avenue, Fremont, California. Director Wallace called the meeting to order

at 6:05 p.m. and led those present in the Pledge of Allegiance.

Roll call was taken. Directors present: Michael Wallace, William Nicholson, MD; ~ ROLL CALL
Bernard Stewart, DDS; Patricia Danielson, RHIT; Jacob Eapen, MD

Also present: Nancy Farber, Chief Executive Officer; Kimberly Hartz, Senior
Associate Administrator; Ed Fayen, Senior Associate Administrator; Bryant W
Associate Administrator, Tina Nunez, Associate Administrator, Chris Hen;
Associate Administrator; Stephanie Williams, Associate Administrator;
Flores, District Clerk; Larry Bowen, Treasurer; Ed Wohlleb

There were no oral communications. OMMUNICATIONS

There were no written communications.

ADJOURN TO CLOSED

In accordance with Health & Safety Code Sections 1461, 1 ‘
SESSION

Government Section 54954.5(h) Director Wallace adjourned t
session at 6:06 p.m., as the discussion pertaingd to Hospital trade
Resources matters and Risk Management.

Director Wallace reconvened the meeting to ope RECONVENE ];JOO gPE]\]fv
re e acti aken in cl ession. SESSION & REPORT O.

no reportable action was taken in closed sessio L OSED SESSION

There being no further busing ADJOURNMENT

at 7:08 p.m.

Michael Wallace

President



A meeting of the Board of Directors of the Washington Township Health
Care District was held on Tuesday, April 26, 2016 in the Boardroom,
Washington Hospital, 2000 Mowry Avenue, Fremont, California.
Director Nicholson called the meeting to order at 7:30 a.m.

Roll call was taken. Directors present: William Nicholson, MD; Bernard
Stewart, DDS; Patricia Danielson, RHIT
Excused: Michael Wallace; Jacob Eapen, MD

Also present: Nancy Farber, Chief Executive Officer; Kranthi Achanta,
MD; Timothy Tsoi, Peter Lunny, MD; John Romano, MD; Stephanie
Williams, Associate Administrator; Albert Brooks, MD

There were no oral or written communications.

\

Director Nicholson adjourned the meeting to closed session at 7:30 a.m.
as the discussion pertained to Medical Audit and Quality Assurance
Matters pursuant to Health & Safety Code Sections 1461 and 32155.

Director Nicholson reconvened the meeting to open session at 9:05 a.m. -
and reported no reportable action was taken in closed session.

There being no further business, the meeting was adjourned at 9:05 a.m.

Michael Wallace Patricia Danielson, RHIT
President : Secretary

CALL
T0
ORDER

ROLL
CALL

COMMUNICATIONS

ADJOURN TO CLOSED
SESSION

RECONVENE TO OPEN
SESSION & REPORT ON
CLOSED SESSION

ADJOURNMENT



A meeting of the Board of Directors of the Washington Township Health Care CALL TO ORDER
District was held on Wednesday, April 27, 2016 in the Anderson C Auditorium,

2500 Mowry Avenue, Fremont, California. Director Wallace called the meeting to

order at 6:00 p.m. and led those present in the Pledge of Allegiance.

Roll call was taken. Directors present: Michael Wallace, William Nicholson, MD; ROLL CALL
Bernard Stewart, DDS; Patricia Danielson, RHIT; Jacob Eapen, MD

Also present: Nancy Farber, Chief Executive Officer; Kimberly Hartz, Senior

Flores, District Clerk

There were no oral communications. COMMUNICATIONS

There were no written communications.

ADJOURN TO CLOSED

In accordance with Health & Safety Code Sections 1461, 14 an e
v SESSION

Government Section 54954.5(h) Director Wallace adjourned the:;
session at 6:02 p.m., as the discussion pertained to Hospital trade s
Resources matters and Risk Management.

Director Wallace reconvened the meeting to ope RECONVENE TOOgP%]\]/V
i i ; SESSION & REPORT
n session.
no reportable action was taken in closed session T OSED SESSION
~ There being no further busines ADJOURNMENT
at 7:08 p.m. .
Michael Wallace

President




Lisalee Wells

Counsel

T 213-629-6075
lwells@nixonpeabody.com

Gas Company Tower

555 West Fifth St., 46th Floor
Los Angeles, CA 90013-1010
213-629-6000

May 4, 2016

Board of Directors

Washington Township Health Care District
2000 Mowry Avenue

Fremont, California 94538

Re: Executive Summary of Proposed Action on Refunding Bonds
Members of the Board:

Nixon Peabody LLP, as Bond Counsel to the Washington Township Health Care District
(the “District”), together with other members of the District’s finance team, have prepared a
number of legal documents for consideration by the Board of Directors at its meeting on May 11,
2016, that would authorize the issuance and sale of up to $37,500,000 aggregate principal
amount of the District’s 2016 General Obligation Refunding Bonds (the “Refunding Bonds™).
This Executive Summary outlines the parameters of the action proposed to be taken by the Board
at this meeting.

Under the Government Code of the State, the District is authorized to refund its
outstanding general obligation bonds at any time when interest rate savings can be realized. The
District has issued multiple series of general obligation bonds and general obligation refunding
bonds under its 2004 bond authorization, including the District’s General Obligation Bonds,
Election of 2004, 2006 Series A (the “Prior Bonds”). Conditions in the financial markets now
make it possible to refund the Prior Bonds by the issuance of the Refunding Bonds, generating a
savings to the taxpayers of the District. In order to do this, the following documents, having the
following purposes, have been submitted to the Board for the first meeting:

Authorizing Resolution. This Resolution authorizes the issuance of the Refunding Bonds
and approves other legal documents necessary for the refunding, listed below. The Resolution
also delegates to the Chief Executive Officer and the Associate Administrator and Chief
Financial Officer of the District the power to finalize the terms of the Refunding Bonds within
certain parameters and sets the maximum maturity for the Refunding Bonds (which cannot be
longer than the original terms of the Prior Bonds they will refund). The Resolution confirms the
appointment of specialized consultants to accomplish the refunding, including Bond Counsel, C.
Gordon Howie as Special Consultant to the District, and Merrill Lynch, Pierce, Fenner & Smith,
as Underwriter (the “Underwriter”). Pursuant to the Resolution, the Refunding Bonds would be
sold in a negotiated offering to the Underwriter.

4830-9314-5393.1




NIXON PEABODY LLP
ATTORNEYS AT LAW

NIXONPEABODY.COM
Page 2 : @NIXONPEABODYLLP

Escrow Agreement. Under the Escrow Agreement between the District and U.S. Bank
National Association, sufficient proceeds of the Refunding Bonds would be deposited and
invested in certain restricted government securities to provide for the payment of principal of and
interest on the Prior Bonds through their first call date. The sufficiency of the escrow fund for
this purpose will be verified by a CPA firm specializing in such matters.

Preliminary Official Statement. The Refunding Bonds will need to be marketed by the
Underwriter under a Preliminary Official Statement (the “POS”). The POS is the District’s
document that will describe the Prior Bonds, the Refunding Bonds, the operations and financial
condition of the District, and certain other information relevant to prospective purchasers of the
Refunding Bonds. The POS has been prepared by counsel to the Underwriter and will be used
by the Underwriter in the marketing of the Refunding Bonds, following the issuance of a rating
for the District and certain additional review. It necessarily omits certain details of the
Refunding Bonds, such as the maturity schedule, interest rates and redemption provisions, which
will be settled upon pricing (see “Bond Purchase Agreement” below). As members of the Board
will recall, the Securities and Exchange Commission also requires that the District enter into a
continuing disclosure agreement (the “Continuing Disclosure Agreement”), intended to keep
purchasers and owners of the Refunding Bonds informed of circumstances at the District after
the closing of the issue. A form of the Continuing Disclosure Agreement is appended to the
POS. Once the pricing of the Refunding Bonds occurs, remaining details will be added to the
POS, which thereupon becomes a Final Official Statement.

Bond Purchase Agreement. In order to sell the Refunding Bonds to the Underwriter, the
District will enter into a Bond Purchase Agreement, which will provide the general terms under
which the Underwriter will agree to purchase the Refunding Bonds, and will remain with those
terms blank until the date on which the Refunding Bonds are “priced,” or sold to the public. The
Bond Purchase Agreement is not binding until the authorized officers of the District agree to the
terms of the Refunding Bonds.

4830-9314-5393.1
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We look forward to the Board meeting and answering any further questions that you may
have concerning the above.

Sincerely,

Lisalee Anne Wells

4830-9314-5393.1



RESOLUTION No. 1166

RESOLUTION OF Tk ) OF DIRECTORS
OF WASHINGTON TOWNSI EALTH CARE DISTRICT
AUTHORIZING THE ISSUANCE AND SALE OF
ITS 2016 GENERAL OBLIGATION REFUNDING BONDS

CIPAL AMOUNT NOT TO EXCEED $37,500,000 AND
| OTHER MATTERS RELATING TO THE BONDS

IN AN AGGREGATE
APPROVING CER

s

4852-4756-5616.3
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RESOLUTION NO. 1166

RESOLUTION OF THE BOARD OF DIRECTORS
OF WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
AUTHORIZING THE ISSUANCE AND SALE OF
ITS 2016 GENERAL OBLIGATION REFUNDING BONDS
IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $37,500,000 AND
APPROVING CERTAIN OTHER MATTERS RELATING TO THE BONDS

November 2, 2004 (the “Electlon”) and thereafter canvassed p”’ ‘uant to law; and

d V:%“\prpved by the requisite two-
as to the issuance and sale of

WHEREAS, at the Election, there was submittex
thirds (2/3) vote of the qualified electors of the District a q
general obligation bonds of the District for the purpose of acquiting, maintaining, constructing,
or improving real property of the District, all as authorized under Section 32300 ef seq. of the
Health and Safety Code of the State of Cahforma in the maximum amount of one hundred
ninety million dollars ($190,000,000), payable.from the levy of an ad valorem tax against the
taxable property in the District (the “Authorizatio

WHEREAS, as authorized by the Election, the Board of Directors of the District (the
“Governing Board”) has previously caused to. be issued, among other series, the District’s
General Obligation Bond ction of 2004, 006 Series A (the “Prior Bonds™), of which
$36,180,000 aggregate ount is presently outstanding and subject to redemption; and

WHEREAS;,

rsuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5
ment Code (commencing with Sections 53550 and 53580, respectively),

WHEREAS, the Governing Board has now determined to refund the Refunded Bonds by
issuing its 2016 General Obligation Refunding Bonds (the “Bonds”); and

WHEREAS, pursuant to Section 53558(a) of the Government Code, the District is
authorized to deposit proceeds of the sale of the Bonds in escrow in an amount sufficient to pay
the principal and maturity amount of and interest and redemptlon premiums, if any, on the
Refunded Bonds as they become due or at designated dates prior to maturity, and to use certain
proceeds of the Bonds to pay the costs of issuance of the Bonds; and
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WHEREAS, the Governing Board has determined that it is desirable to sell the Bonds
pursuant to a negotiated underwriting to an investment banking firm and desires to appoint the
firm of Merrill Lynch, Pierce, Fenner & Smith Incorporated, as underwriter of the Bonds (the
“Underwriter”), pursuant to a Contract of Purchase, a form of which has been submitted to this
meeting of the Governing Board and is on file with the Clerk of the Board of Directors (the
“Clerk”); and

WHEREAS, in connection with the proposed issuance of the Bonds, a form of
Preliminary Official Statement (the “Preliminary Official Statement”) has been submitted to
this meeting of the Governing Board and is on file with the Clerk; and

WHEREAS, a form of Continuing Disclosure Undertaking (th: Disclosure
Undertaking”) appears as an exhibit to the Preliminary Official Statement, a f
required to be executed and delivered by the District in connection with its iss

Bonds; and

WHEREAS, a form of escrow agreement (the
the District and U.S. Bank National Association, as es
directing the establishment of an escrow fund for deposit of ce
for the purpose of paying and redeeming the Refunded Bonds has
of the Governing Board and is on file with the Clerk; and

t of the Bonds, and intends by the adoption of
isors of the County, the Auditor Controller,

within the District sufficient to provide for pa ;
this Resolution to notify the Board of Sup

performed“in strict conformity with the laws authorizing the issuance of
ds of the District, and the indebtedness of the District, including this
(as hereinafter defined), is within all limits prescribed by law;

THEREFORE IT IS RESOLVED, DETERMINED AND ORDERED by the
»f the Washington Township Health Care District as follows:

Board of Dire

SECTION 1. Definitions. Capitalized terms used but not defined herein shall have the
meanings set forth in the Recitals hereto. Additionally, the following terms shall for all purposes
of this Resolution have the following meanings:

“Auditor-Controller” shall mean the Auditor-Controller Agency of the County.
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“Authorized Representative” shall mean the Chief Executive Officer of the
District, the Associate Administrator and Chief Financial Officer of the District or a designee of
either thereof.

“Authorizing Law” shall mean Articles 9 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 (commencing with Sections 53550 and 53580, respectively) of the
Government Code.

“Board of Supervisors” shall mean the Board of Supervisors of the:County.

“Bond Counsel” shall mean Nixon Peabody LLP or
nationally recognized bond counsel firm.

er firm that is a

“Bond Register” shall mean the books referred to in Section 15 of thi 6lution.

t a Saturday, Sunday or a day on
ew Yotk and the New York Stock

“Business Day” shall mean a day which i
which banking institutions in the State or the State o
Exchange are authorized or required to be closed. )

“Code” shall mean the Internal Revenue Code o

“Costs of Issuance” shall mean all of the costs of issuing the Bonds authorized
under the Authorizing Law, including but ni ited to, all printing and document preparation
expenses in connection with this Resolution, the Bor d-the Preliminary Official Statement
and the Official Statement (as hereinafter defined) pertaining to the Bonds and any and all other
agreements, instruments, certificates or other documents prepared in connection therewith;
consulting fees; expenses related to the issue; underwriting discount; rating agency fees;
fees and expenses of counsel with respect to

\ feasance Securities” means lawful money or noncallable direct obligations
issued by the d States Treasury or obligations which are unconditionally guaranteed by the
United States”of America and permitted under Section 149(b) of the Code and Regulations
which, in the opinion of nationally recognized bond counsel, will not impair the exclusion from
gross income for federal income tax purposes of interest on the Refunded Bonds.

“Depository” shall mean DTC and its successors and assigns or if (a) the then-
acting Depository resigns from its functions as securities depository of the Bonds, or (b) the
District discontinues use of the Depository pursuant to this Resolution, any other securities
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depository which agrees to follow procedures required to be followed by a securities depository
in connection with the Bonds.

“DTC” shall mean The Depository Trust Company, New York, New York, and its
successors and assigns.

“Interest Payment Date” shall mean February 1 and August 1 in each year, or as
otherwise specified in the Contract of Purchase, commencing on the date specified in the
Contract of Purchase.

“MSRB” shall mean the Municipal Securities Rulemaking" ]
entity designated or authorized by the Securities and Exchange Commissi
reports described in the Continuing Disclosure Undertaking. Until otherwise
MSRB or the Securities and Exchange Commission, filings with the MSRB ar
through the Electronic Municipal Market Access (EMMA)
located at http://emma.msrb.org.

ard or any other
1:to receive the

. . &
“Nominee” shall mean the nominee of the
Depository, as determined from time to time by the Depository:

“Nonarbitrage Certificate” shall mean the Tax and
District delivered in connection with the iss f the Bonds.

lonarbitrage Certificate of the

official statement of the District

“Official Statement” shall mean ~
nt meeting of the Governing Board.

describing the Bonds to be approved at a subset

“QOutstanding” when used with reference to the Bonds, shall mean, as of any date,
Bonds theretofore issued o pon being issued under this Resolution except:

Bonds canceled at or prior to such date;

ds in lieu of or in substitution for which other Bonds shall have
délivered pursuant to Section 14 hereof;

(ii)

(iii) Bonds for the payment or redemption of which funds or eligible
securities in the necessary amount shall have been set aside
(whether on or prior to the maturity or redemption date of such
Bonds), in accordance with Section 40 of this Resolution.

wner” shall mean the registered owner, as indicated in the Bond Register, of

any Bond.

“Participant” shall mean a member of or participant in the Depository.

“Paying Agent” shall mean the paying agent designated pursuant to Section 30
hereof.
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“Pledged Moneys” shall have the meaning given to that term in Section 18 of this

Resolution.

“Principal” or “Principal Amount” shall mean, as of any date of calculation, the
principal amount of the Bonds.

“Record Date” shall mean the close of business on the fifteenth calendar day of
the month next preceding an Interest Payment Date.

“Regulations” shall mean the regulations of the United State ' Department of the
Treasury proposed or promulgated under Sections 103 and 141 through 150 of the Code which
by their terms are effective with respect to the Bonds and similar Tre ulations to the
extent not inconsistent with Sections 103 and 141 through 150 of the Code, incluc egulations
promulgated under Section 103 of the Internal Revenue Code of 1954, as amended.

“Securities Depositories” shall mean The Dgpository Trust Company, 55 Water
Street, New York, New York 10041, facsimile transmissi 785-9681, (212) 855-3215,
and, in accordance with then-current guideline of the Securitie Exchange Commission, such
other addresses and/or such other securities depositories a; District may designate in a
Certificate delivered to the Paying Agent.

“Securities Exchange Act” ‘mean the Securitiecs Exchange Act of 1934, as

amended.
“State” shall mean the State of

“Superintendent” shall mean the rintendent of the District.

“Supplementa olution” shall mean any resolution supplemental to or
amendatory of this R pted by the District in accordance with Section 37 or Section
38 hereof.

“Verlﬁca’uon ‘shall mean Causey Demgen & Moore PC, or such other

e uding public bodies, as well as natural persons.

corporatlons

SECTION 3. Authority for this Resolution. This Resolution is adopted pursuant to the
Election, the Constitution of the State and the provisions of the Authorizing Law.

SECTION 4. Resolution to Constitute Contract. In consideration of the purchase and
acceptance of any and all of the Bonds authorized to be issued hereunder by those who shall own
the same from time to time, this Resolution shall be deemed to be and shall constitute a contract
among the District and the Owners from time to time of the Bonds; and the pledge made in this

5
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Resolution shall be for the equal benefit, protection and security of the Owners of any and all of
the Bonds, all of which, regardless of the time or times of their issuance or maturity, shall be of
equal rank without preference, priority or distinction of any of the Bonds over any other thereof.

SECTION 5. Approval of Documents; Determination of Method of Sale and Terms of
Bonds. Any Authorized Representative, in consultation with Bond Counsel and the other
officers of the District are, and each of them acting alone is, hereby authorized and directed to
issue and deliver the Bonds and to establish the initial aggregate Principal Amount thereof;
provided, however, that such initial aggregate Principal Amount shall not exceed:the maximum
aggregate principal amount of $37,500,000.

¢ Authorized
ecute and

(a) The form of the Contract of Purchase is hereby ap
Representatives are, and each of them acting alone is, authorized and directed
deliver the Contract of Purchase for and in the name and on behalf of the District, with such
additions, changes or corrections therein as the Authorized Representative executing.the same on
behalf of the District may approve, in his or her discretion; as being in the best interests of the
District including, without limitation (i) such changes a; 'y to reflect the final terms
of the Bonds to the extent such terms differ from those set fo this Resolution, such approval
to be conclusively evidenced by such Authorized Representati xecution thereof and (ii) any
other documents required to be executed thereunder. The Authorized Representatives are, and
each of them acting alone is, hereby authorized and directed to de ine the specific maturities
and amounts of the Prior Bonds or portions f t be refunded based upon market conditions
existing at the time of the pricing of the Bonds. he Authorized Representatives are,
and each of them acting alone is, hereby aut ¢ otiate with the Underwriter the interest
rates on the Bonds and the purchase price of Bonds to be paid by the Underwriter, which
purchase price shall reflect an Underwriter’s discount of not more than 1.0% (not including
original issue discount) of incipal Amount théreof. The interest rate on the Bonds shall not
exceed 6.0% per annum generate savings to the taxpayers of the District, as mandated

5 approve, such approval to be conclusively evidenced by such Authorized
on of such certificate; and (ii) an Official Statement in substantially the
Official Statement, with such changes as may be necessary or advisable

executing ial Statement, such determination to be conclusively evidenced by the
execution and ‘delivery of the Official Statement; and (ii) any amendments or supplements to the
Preliminary Official Statement or the Official Statement which an Authorized Representative
may deem necessary or desirable. Upon approval of the Preliminary Official Statement by such
Authorized Representative, said Authorized Representative shall execute a certificate
substantially in the form of Exhibit B appended to this Resolution and by this reference made a
part hereof, and upon such execution, the Preliminary Official Statement shall be deemed final as
of its date, except for the omission of certain information as provided in and pursuant to Rule
15¢2-12 promulgated under the Securities Exchange Act.
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(c) The form of Continuing Disclosure Undertaking is hereby approved. The
Authorized Representatives are, and each of them acting alone is, hereby authorized to execute
and deliver the Continuing Disclosure Undertaking on behalf of the District with such changes
therein as the Authorized Representative may approve, in his or her discretion, as being in the
best interest of the District, such approval to be conclusively evidenced by such persons’
execution thereof. The District hereby covenants and agrees that it will comply with and carry
out all of the requirements of the Continuing Disclosure Undertaking; notwithstanding the
foregoing, the failure of the District to comply with the Continuing Disclosure Undertaking shall
not be considered an event of default with respect to the Bonds.

(d) The form of the Escrow Agreement is hereby approv

The Authorized
Representatives are, and each of them actmg alone is, hereby author1z 1 i

and each of them acting alone
OW Agreement to achieve the

Authorized Representative. The Authorized Representative
is, hereby authorized and directed to make changes to the
purposes for which the Bonds are being executed and delivered.

is, hereby authorized to execute any and all documents and do
things, from time to time, consistent with this Resolution and
amesinto effect and to carry out its purposes.

d Proceeds The proceeds of the Bonds, together with other

protection security of this Resolution is hereby authorized to be issued and sold in an
aggregate Principal Amount not to exceed $37,500,000. Such Bonds shall be general obligations
of the District,/payable as to Principal, prem1urn if any, and interest from ad valorem taxes to be
levied upon all of the taxable property in the District. The Bonds shall be designated the
“Washington Township Health Care District 2016 General Obligation Refunding Bonds.” The
Bonds shall be issued as current interest bonds and may be issued as serial bonds or term bonds,
as set forth in the Contract of Purchase, subject to the provisions of this Resolution.

(a) The form of the Bonds shall be substantially in conformity with the
standard form of registered public agency bonds, a form of which is attached hereto as Exhibit A
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and incorporated herein by this reference, with such changes as are necessary to reflect the final
terms of the Bonds.

(b) Principal, premium, if any, and interest with respect to any Bond are
payable in lawful money of the United States of America. Principal and premium, if any, is
payable upon surrender thereof at maturity or earlier redemption at the office designated by the
Paying Agent.

SECTION 9. Description of the Bonds. The Bonds shall be issued in'fully registered
form, in denominations of $5,000 or any integral multiple thereof, exceptias provided in the
Contract of Purchase. The Bonds shall be dated and shall mature on the dat the years and in
~ the Principal Amounts, and interest shall be computed at the rates s Contract of
Purchase.

Interest on each Bond shall accrue from its dated date“as set forth in the.Contract of
Purchase. Interest on the Bonds shall be computed using a year of;360 days comprised of twelve
30-day months and shall be payable on each Interest P y to the Owner thereof as of
the close of business on the Record Date. Interest with resy o each Bond will be payable
from the Interest Payment Date next preceding the date of r ation thereof, unless (i) it is
registered after the close of business on any Record Date and be the close of business on the
immediately following Interest Payment Date, in which event interest with respect thereto shall
be payable from such following Interest Paymient Date; or (ii) it is registered prior to the close of
business on the first Record Date, in which ‘¢ven all be payable from its dated date;
provided, however, that if at the time of regist ly i
in default, interest with respect thereto shall be payable from the Interest Payment Date to which
interest has previously been paid or made available for payment. Payments of interest on the
Bonds will be made on each Interest Payment D &by check or draft of the Paymg Agent sent by

“fo the Paying Agent on or prior to the Record Date for
owever, that payments of defaulted interest shall be

der to maintain the exclusion from gross income for federal income tax
purposes of on the Bonds, the District hereby covenants to comply with each applicable
requirement of Section 103 and Sections 141 through 150 of the Code. In furtherance of these
covenants, the District agrees to comply with the covenants contained in the Nonarbitrage
Certificate with respect to the Bonds. The District further agrees to comply with its Post-
Issuance Tax Compliance Procedures with respect to the Bonds. The District hereby agrees to
deliver instructions to the Paying Agent as may be necessary in order to comply with the
Nonarbitrage Certificate.
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SECTION 11. Book-Entry System.

(a) The Bonds shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities of the Bonds. Upon initial issuance, the ownership of
each such global Bond shall be registered in the Bond Register in the name of the Nominee, as
nominee of the Depository. Except as provided in subsection (c) hereof, all of the Outstanding
Bonds shall be registered in the Bond Register in the name of the Nominee, and the Bonds may
be transferred, in whole but not in part, only to the Depository, to a successor Depository or to
another nominee of the Depository or of a successor Depository.

respect to any beneficial ownership interest in the Bonds; (i) the delivery to any Participant,
y notice with respect to the
Bonds, including any Redemption Notice (as defined in Secti below), (iii) the selection by
the Depository and the Participants of the beneficial interests in:the Bonds to be redeemed in
part, or (iv) the payment to any Participant, beneficial owner or yther person, other than the

Depository, of any amount with respect to Principal of, premium, if any, and interest on the

the purpose of payment of Principal of, pr /
purpose of giving Redemption Notices and other notices with respect to such Bond, and for all
other purposes whatsoever, including, without limitation, registering transfers with respect to the
Bonds.

all Principal of, premium, if any, and interest on the Bonds
in the Bond Register, and all such payments shall be
valid hereunder with respect of Principal of, premium, if any, and interest on the
Bonds to the extent of the su

11 receive a

the District of written notice to the effect that the Depository has
ute a new nominee in place of the Nominee, and subject to the provisions
ecord Dates, the word Nominee in this Resolution shall refer to such new

4(b) In order to qualify the Bonds for the Depository’s book-entry system, the
District is hereby authorized to execute and deliver to such Depository a letter from the District
representing such matters as shall be necessary to so qualify the Bonds (the “Representation
Letter”). The execution and delivery of the Representation Letter shall not in any way limit the
provisions of subsection (a) hereof or in any other way impose upon the District any obligation
whatsoever with respect to persons having beneficial interests in the Bonds other than the
Owners, as shown in the Bond Register. In addition to the execution and delivery of the
Representation Letter, the District, and its deputies and designees, are hereby authorized to take

9
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any other actions, not inconsistent with this Resolution, to qualify the Bonds for the Depository’s
book-entry program.

() If at any time, the Depository notifies the District that it is unwilling or
unable to continue as Depository with respect to the Bonds or if at any time the Depository shall
no longer be registered or in good standing under the Securities Exchange Act or other
applicable statute or regulation and a successor Depository is not appointed by the District within
90 days after the District received notice or became aware of such condition, as the case may be,
subsection (a) hereof shall no longer be applicable and the District shall cause the issuance of
bonds representing the Bonds as provided below. In addition, the District miay determine at any
time that the Bonds shall no longer be lodged with a Depository and:that the provisions of
subsection (a) hereof shall no longer apply to the Bonds. In any such
cause the execution and delivery of bonds representing the Bonds as provided below. . Bonds
issued in exchange for global bonds pursuant to this subsecti i
names and delivered in such denominations as the Deposito
District shall cause delivery of such certificated securities a%
in whose names such Bonds are so registered.

hall instruct the District. The
ing the Bonds to the persons

If the District determines to replace the Depository another qualified securities
depository, the District shall prepare or cause to be prepared a n ully-registered global bond
for each of the maturities of Bonds, registered in the name of such successor or substitute
securities depository or its nominee, or mak ch other arrangements as are acceptable to the
District and such securities depository and not.inco jith the terms of this Resolution.

@ Notwithstanding any other’provision of this Resolution to the contrary, SO
long as any Bond is registered in the name of the Nominee, all payments with respect to
Principal of, premium, if a d interest on su¢h Bond and all notices with respect to such
Bond shall be made and espectively, ds provided in the Representation Letter or as
otherwise instmctedg ¢

Execution of the Bonds. The Bonds shall be executed in the
Authorizing Law. In case any one or more of the officers who shall have

Paying Agent Only such Bonds as shall bear thereon such certificate of authentication duly
executed by the Paying Agent shall be entitled to any right or benefit under this Resolution and
no Bond shall be valid or obligatory for any purpose until such certificate of authentication shall
have been duly executed by the Paying Agent. Such certificate of the Paying Agent upon any
Bond shall be conclusive evidence that the Bond so authorized has been duly authenticated and
delivered under this Resolution and that the Owner thereof is entitled to the benefit of this
Resolution.

10
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SECTION 13. Transfer and Exchange. The registration of any Bond may be
transferred upon the Bond Register upon surrender of such Bond to the Paying Agent. Such
Bond shall be endorsed or accompanied by delivery of the written instrument of transfer shown
in Exhibit A hereto, duly executed by the Owner or his duly authorized attorney, and payment of
such reasonable transfer fees as the Paying Agent may establish. Upon such registration of
transfer, a new Bond or Bonds, of like tenor and maturity in the same Principal Amount and in
authorized denominations, will be executed and delivered to the transferee in exchange therefor.

The Paying Agent shall deem and treat the person in whose name any ( titstanding Bond
‘, shall be registered upon the Bond Register as the absolute owner of such Bond, whether the

due or not, for the
purpose of recelvmg payment of Principal, premium, if any, and int
Bond and for all other purposes, and any such payments so made to any Such O r upon his
order shall be valid and effective to satisfy and discharge the li :

maturity and Principal Amount of other authorized denominati 11 Bonds surrendered in any
such exchange shall thereupon be cancelled by the Paying Agent. P
the Owner a reasonable sum for each new Bond executed and delivered upon any exchange
(except in the case of the first exchange of : Bond in the form in which it is originally
delivered, for which no charge shall be impo ing Agent may require the payment
by the Owner requesting such exchange of a
paid with respect to such exchange.

The Paying Agent shall.not be required t
(i) dunng the perlod beginning he close of business on any Record Date through the close of

subject to being called r
days before any selectio
apphcable redempt1on date,

Bonds Mutilated, Destroyed, Stolen or Lost. In case any Bond
the Paying Agent, at the expense of the Owner, shall deliver a new Bond
ate, maturity and tenor as the Bond so mutilated in exchange and
c¢h mutilated Bond, upon surrender and cancellation thereof. All Bonds so
e cancelled. If any Bond shall be destroyed, stolen or lost, evidence of such
destruction, theft or loss may be submitted to the Paying Agent and if such evidence is
satisfactory to the Paying Agent that such Bond has been destroyed, stolen or lost, and upon
furnishing the Paying Agent with indemnity satisfactory to the Paying Agent and complying with
such other reasonable regula‘uons as the Paying Agent may prescribe and paying such expenses
as the Paying Agent may incur, the Paying Agent shall, at the expense of the Owner, execute and
deliver a new Bond of like date, interest rate, maturity, Principal Amount and tenor in lieu of and
in substitution for the Bond so destroyed, stolen or lost. Any new Bonds issued pursuant to this
Section in substitution for Bonds alleged to be destroyed, stolen or lost shall constitute original

11
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additional contractual obligations on the part of the District, whether or not the Bonds so alleged
to be destroyed, stolen or lost are at any time enforceable by anyone, and shall be equally
secured by and entitled to equal and proportionate benefits with all other Bonds issued under this
Resolution in any moneys or securities held by the Paying Agent for the benefit of the Owners of
the Bonds.

SECTION 15. Bond Register. The Paying Agent shall keep or cause to be kept at
its office sufficient books for the registration and registration of transfer of the Bonds. Upon
presentation for registration of transfer, the Paying Agent shall, as above vided and under
such reasonable regulations as it may prescribe subject to the provmon ereof, register or
register the transfer of the Bonds, or cause the same to be registered or au registration of
the same to be transferred, on such books. While the Bonds are held m the b ntry system,
the Paying Agent is not required to keep the Bond Register.

SECTION 16. Unclaimed Money. All money which the Paying Agent shall have
received from any source and set aside for the purpose of paying or redeeming any of the Bonds
shall be held in trust for the respective Owners of such B ny money which shall be so
set aside or deposited by the Paying Agent and which shall n unclaimed by the Owners of
such Bonds for a period of one year after the date on which any. payment or redemption with
respect to such Bonds shall have become due and payable shall transferred to the General
Fund of the District; provided, however, that the Paying Agent, before making such payment,
shall cause notice to be mailed to the Owners 6f:such Bonds, by first-class mail, postage prepaid,
not less than 90 days prior to the date of such ) effect that said money has not been
claimed and that after a date named therein any une ance of said money then remaining
will be transferred to the General Fund of the District. “Thereafter, the Owners of such Bonds
shall look only to the General Fund of the District for payment of such Bonds.

jcation of Proceeds: Escrow Agreement. Debt Service
of sale of the Bonds shall be transferred to the Escrow Agent
: tablished under the Escrow Agreement in an amount
asance Securities needed to defease and redeem the Refunded

SECTION 17.
Fund. A portion of th
for deposit into an
necessary to purchase the
Bonds.

Accrued interest, if any, shall be kept separate and apart in the fund hereby
and to be designated as the “Washmgton TOWIlShlp Health Care D1strlct

bligation
used only for payments of Principal of and interest on the Bonds. Any excess
‘ nds not needed for the authorized purposes set forth herem for which the

of Principal of‘and interest on the Bonds.

(b)  All Pledged Moneys shall be deposited upon collection by the County into
the Debt Service Fund and used for the payment of the Principal of, premium, if any, and interest
on the Bonds.

() On the Business Day immediately preceding each Interest Payment Date,
the District shall transfer or cause to be transferred from the Debt Service Fund to the Paying

12
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Agent, an amount in immediately available funds sufficient to pay all the Principal of, premium,
if any, and interest on the Bonds (collectively, the “Debt Service) on such Payment Date. Debt
Service on the Bonds shall be paid by the Paying Agent in the manner provided by law for the
payment of Debt Service.

(d) Certain proceeds of the Bonds shall be applied to pay Costs of Issuance as
provided in Section 19 below.

SECTION 18. Payment of and Security for the Bonds. There shall be levied on
all the taxable property in the District, in addition to all other taxes a gontinuing direct ad
valorem tax annually during the period the Bonds are outstanding in an amount sufficient to pay
the Principal of and interest on the Bonds when due, which m
irrevocably pledged for the payment of the Principal of and interest on‘the Bonds when and as
the same fall due (the “Pledged Moneys™). When collected by the County, Pledged onéys will
be placed in the Debt Service Fund of the District. The property taxes and amounts collected
shall be immediately subject to this pledge, and the pledge shall.constitute a lien and security
interest which shall immediately attach to the property amounts held in the Debt
Service Fund of the District when collected, to secure the ent of the Bonds and shall be
effective, binding, and enforceable against the District, its successors, creditors and all others
irrespective of whether those parties have notice of the pledge ‘without the need of any
physical delivery, recordation, filing, or further act. The tax levy may include an allowance for a
reasonably required reserve in accordance the Nonarbitrage Certificate, established for the
purpose of ensuring that the tax or assessme cted is sufficient to pay the annual
debt service requirements on the Bonds due

Service Fund and used

etween the District and the Bondholders to provide security
tory lien that may exist, and the Bonds and each of the other

The pledge is an agree:
for the Bonds addition to any

y all’ costs of issuing the Bonds shall be dep051ted in the fund of the District
known as t shington Township Health Care District 2016 Refunding Costs of Issuance
Fund” (the “Costs of Issuance Fund”) and shall be kept separate and distinct from all other
District funds, and those proceeds shall be used solely for the purpose of paying Costs of
Issuance of the Bonds. The Costs of Issuance Fund may be held and administered by the Paying
Agent. Notwithstanding the foregoing, all or a portion of the Costs of Issuance may be paid by
the Underwriter or by a fiscal agent designated for such purpose. Any amounts retained for
payment of Costs of Issuance and returned to the District pursuant to the Contract of Purchase
shall be transferred to the Debt Service Fund to be applied to the payment of Principal of and/or
interest on the Bonds.

necessary
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SECTION 20. Negotiated Sale/Method of Sale. The Bonds shall be sold by
negotiated sale to the Underwriter inasmuch as such a sale: (a) will allow the District to integrate
the sale of the Bonds with other public financings undertaken, or to be undertaken, by the
District; (b) will allow the District to utilize the services of consultants who are familiar with the
financial needs, status and plans of the District; (c) will allow the District to control the timing of
the sale of the Bonds to the municipal bond market and, potentially, take advantage of interest
rate opportunities for favorable sale of the Bonds to such market, in order to insure that savings
are generated by the within refunding. The interest rate on the Bonds shall not exceed 6.0% per
annum. The District acknowledges receipt of the letter from the Underwriter ig"compliance with
Rule G-17 of the Municipal Securities Rulemaking Board.

SECTION 21. Engagement of Consultants; Parametefs of Sa The Board
hereby confirms the appointment of Mary K. Norvell, Attorney at Law, as Speci
District, C. Gordon Howie, as special consultant to the District, Nixon Peabody as Bond
Counsel to the District, and Merrill Lynch, Pierce, Fenner & Smith; Incorporated, as Underwriter
in connection with the sale and issuance of the Bon The westimated Costs of Issuance
associated with the sale of the Bonds are 1.2% of. incipal amount thereof and the
Underwriter’s discount shall not exceed 1.0% of the Principal @mount thereof, without regard to

original issue discount, if any.

SECTION 22. Establishment of Additional Funds and Accounts. If at any time it
is deemed necessary or desirable by the D e Treasurer, the Auditor-Controller, or the
Paying Agent, the District may establish addj nder this Resolution and/or accounts
within any of the funds or accounts establishe

SECTION 23. Request for Necessary County Actions. (a) The Board of
Supervisors, the Auditor-Controller, the Treasu and other officials of the County, are hereby
requested to take and aut] ich actions as thay be necessary pursuant to law to provide for
the levy and collectior rty tax on all taxable property of the District sufficient to
edémption premium, if any, and interest on the Bonds as

Secretary is hereby authorized 4t
_of Supervisors of the County, the Auditor-Controller of the County, and the
ict hereby agrees to reimburse the County for any costs associated with the

officials of the County, are hereby requested to take and authorize such actions as may be
necessary, upon, but only upon, the defeasance or redemption of the Refunded Bonds from
proceeds of the Bonds, to discontinue the levy of property taxes on all taxable property of the
District for the payment of the Refunded Bonds, pursuant to Section 53561 of the Government
Code.

SECTION 24. Notice of Redemption of Refunded Bonds. The Paying Agent is
hereby authorized and directed to give timely notice of redemption of the Refunded Bonds,
pursuant to the terms of the resolution pursuant to which the Refunded Bonds were issued.
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SECTION 25. Redemption. The Bonds shall be subject to redemption as
provided in the Contract of Purchase.

SECTION 26. Selection of Bonds for Redemption. Whenever provision is made
in this Resolution or in the Contract of Purchase for the redemption of the Bonds and less than all
Outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction from the
District given as provided herein, shall select Bonds for redemption in the manner directed by the
District, or in the event the District shall fail to provide such direction, in inverse order of
maturity and within a maturity, by lot. Within a maturity, the Paying Agent shall select Bonds
for redemption by lot. Redemption by lot shall be in such manner as the Paying Agent shall
determine; provided, however, that the portion of any Bond to be redeem d 1 shall be in the
Principal Amount of $5,000 or any integral multiple thereof.

ption is authorized §¥Frequired
«the“Paying Agent, upon written

to the date designated for such
1e, redemption of the Bonds.
ed portions thereof (in the case
0. be redeemed, (b) the date of

SECTION 27. Notice of Redemption. When re
pursuant to this Resolution or the Contract of Purchas
instruction from the District given at least 60 days pri
redemption, shall give notice (each, a “Redemption Not
Such Redemption Notice shall specify: (a) the Bonds or de
of redemption of the Bonds in part but not in whole) which a
redemption, (c) the place or places where the redemptlon will be ¢, including the name and
address of the Paying Agent, (d) the redemption price, (¢) the CUSIP numbers (if any) assigned
to the Bonds to be redeemed, (f) the Bond | of the Bonds to be redeemed in whole or in
part and, in the case of any Bond to be red nly, the Principal Amount of such
Bond to be redeemed, and (g) the original issue d st rate and stated maturity date of

that on the specified date there shall become du
being redeemed the redem tion.price, together

The Paying Agent's take the following actions with respect to such Redemption
Notice:

At least 20 but not more than 45 days prior to the redemption date, such
1 be given to the respective Owners of Bonds designated for redemption
by fir i ge prepaid, at their addresses appearing on the Bond Register.

In the event that the Bonds shall no longer be held in book-entry-only
t not more than 45 days before the redemption date, such Redemption Notice
shall be given' by (i) first-class mail, postage prepaid, (i) telephonically confirmed facsimile
transmission, or (iii) overnight delivery service, to each of the Securities Depositories.

(iii) In the event that the Bonds shall no longer be held in book-entry-only
form, at least 35 but not more than 45 days before the redemption date, such Redemption Notice
shall be given by (A) first-class mail, postage prepaid, or (B) overnight delivery service, to the
MSRB.
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Neither failure to receive any Redemption Notice nor any defect in any such Redemption
Notice so given shall affect the sufficiency of the proceedings for the redemption of the affected
Bonds. Each check issued or other transfer of funds made by the Paying Agent for the purpose
of redeeming Bonds shall bear the CUSIP number identifying, by issue and maturity, the Bonds
being redeemed with the proceeds of such check or other transfer.

A Redemption Notice given hereunder may be conditioned upon the receipt of sufﬁcient

redemption if, for any reason, on the date fixed for redemption, th
moneys to be available in the Debt Service Fund or otherwise held ,
established for such purpose in an amount sufficient to pay in full on sdid date the: rincipal of
and interest due on the Bonds called for redemption. Notice of rescissi e gi

SECTION 28. Partial Redemption of Bor
redeemed in part only, the Paying Agent shall execute and
Bond or Bonds of like tenor and maturity and of authorized denominations equal in Principal
Amounts to the unredeemed portion of the Bond surrendered. Such:partial redemption shall be
valid upon payment of the amount required to be paid to such Owner, and the District shall be
released and discharged thereupon from all liabi the extent of such payment.

he surrender of any Bond
er to the Owner thereof a new

SECTION 29. Effect of Notice: o n. Notice having been given as
aforesaid, and the moneys for the redemption (including the interest to the applicable date of
redemption) having been set aside in the Debt Service Fund or in an escrow fund established
therefor, the Bonds to be redeemed shall become diic and payable on such date of redemption.

money for the redemption of all the Bonds to be redeemed as
, ith interest to such redemption date, shall be held by the
le therefor on such redemption date, and if notice of redemption
oresaid, then from and after such redemptlon date, interest

Paying Agent so as to be ’av
thereof shall have been giv
with respect to:the Bonds to b

ancelled upon surrender thereof and delivered to or upon the order of the
y portion of a Bond purchased by the District shall be cancelled by the Paying
Agent upon written notice by the District given to the Paying Agent.

SECTION 30. Paying Agent; Appointment and Acceptance of Duties. (a) U.S.
Bank National Association is hereby appointed as Paying Agent (the “Paying Agent”) for the
Bonds. All fees and expenses incurred for services of the Paying Agent, including its third-party
agents, shall be the sole responsibility of the District, subject to Section 33 below. The Paying
Agent shall keep accurate records of all funds administered by it and of all Bonds paid and
discharged by it.
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(b) Unless otherwise provided, the office of the Paying Agent designated by
the Paying Agent, initially in San Francisco, California, shall be the place for the payment of
principal of, premium, if any, and interest on the Bonds.

SECTION 31. Liability of Paying Agent. The Paying Agent makes no
representations as to the validity or sufficiency of this Resolution or of any Bonds issued
hereunder or as to the security afforded by this Resolution, and the Paying Agent shall incur no
liability in respect hereof or thereof.

SECTION 32, Evidence on Which Paying Agent May Act. .#The Paying Agent,
upon receipt of any notice, resolution request, consent, order, certiﬁcat ini

have been signed or presented by the proper party or partiesi” The Paymg Agent may consult
with counsel, who may or may not be counsel to the District, and the opinion of such counsel
shall be full and complete authorization and protection i ect of‘any action taken or suffered
by it under this Resolution in good faith and in accordance the;

SECTION 33. Compensation. The District shal to the Paying Agent from
time to time reasonable compensation for all services rendered under this Resolution, and also all
reasonable expenses, charges, counsel fi d other disbursements, 1nclud1ng those of its
attorneys, agents, and employees, incurred
duties under this Resolution, all of which
valorem taxes.

SECTION 34. { Permitted. The Paying Agent or the

gnation.or Removal of Paying Agent and Appointment of
Successor. (a) The 1n1t1a pointed Paying Agent may resign from service as Paying Agent
at any time. Pnor to such resighation a new Paying Agent shall be appointed by the District in
licable law, hich shall be the Treasurer or a bank or trust company doing
Wing a corporate trust office in Los Angeles or San Francisco, California, with
net assets. Such successor Paying Agent shall signify the acceptance of
ns hereunder by executing and delivering to the District, a written
signation of the initial or a successor Paying Agent shall be effective

. Any Paying Agent appointed may resign from service as Paying Agent
and may be removed at any time by the District as provided in the Paying Agent’s service
agreement. If at any time the Paying Agent shall resign or be removed, a new Paying Agent
shall be appointed in accordance with apphcable law, which shall be either the Treasurer or a
bank or trust company doing business in and havmg a corporate trust office in Los Angeles or
San Francisco, California, with at least $50,000,000 in net assets. Such successor Paying Agent
shall signify the acceptance of its duties and obligations hereunder by executing and delivering to
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the District, a written acceptance thereof. Resignation or removal of the Paying Agent shall be
effective upon appointment and acceptance of a successor Paying Agent.

(©) In the event of the resignation or removal of the Paying Agent, such
Paying Agent shall pay over, assign and deliver any moneys held by it as Paying Agent to its
successor. The District shall promptly provide notice of the name and principal corporate trust
office address of the Paying Agent appointed to replace any resigned or removed Paying Agent
to the Owners of the Bonds by first-class mail, postage prepaid, at their addresses appearing on
the Bond Register.

SECTION 36 i g urchased as an

fund or account. Profits or losses attributable to any fund or account shall be cred
to such fund or account. In computing the amount in any fund or account creat
provisions of this Resolution for any purpose provided in thi solution, obligations purchased
as an investment of moneys therein shall be valued at cost, plus, where applicable, accrued
interest.

SECTION 37. Supplemental Resolutions wi sent _of Owners.  This
Resolution, and the rights and obligations of the District and of th ners of the Bonds issued
hereunder, may be modified or amended at any time by a Supple ental Resolution adopted by
the District with the written consent of rs owning at least 60% in aggregate Bond
Obligation of the Outstanding Bonds, ex i i
Notwithstanding the foregoing, no such modi
consent of the Owner of each Bond affected,
the interest rate payable thereon, advance the e

incipal Amount of any Bond, reduce
st redemption date thereof, extend its maturity

interest is payable, nor sk
required for amendmet

modify any of the righ
Notw1thstandmg anything

Suﬁplemental Resolutions Effective Without Consent of Owners.

of the following purposes and at any time or from time to time, a

and agreements to be observed by the District which are not contrary to or
inconsistent with this Resolution as theretofore in effect;

(b) To add to the limitations and restrictions in this Resolution, other
limitations and restrictions to be observed by the District which are not contrary to or
inconsistent with this Resolution as theretofore in effect;
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(c) To confirm as further assurance, any pledge under, and the subjection to
any lien or pledge created or to be created by this Resolution, of any moneys, securities or funds,
or to establish any additional funds, or accounts to be held under this Resolution;

(d) To cure any ambiguity, supply any omission, or cure to correct any defect
or inconsistent provision in this Resolution; or

(e) To amend or supplérnent this Resolution in any other respect, provided
such Supplemental Resolution does not, in the opinion of Bond Counsel, a
interests of the Owners.

Effect of Supplemental Resolution. A

SECTION 39.

any manner to question the propriety thereof or to enj oin o
agent thereof from taking any action pursuant thereto.

SECTION 40. Defeasance.
discharged in any one or more of the followit

(a) by paying or causing

nts therein other than amounts that are not available to pay
he. interest to accrue thereon without the need for further

y depositing with an institution that meets the requirements of serving as
t pursuant to Section 35 hereof selected by the District, in trust, lawful
direct obligations issued by the United States Treasury (including State

which, in the opinion of nationally recognized bond counsel, will not impair the exclusion from
gross income for federal income tax purposes of interest on the Bonds, in such amount as will,
together with the interest to accrue thereon without the need for further investment, be fully
sufficient to pay and discharge such Bonds at maturity or earlier redemption thereof, for which
notice has been given or provided for, including any premium and all interest thereon,
notwithstanding that any Bonds shall not have been surrendered for payment;

then all obligations of the District and the Paying Agent under this Resolution with respect to
such Bonds shall cease and terminate, except only the obligation of the Paying Agent or escrow
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agent to pay or cause to be paid to the Owners of such Bonds all sums due thereon, and the
obligation of the District to pay to the Paying Agent amounts owing to the Paying Agent under
Section 33 hereof.

SECTION 41. Excess Earning Fund. There is hereby established in trust a special
fund designated “Washington Township Health Care District 2016 General Obligation
Refunding Bonds Excess Earnings Fund” (the “Excess Earnings Fund™) which shall be held by
the Paying Agent for the account of the District and which shall be kept separate and apart from
all other funds and accounts held hereunder. The District shall transfers or, cause to be
transferred, moneys to the Excess Earnings Fund in accordance with the provisions of the
Nonarbitrage Certificate. Amounts on deposit in the Excess Earnings Funi ] only be applied
to payments made to the United States or otherwise transferred t
established hereunder in accordance with the Nonarbitrage Certificate.

SECTION 42. Approval of Actions; Miscellaneous.  (a) The #Authorized
Representatives of the District are hereby authorized and directed, jointly and severally, to do
any and all things and to execute and deliver any an documents which they may deem
necessary or advisable in order to proceed with the issuance o Bonds or otherwise carry out,
give effect to and comply with the terms and intent of this Resoli ion. Such actions heretofore
taken by such officers, officials and staff are hereby ratified, confirméd-and approved.

(b)  The County, the Boa
shall not be responsible for any proceedings .ort
certificates, statements, disclosures, notices, contract
and issuance of the Bonds.

Supervisors, officers, agents, and employees
» tion or contents of any resolutions,
sther documents relating to the sale

f the Board shall send a certified copy of this Resolution,
schedule for the Bonds, to the Treasurer.

Conflicts. If there is any inconsistency or conflict between any
lution and any provision of the Contract of Purchase, the Contract of
e extent of the inconsistency or conflict. If there is any inconsistency or
ny provision of this Resolution and any provision of the Nonarbitrage
onarbitrage Certificate prevails to the extent of the inconsistency or conflict.

conflict betwi
Certificate, the
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SECTION 44. Effective Date. This Resolution shall take effect immediately upon
its passage.

ADOPTED, SIGNED AND APPROVED this 11" day of May, 2016, by the Board of
Directors of the Washington Township Health Care District, at a regularly scheduled meeting
held in Fremont, California, at a location freely accessible to the public, by the following roll-call
vote:

AYES:
NOES:
ABSTAIN:
ABSENT: e

WASHINGTO] SHIP HEALTH CARE

DISTRICT

President, Board of Directors

Attest:

By:

Secretary, Boar
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EXHIBIT A
FORM OF BOND

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AS DEFINED IN THE RESOLUTION) TO THE BOND REGISTRAR FOR
REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY BOND
ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME
AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
(AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS

TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWN
CEDE & CO., HAS AN INTEREST HEREIN.

UNITED STATES OF AMERICA
WASHINGTON TOWNSHIP HEALTH DISTRICT

(Alameda County, California
2016 GENERAL OBLIGATION REFUNDI

$ No. R-
Interest Maturity
Rate at CUSIP

ownship Health Care District (the “District”), a health care district duly
g under the laws of the State of California, located within the County of

Principal Amount set forth above, on the Maturity Date set forth above together with mterest
thereon from the Dated Date set forth above until the principal amount hereof shall have been
paid or provided for, in accordance with the Resolution hereinafter referred to, at the interest rate
set forth above. Interest on this Bond is payable on August 1, 2016, and semiannually thereafter
on the first day of February and August (each, an “Interest Payment Date”) in each year to the
registered owner hereof from the Interest Payment Date next preceding the date on which this
Bond is registered (unless it is registered after the close of business on the fifteenth calendar day
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of the month preceding any Interest Payment Date (each “Record Date”) and before the close of
business on the immediately following Interest Payment Date, in which event it shall bear
interest from such following Interest Payment Date, or unless this Bond is registered prior to the
close of business on the first Record Date, in which event it shall bear interest from its date;
provided, however, that if at the time of registration of this Bond interest with respect hereto is in
default, interest with respect hereto shall be payable from the Interest Payment Date to which
interest has previously been paid or made available for payment). The principal amount hereof is
payable at the office of U.S. Bank National Association, as paying agent (the “Paying Agent”),
or at the office of a successor Paying Agent appointed pursuant to the Resolution’(as hereinafter
defined). The interest hereon is payable by check or draft mailed by first-class mail to each
registered owner, at his address as it appears on the registration books ki Paying Agent
as of the Record Date, or by wire transfer to any Owner of $1,000,000 Princip ount or more
of this Bond, to the account specified by the Owner in a written request deliver
Agent on or prior to the Record Date for such Interest Paym

which shall not be more than fifteen days and not less th ays prior to the date of the
proposed payment of defaulted interest.

The Bonds of this issue are comprised of §
Washington Township Health Care District 2016 General Obligation Refunding Bonds. This
Bond is issued by the District under and in accor with the provisions of Articles 9 and 11 of
Chapter 3 of Part 1 of Division 2 of Title" ncing with Sections 53550 and 53580,
respectively) of the Government Code of th alifornia, and pursuant to a resolution
adopted by the Board of Directors of the District on May 11, 2016 (the “Resolution”).
Reference is hereby made to the Resolution, a ‘¢opy of which is on file with the Clerk of the
Board of Directors of the:District, for a des tion of the terms on which the Bonds are
delivered, and the rights: r of the registered owners of the Bonds and the rights and
duties of the Paying-Age istrict, to all of the provisions of which the registered
owner of this Bond, by ace f assents and agrees. All capitalized terms used but not
otherwise defined herein shall have the respective meanings set forth in the Resolution.

s a general obligation of the District, payable as to both principal and interest

from axes which, under the laws now in force, may be levied without limitation as
to ral on all of the taxable property in the District. Neither the payment of the
Pri d, or any part thereof, nor any interest or premium hereon constitutes a debt,
liability  of the County

This is issued in fully registered form. Registration of this Bond is transferable by
the registered”owner hereof, in person or by his attorney duly authorized in writing, at the
aforesaid offices of the Paying Agent, but only in the manner, subject to the limitations, and
upon payment of the charges, provided in the Resolution and upon surrender and cancellation of
this Bond. Upon such registration of transfer, a new Bond or Bonds, of like tenor and maturity
in the same principal amount and in authorized denominations will be issued to the transferee in
exchange herefor. The District and the Paying Agent may treat the registered owner hereof as
the absolute owner hereof for all purposes, whether or not this Bond shall be overdue, and shall
not be affected by any notice to the contrary.
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The Bonds maturing on and prior to August 1, 20 __, shall not be subject to redemption
prior to their scheduled maturities; Bonds maturing on and after August 1, 20__, shall be subject
to optional redemption at a price of par, plus accrued interest to the date of redemption, on
August 1,20, and any date thereafter.

The Bonds maturing on August 1, 20[ ] are subject to mandatory redemption in part by
lot, on August 1 in each year commencing August 1, 20[__] and on each August 1 thereafter, up
to and including August 1, 20[ ], from mandatory sinking payments made by the District, at a
redemption price equal to the principal amount thereof to be redeemed, without:premium, plus
accrued interest thereon to the date of redemption, in the following principald@mounts:

Sinking Fund Payment Date Principal Amou

(August 1)

*Final Maturity.

The rights and obligations of the 1T
modified or amended at any time by a supplem
written consent of owners of at least 60% it
Bonds, exclusive of Bonds, if any, owned by
such modification or amendment shall, without the express consent of the Owner of each Bond
affected, reduce the princi mount of any Bond, reduce the interest rate payable thereon,
advance the earliest redemp te thereof, extend its maturity or the times for paying interest
thereon or change thesmo ium in which principal and interest is payable, nor shall any
modification or amendmel " thé percentage of consents required for amendment or
modification. No such supplemental resolution shall change or modify any of the rights or
obligations of any Paying A thout its written assent thereto. Notwithstanding anything
herein to_ trary, no suc

ict and of the owners of the Bonds may be
ion adopted by the District with the

District. Notwithstanding the foregoing, no

resolution of the District may be adopted, which, without the requirement
of consent &f the registered owners, shall be fully effective in accordance with its terms: (1) to
add to the ¢ s and agreements of the District in the Resolution, other covenants and
agreements to be observed by the District which are not contrary to or inconsistent with the
Resolution as theretofore in effect; (2) to add to the limitations and restrictions in the Resolution,
other limitations and restrictions to be observed by the District which are not contrary to or
inconsistent with the Resolution as theretofore in effect; (3) to confirm as further assurance, any
pledge under, and the subjection to any lien or pledge created or to be created by the Resolution,
of any moneys, securities or funds, or to establish any additional funds or accounts to be held
under the Resolution; (4) to cure any ambiguity, supply any omission, or cure or correct any
defect or inconsistent provision in the Resolution; or (5) to amend or supplement the Resolution
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in any other respect, provided such supplemental resolution does not, in the opinion of nationally
recognized bond counsel, adversely affect the interests of the registered owners of the Bonds.

If this Bond is called for redemption and the principal amount of this Bond plus premium,
if any, and accrued interest due with respect hereto are duly provided therefor as specified in the
Resolution, then interest shall cease to accrue with respect hereto from and after the date fixed
for redemption.

he, Certificate of
ly by the Paying

This Bond shall not become valid or obligatory for any purpose unti
Authentication hereon endorsed shall have been dated and executed m:
Agent.

i Care District has caused this
by the facsimile signatures of

[form only]
President of the Board of Directors

Dated:
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CERTIFICATE OF AUTHENTICATION

This is one of the Bonds described in the within-mentioned Resolution of
Washington Township Health Care District.

DATED: U.S. BANK NATIONAL ASSOCIATION,
as Paying Agent

By:
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FORM OF ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and
transfers unto

Name of Transferee:
Address for Payment of Interest:

Social Security Number or other Tax Identification No.:

the within-mentioned Bond and hereby irrevocably constitutes and appoints .
attorney, to transfer the same on the books of the Paying Agent with full power of st
the premises.

stitution in

Dated:

Signature
guaranteed

[Bank, Trust Compafiy 0
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EXHIBIT B

FORM OF 15¢2-12 CERTIFICATE

With respect to the proposed sale of its 2016 General Obligation Refunding Bonds (the
“Bonds”) in the maximum aggregate amount of not to exceed $37,500,000, the Washington
Township Health Care District (the “District”) has delivered to Merrill Lynch, Pierce, Fenner &
Smith Incorporated, as underwriter of the Bonds, a Preliminary Official Statement, dated as of
the date hereof (the “Preliminary Official Statement”). The District,Jfor. purposes of
compliance with Rule 15¢2-12 of the Securities Exchange Commission (“R 15¢2-12”), deems
the Preliminary Official Statement to be final as of its date, except for thi ssion of no more
than the information permitted under Rule 15¢2-12.

DISTRICT

Dated: _,2016 By: __ [form only
‘Authorized
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icial

al Statement and the information contained herein are subject to completion or amendment without notice. Under no circumstances shall this Preliminary Off

ent constitute an offer to sell or a solicitation of an offer to buy, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be

This Preliminary Offici
unlawful.

Statem

Sidley Austin LLP

Draft of 5/4/16

PRELIMINARY OFFICIAL STATEMENT DATED ,2016
NEW ISSUE — BOOK-ENTRY ONLY RATING:
Moody’s:

See “RATING” herein

In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming compliance with the tax covenants
described herein, and the accuracy of certain representations and certifications made by the District described herein, interest
on the Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of
1986, as amended (the “Code”). Bond Counsel is also of the opinion that such interest is not treated as a preference item in
calculating the alternative minimum tax imposed under the Code with respect to individuals and corporations. Bond Counsel is
Sfurther of the opinion that interest on the Bonds is exempt from personal income taxes of the State of Calzforma (the “State”)
under present State law. See “TAX MATTERS” herein regarding certain other tax considerations.

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alameda County, California)
2016 General Obligation Refunding Bonds

Dated: Date of Delivery r " Due: August 1, as set forth on inside cover

The Washington Township Health Care District (Alameda County, California) 2016 ‘General Obligation Refunding Bonds
(the “Bonds™) are being issued by the Washington Township Health Care District (the “District”), a local health care district
located in Alameda County, California (the “County”). The Bonds are authorized: pursuant to California Government Code
Sections 53550 and 53580, respectively, and are being issued for the purpose of:(i).refunding certain outstanding general
obligation bonds of the District and (ii) paying certain costs of issuance of the Bonds, as‘more fully described herein.

The Bonds represent general obligations of the District payable from ad valorem taxes levied and collected by the County.
The Bonds are not obligations of the County, the State of California or any of its political subdivisions, other than the District.
The Board of Supervisors of the County is empowered and:is-obligated to levy ad valorem taxes upon all taxable property within
the District for the payment of principal of and interest on the:Bonds when.due.

Interest due on the Bonds is payable on February 1 and August 1 of each year, commencing August 1, 2016. Principal of
the Bonds will be paid on August 1 in the years set forth on'the inside"cover page hereof. The Bonds will be issued in
denominations of $5,000 or integral multiples thereof and are payable as to principal amount or redemption price at the
designated office of U.S. Bank National Association, San Franmseo California, as Paying Agent for the Bonds (the “Paying
Agent”). :
“The Bonds are issued in fully registered form and, when delivered, will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York (“DTC”). DTC will act as securities depository for the Bonds
as described herein under the caption “THE BONDS—General.”

The Bonds are being sold by the District to the Underwriter identified below.

The Bonds are subject to optional and mandatory sinking fund redemption, as described herein.

This cover page contains certain znformatlon for general reference only. It is not intended to be a summary of the
security or terms -of this bond issue. Investors are instructed to read the entire Official Statement to obtain information
essential to the making of an informed investment decision.

Maturity Schedule
(See inside cover)

The Bonds are offered when, as and if received by the Underwriter, subject to prior sale and to the approval of legality by
Nixon Peabody LLP; Bond Counsel. Certain legal matters for the District will be passed upon for the District by Mary K.
Norvell, Attorney ‘at Law, La Jolla, California, and for the Underwriter by its counsel, Sidley Austin LLP, San Francisco,
California. It is expected that the Bonds in definitive book-entry form will be available for delivery through the facilities of DTC
in New York, New York, on or about June _, 2016.

BofA MERRILL LYNCH

Date: ,2016

* Preliminary, subject to change.
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MATURITY SCHEDULE
$ §
WASHINGTON TOWNSHIP HEALTH CARE DISTRICT

(Alameda County, California)
2016 General Obligation Refunding Bonds

Maturity Date
(August 1) Principal Amount Interest Rate Yield - cusrIp!

n Bankers Association. CUSIP data is provided by Standard & Poor’s CUSIP
cial Services LLC business. CUSIP numbers are provided for convenience of
iter.aséumes any responsibility for the accuracy of such numbers.

T A registered trademark o
Service Bureau, a Standard
reference only. Neither theDis

§ Preliminary, subject to change.
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This Official Statement does not constitute an offer to sell the Bonds or the solicitation of an offer to buy,
nor shall there be any sale of the Bonds by any person in any state or other jurisdiction to any person to whom it is
unlawful to make such offer, solicitation or sale in such state or jurisdiction. No dealer, salesman or any other
person has been authorized to give any information or to make any representation other than those contained herein
in connection with the offering of the Bonds, and, if given or made, such information or representation must not be
relied upon.

The information relating to DTC and the book-entry system set forth herein under the caption
“THE BONDS—General” and in Appendix E hereto has been furnished by DTC. Such information is
believed to be reliable but is not guaranteed as to accuracy or completeness and is not to’be construed as a
representation by the Underwriter or the District. All other information set forth heréin has been obtained
from the District and other sources that are believed to be reliable, but such information is not guaranteed
as to accuracy or completeness and is not to be construed as a representation

delivery of this Official Statement nor any sale of the Bonds made hereunder shall cr il
circumstances any indication that there has been no change in the aff: Is of the District or D“ C since the
date hereof. ThlS Ofﬁc:lal Statement is being provided to prosp &tive investors in connection with the
'whole or m part for any other purpose.

responsibilities to investors under the federal securities laws as app the facts and circumstances of
this transaction, but the Underwriter does not guarantee the acc “or completeness of such
information. P

3 TATEMENTS REGARDING
RWARD-LOOKING STATEMENTS IN
HIS OFFICIAL STATEMENT

s included or incorporated by reference in this Official Statement constitute “forward-
statements generally are identifiable by the terminology used, such as “plan,” “expect,”
T 51m11ar words. Such forward-lookmg statements include but are not limited to certam

statements involve known and unknown risks, uncertainties and other factors that may cause actual
results, performance or achievements described to be materially different from any future results,
performance or achievements expressed or 1mphed by such forward-looking statements. The District
does not plan to issue any updates or revisions to those forward-looking statements if or when its
expectations or events, conditions or circumstances on which such statements are based occur.

This Official Statement is in a form deemed final as of its date by the District for the purposes of
Rule 15¢2-12 of the Securities and Exchange Commission (except for the omission of certain information
permitted to be omitted under Rule 15¢2-12(b)(1)).

214429790v.4 83500/90090




WASHINGTON TOWNSHIP HEALTH CARE DISTRICT

Board of Directors

Director Term:Expires

Michael J. Wallace, President

William F. Nicholson, M.D., First Vice President
Bernard Stewart, D.D.S., Second Vice President
Jacob Eapen, M.D., Treasurer

Patricia Danielson, RHIT, Secretary

Ngvember 2
November 201
November 201

District Officials

Nancy D. Farber, Chief Executive Of!
Christopher N. Henry, Associate Administrator and Chief
Ed Fayen, Senig 4

Nixon Peabody LLP

District Counsel

“Mary K. Norvell, Attorney at Law
La Jolla, California

Paying Agent and Escrow Agent

U.S. Bank National Association
San Francisco, California

214429790v.4 83500/90090



TABLE OF CONTENTS

The District......cooceveeervinnenn. v et e r oo ereeas v e .
Authority for Issuance of the Bonds................ ceereereneens et
Security for the Bonds .......... veereen [STSRTRRY et nnes rreeveeeees rreereeeenes

1
Purpose of this Official Statement.............. veerreteseeeeaees creeveeens ettt enees v ceerieerenen |
1
1

Redemption.......
Defeasance......... reree e rtrr e
Paying Agent ........... v S OO P RO PPTPRN
Registration, Transfer and Exchange of Bonds

SECURITY FOR THE BONDS ..........

seren “essssssssseerssesenerrrsaaveanns cecerasssnnee ...-..........10
secrrasesrernenns teveoenns sesessnnnse terereerarreessrses sesevesree ssrresnss 10

esesereererenane sessecsrenee sesessssaes ...-...'....'11

e e 14

PROPERTY TAX INFORMATION ............
Ad Valorem Property Taxation...........ccoeenen.
Assessed Valuations . B e
Tax Collection Proce¢
Proposition 8 Redtctio
Tax Rate and Collection R g o erteeeee e e e ee et e et ceverranee veereeen 16
Major Taxpayers............n.. sy

erlapping Debt.......iiiiiiiie, ISR 17

..... ..n.....u.n.n-u.u.....23

General........cccniniiniiniinns
Governance and Management .

recreses teessasse eresnssrreesernens ceessaes EEETEETRT I erestrsserrensnsansy .

214429790v.4 83500/90090




MATERIAL LITIGATION ....oooiiiiiiniiiiiiiitiiiiiiiiiine e ene st sb e st san s e 25

TAX MATTERS ..ottt ettt ere st sse s se ettt sbssbasbe b s s b e b s s a e b e b e b e s e b s s he e s e s e e st e s s ab b e s b e e et sab et sate
Federal INCOIMIE TAXES...cuiivverreirrerrirnrenrersenreseestenseeesesntessesssssssstsssessssrsssssstsssasessorsassassessasssessesssassasnes
STALE TAKES ..eiuverreieriierieieeeireesreesreeitreesreerseesbaeseaesaaseessaesaneesseesheestbesabesshbeentsernssabessbaesssessassnsatassesassensneans
Original ISSUE DISCOUNLE .cuvveveriiereiiarereiiiriiitete bbbttt
Original ISSUE PIEMIUIM ......ccevviiiiiiiiiiiiiiii e
ANCIIATY TaX MALETS . .cvviuieeririerrcierieiinicict bbb bbb
Changes in Law and Post-Issuance Events

APPROVAL OF LEGALITY ..ottt

UNDERWRITING ......coieiriiiiiiiniiiininr i

INDEPENDENT ACCOUNTANTS

APPENDIX C — FORM OF CONTINUING DIS¢
APPENDIX D — FORM OF BOND COUNSEL O
APPENDIX E — BOOK-ENTRY SYSTEM.........

ii

214429790v.4 83500/90090



OFFICIAL STATEMENT

*

$
WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alameda County, California)
2016 General Obligation Refunding Bonds

INTRODUCTORY STATEMENT

mplete information
Qfficial Statement,
ity or relative

The following introductory statement is subject in all respects to the m
set forth in this Official Statement. The order and placement of materials in
including the appendices, are not to be deemed to be a determination of relevancy, ma
importance, and this Official Statement, including the cover page, inside cover page an ndices, must
be considered in its entirety. The descriptions and summaries of various documents hereinafter’set forth
do not purport to be comprehensive or definitive and are qualifie heir entirety by reference to each
document. All capitalized terms used in this Official Statement and not otherwise defined herein have the
same meaning as in the Bond Resolution (as defined below)

Purpose of this Official Statement

This Official Statement, including the cover page, the inside r page and the appendices
hereto, is provided to furnish information in connection with the sale and delivery of § ’
aggregate principal amount of Washington To alth Care District (Alameda County, California)
2016 General Obligation Refunding Bonds (the

The District

alth Care District (the*District”) is a local health care district, formed
Division 23 of the Health and Safety Code (the “Local Health Care
rnia (the “State”). The District’s boundaries encompass an area of
Jameda County (the “County”). The District operates the
. which consists of Washington Hospital, a 341-bed acute care
rnia, an urgent care center, three primary care outpatient clinics, an

chabilitation center, a radiation oncology center, a lymphedema
yperbaric medicine, and an outpatient diabetes center. Included
sundaries are the cities of Fremont, Newark and Union City, the southern portion of

Washington Township
in 1948, and organized purs
District Law”) of the State
approximately 124 squari
Washington Hospital Heal
hospital located in Fremont,

Pursuant to an election held on November 2, 2004, and a resolution of the District adopted on
November 8, 2006, the District previously caused to be issued, among other series, the District’s General
Obligation Bonds, Election of 2004, 2006 Series A, of which $36,180,000 aggregate principal amount is
presently outstanding (the “Prior Bonds”). Pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the California Government Code (commencing with Sections 53550 et seq. and
53580 et seq., respectively) (the “Authorizing Law™), the District is authorized to issue, or cause to be

* Preliminary, subject to change.
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issued, general obligation bonds to refund the Prior Bonds. Specifically, the District is authorized to
deposit proceeds of the sale of the Bonds in an escrow fund (the “Escrow Fund”) established pursuant to
an escrow agreement, dated as of June 1, 2016 (the “Escrow Agreement”), between the District and U.S.
Bank National Association, as escrow agent (in such capacity, the “Escrow Agent”), in an amount
sufficient to pay the principal and maturity amount of and interest and redemption premiums, if any, on
the Prior Bonds as they become due or at designated dates prior to maturity, and to use certain proceeds of
the Bonds to pay the costs of issuance of the Bonds.

The Bonds are issued pursuant to the Authorizing Law and Resolution No. , adopted by the
Board of Directors of the District on May 11, 2016 (the “Bond Resolution”). The will be sold by
the District to Merrill Lynch, Pierce, Fenner & Smith Incorporated (the “Und ter”), as described
under “UNDERWRITING” herein.

Security for the Bonds

The Bonds represent general obligations of the District pay The
Board of Supervisors of the County shall levy and collect annually ad valorem taxes upon all taxable
property within the District for the payment of the prmc nterest on the Bonds. See
“PROPERTY TAX INFORMATION” herein. The Bonds afe not gbligations of the County, the State or
any of its political subdivisions, other than the District.

Purpose of the Bonds

Proceeds from the Bonds will be use
issuance in connection with such refunding. See funding” below.

Plan of Refunding

n of the proceeds from the sale of the Bonds will be deposited with the Paying Agent into
an account dted as the “Washington Township Health Care District 2016 Refunding Costs of
Issuance Fund,” which will be established by the Paying Agent and maintained as a special account (the
“Costs of Issuance Fund”).

ESTIMATED SOURCES AND USES OF FUNDS

The District expects to apply the proceeds from the Bonds as follows:

214429790v.4 83500/90090



Sources of Funds

Par Amount of Bonds
Net Original Issue Premium/Discount

Total

Uses of Funds

Deposit to Escrow Fund
Costs of Issuance”

Total

@ Includes Underwriter’s discount, verification, Escrow Agent and Paying Agent fees, legal

miscellaneous
issuance expenses. -

THE BONDS

General

The Bonds will be issued in book-entry form only and will be
name of Cede & Co. as nominee for The Depository Trust Comp
receive certificated securities representing their interests in the Bonds.

itially issued and registered in the
(¢DTC”). Purchasers will not

Interest on the Bonds accrues from
February 1 and August 1 of each year (each, an
Interest on the Bonds shall be computed on the basi
with respect to each Bond will be payable from t
registration thereof, unless (i) it is registered after the close of business on any Record Date (as defined
below) and before the close of business on the immediately following Interest Payment Date, in which
event interest with respect théreto shall be payable from such following Interest Payment Date; or (ii) it is
registered prior to the close. ss on the first Record Date, in which event interest shall be payable
from its dated date; provided,: that.if-at the time of registration of any Bond interest with respect
thereto is in default, interest spect thereto shall be payable from the Interest Payment Date to which
interest has previously been paid or. made available for payment. The Bonds are issuable in authorized
5,000 or any integral multiple thereof. The Bonds mature on August 1 in the years

of delivery and is payable semiannually on

sment Date”), commencing August 1, 2016.
360-day year of twelve 30-day months. Interest
Interest Payment Date next preceding the date of

st on any Bond shall be made to the person appearing on the registration books
of the Agent as the Owner thereof as of the 15™ day of the calendar month next preceding such
t Date {the “Record Date™), such interest to be paid by check mailed to such Owner on the

he may have filed'with the Paying Agent for that purpose on or before the Record Date. Any Owner of
Bonds in an aggregate principal amount of $1,000,000 or more may request in writing to the Paying
Agent that such Owner be paid interest by wire transfer to the bank and account number on file with the
Paying Agent as of the Record Date. Payments of defaulted interest shall be payable to the person in
whose name such Bond is registered at the close of business on a special record date fixed therefor by the
Paying Agent which shall not be more than fifteen days and not less than ten days prior to the date of the
proposed payment of defaulted interest. The principal and redemption premiums, if any, payable on the
Bonds shall be payable upon maturity or redemption upon surrender at the principal office of the Paying
Agent. The interest, principal amount and redemption premiums, if any, on the Bonds shall be payable in
lawful money of the United States of America. The Paying Agent is authorized to pay the Bonds when
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duly presented for payment at maturity or upon redemption and to cancel all Bonds upon payment
thereof.

So long as Cede & Co. is the registered Owner of the Bonds, as nominee for DTC, references in
the Official Statement to “Owner” or registered owners of the Bonds (other than under the caption “TAX
MATTERS” and the statement on the cover of this Official Statement regarding interest on the Bonds
being excludable from gross income) shall mean Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners of such Bonds. The District and the Paying Agent shall treat the Registered Owner of
the Bonds (which will be DTC so long as the book-entry system is in effect) as the abselute owner of the
Bonds for the purposes of payment of debt service, giving all notices of redemption other matters
with respect to the Bonds solely to DTC.

nd interest on
lace, see

For a description of the method of payment of principal and premiun
the Bonds and matters pertaining to their exchange while the book-entry" system 1
APPENDIX E — “BOOK-ENTRY SYSTEM.”

Redemption

ugust 1, 20 are subject to
ict, from any source of available
t the principal amount thereof,

Optional Redemption. The Bonds maturing on”an
redemption prior to their stated maturities, at the option of the
funds, in whole, or in part, on August 1, 20__, or on any date there

ptionally redeemed on any one date, the Paying
east 60 days prior to the date de51gnated for

If less than all the Outstanding Bonds a
Agent, upon written instructions from the Distr
such redemp‘uon shall select Bonds for redemptio
direction is given, in inverse order of maturity. Within a maturity, the Paying Agent shall select Bonds
for redemption by lot. Redemption by lot shall be in such manner as the Paying Agent shall determine;
provided, however, that the portion of any Bond to be tedeemed in part shall be in the principal amount of
$5,000 or any integral multipl

! . The Bonds maturing on August 1, 20__ are subject to
redemption prior to thelr stai mandatory sinking fund payments on August 1 of each
year, beginning August 1, 20 i inci
together with accrued interest t

0 redeemed nd the dates therefor and the final prlnmpal payment date are as
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Bonds due August 1,20__

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment

t Maturity.

less than 20 nor more than 45 days prior to the redemption
Owners thereof at the addresses appearing on the bond reg
Agent. In the event that the Bonds shall no longer be held in
more than 45 days before the date of the notice required by the for
Notice shall be given by (i) first-class mail, postage prepaid, (ii) t
transmission, or (iii) overnight delivery service, to each of the Securities

onically confirmed facsimile
ositories.

be redeemed, (b) the date of redemption, (c) the pl
including the name and address of the Paying Agent, (d) the redemption price, (e) the CUSIP numbers (if
any) assigned to the Bonds to be redeemed, (f) the Bond, numbers of the Bonds to be redeemed in whole
or in part and, in the case of any:Bond to be redeeme
be redeemed, and (g) the ofig issue date, interest rate and stated maturity date of each Bond to be
y 1 notice of redemption shall further state that on the specified date there

sh:Bond’or portion thereof being redeemed at the redemption price

ay rescind any optional redemption and any notice thereof for any reason on any
ed for such optional redemption by causing written notice of the rescission to be
those Bonds so called for redemption. Any optional redemption and any notice
d if for any reason on the date fixed for redemption moneys are not available in
or otherwise held in trust in an escrow fund established for such purpose in an
t tofpay in full on said date the principal of and interest due on the Bonds called for
redemption. Notice of rescission shall be given in the same manner in which notice of redemption was
originally given:

Neither failure to receive any Redemption Notice nor any defect in any such Redemption Notice
so given shall affect the sufficiency of the proceedings for the redemption of the affected Bonds. Each
check issued or other transfer of funds made by the Paying Agent for the purpose of redeeming Bonds
shall bear the CUSIP number identifying, by series and maturity, the Bonds being redeemed with the
proceeds of such check or other transfer.
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Upon the surrender of any Bond redeemed in part only, the Paying Agent shall execute and
deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity and of authorized
denominations equal in aggregate principal amount to the unredeemed portion of the Bonds surrendered.
Such partial redemption shall be valid upon payment of the amount required to be paid to such Owner,
and the District shall be released and discharged thereupon from all liability to the extent of such
payment,

Notice having been given as aforesaid, and the moneys for the redemption (including interest to
the applicable date of redemption) having been set aside in the Interest and Sinking Fund, the Bonds to be
redeemed shall become due and payable on such date of redemption. ‘

If on such redemption date, money for the redemption of all the ) be redeemed as
provided in the Bond Resolution, together with interest to such redemption ‘date, shall be held by or on
behalf of the Paying Agent so as to be available therefor on such redemption date, and: if notice of
redemption thereof shall have been given as provided in the Bond Resolution, then from 2 er such
redemption date, interest with respect to the Bonds to be redeemed shall:cease to accrue. AlFmoney held
by or on behalf of the Paying Agent for the redemption of Bondsshall be held in trust for the account of
the Owners of the Bonds so to be redeemed.

ant to the provisions of the Bond
yon the order of the District.
he Paying Agent.

All Bonds paid at maturity or redeemed prior to maturity
Resolution shall be canceled upon surrender thereof and be delivered tc
All or any portion of a Bond purchased by the District shall be canceled b

Defeasance

e Paying Agent or with a duly appointed escrow agent, in trust, at or
the amounts then on deposit in the Debt Service Fund (and the
are not available to pay Debt Service) together with the interest
r further investment, is fully sufficient to pay such Bonds at maturity
nterest thereon, notwithstanding that any Bonds shall not have

accounts therein other than
to accrue thereon without the n
thereof, including any premium an
been surrendered for payment; or

by iting with an institution that meets the requirements of serving as successor
_Agent pursuant to the Bond Resolution selected by the District, in trust, lawful money or
noncalla’ ligations issued by the United States Treasury (including State and Local
Governmen obligations which are unconditionally guaranteed by the United States of America,
: Section 149(b) of the Code and Regulations which, in the opinion of nationally
recognized bond counsel, will not impair the exclusion from gross income for federal income tax
purposes of interest on the Bonds, in such amount as will, together with the interest to accrue thereon
without the need for further investment, be fully sufficient to pay and discharge such Bonds at maturity or
earlier redemption thereof, for which notice has been given or provided for, including any premium and
all interest thereon, notwithstanding that any Bonds shall not have been surrendered for payment.

Upon defeasance of all Bonds Outstanding, all obligations of the District and the Paying Agent

under the Bond Resolution with respect to the Bonds shall cease and terminate, except only the obligation
of the Paying Agent or escrow agent to pay or cause to be paid from funds described above to the Owners
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of the Bonds all sums due thereon, and the obligation of the District to pay amounts owing to the Paying
Agent.

Paying Agent

As long as DTC’s book-entry system is used for the Bonds, the Paying Agent will send any
notice of redemption or other notices to Owners only to DTC. Any failure of DTC to advise any DTC
Participant, or of any DTC Participant to notify any Beneficial Owner, of any such notice and its content
or effect will not affect the validity or sufficiency of the proceedings relating to the redemption of the
Bonds called for redemption or of any other action premised on such notice. '

liability for any
mership, or for
iterests in the

The Paying Agent, the District and the Underwriter have no respon ibili
aspects of the records relating to or payments made on account of ben ficial "o
maintaining, supervising or reviewing any records relating to beneficial ownership, of:
Bonds.

ame of Cede & Co. or its registered
de & Co., as sole Registered Owner, or
¢st on the Bonds by arranging for
ntified and are made immediately

So long as the Outstanding Bonds are registered in th
assigns, the Paying Agent and the District shall cooperate wit!
its registered assigns in effecting payment of the principal of an
payment in such manner that funds for such payments are properly
available on the date they are due.

Registration, Transfer and Exchange of Bonds

If the book-entry system described in App longer used with respect to the Bonds, the
and records necessary for the registration, exchange and transfer of the Bonds (the “Bond Register”).
While such book-entry system is in effect, the Bonds will be represented by one bond for each maturity of
Cede & Co., as nominee for DTC (the “Nominee”).

a Bond is registered on the Bond Register shall be regarded as the

.account of the principal of and interest on any Bond shall
‘that person; neither the District nor the Paying Agent shall be
trary, but the registration may be changed as provided in the Bond
be'valid and effectual to satisfy and discharge the District’s liability
the extent of the amount or amounts so paid.

The person in
absolute owner of that,
be made only to or upon th
affected by any notice to the“cg
Resolution. All such payments sha
upon the Bonds;in ing interest,

be exchanged for Bonds of the same tenor and principal amount and in any
upon presentation and surrender at the principal corporate trust office of the
with a request for exchange signed by the Owner or by a person legally
a form satisfactory to the Paying Agent. In the event that the District determines
to no longer the book-entry only status of the Bonds, DTC determines to discontinue providing
such services and no successor securities depository is named, or DTC requests the District to deliver
Bond certificates to particular DTC Participants, any Bond may, in accordance with its terms, be
transferred upon the Bond Register by the person in whose name it is registered, in person or by his duly
authorized attorney, upon surrender of such Bond for cancellation at the office of the Paying Agent,
accompanied by delivery of a written instrument of transfer in a form approved by the Paying Agent, duly
executed.

The Paying Agent shall not be required to register the transfer or exchange of any Bond (i) during
the period beginning at the close of business on any Record Date through the close of business on the
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immediately following Interest Payment Date, or (ii) that has been called or is subject to being called for
redemption, during a period beginning at the opening of business 15 days before any selection of Bonds
to be redeemed through the close of business on the applicable redemption date, except for the
unredeemed portion of any Bond to be redeemed only in part.

SECURITY FOR THE BONDS

The Bonds represent general obligations of the District payable from ad valorem taxes levied on
taxable property located within the boundaries of the District. Pursuant to Section 32312 of the Local
Health Care District Law, the County shall levy and collect annually ad valorem t tpon all taxable
property within the District for the payment of the principal of and interest on Bonds. Such taxes
shall be collected by the County and transferred by the County to the Payi Pursuant to the
provisions of the Paying Agent Agreement, the County will be directed to transfer such taxes twice each
year. The Paying Agent, pursuant to the Paying Agent Agreement, shall deposit all such £ i
from the County into the Debt Service Fund held by the Paying Agent, which is required to
Paying Agent solely for the payment of the principal of and inter .
the County is obligated to levy an ad valorem tax for the payment of the Bonds, the Bonds are not
‘(than the District.

2

price of and interest on the Bonds. Amounts on deposit in the Debt Ser )
to pay the principal of and interest on the Bonds as the same become due'a d payable shall be transferred
by the Paying Agent on or before each Interest Payment Date and each redemption date to DTC for
irsement to the Beneficial Owners of the Bonds.

that is expected to permit the County to collect a
and interest coming due on the Bonds in that fisca
taxes to pay principal of and int t on the Bonds th llstrlct is requlred by Section 32127 of the Local

214429790v.4 83500/90090




ANNUAL DEBT SERVICE REQUIREMENTS

The following table sets forth for each year ending August 1 the amounts required to be made
available for the payment of principal due on the Bonds, including by mandatory sinking account
redemption, the payment of interest on the Bonds, the total annual debt service on the Bonds, the total
annual debt service for all of the District’s prior general obligation bonds, and the total annual debt
service for all of the District’s general obligation bonds upon the issuance of the Bonds.

Total Debt

Total Debt
Service

Year Ending Total Debt
(August 1) Principal Interest Service on Bonds

&5

M Comprising the [2009 Series Bonds, the 2013 Series A Bonds, the 2013 Series B Bonds and the 2015 Series B Bonds].
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CONTINUING DISCLOSURE

Pursuant to a Continuing Disclosure Agreement, dated the date of issuance and delivery of the
Bonds (the “Continuing Disclosure Agreement”), with FSC Continuing Disclosure Services, as
dissemination agent (the “Dissemination Agent”), the District has covenanted for the benefit of Owners of
the Bonds (including Beneficial Owners of the Bonds) to provide for dissemination by the Dissemination
Agent of (i) certain financial information and operating data relating to the District (each, an “Annual
Report™) by not later than six months following the end of the District’s fiscal year (which currently ends
June 30), commencing with the report for the 2015-16 Fiscal Year, and (ii) notices ofthe occurrence of
certain listed events. The Annual Report and notices of listed events shall be file & Dissemination
Agent, in readable PDF or other acceptable electronic form, with the Electronic Municipal Market Access

District has agreed to provide for dissemination by the Dissemination Agént to the

quarterly unaudited financial statements by not later than 75 days after the end of each
first three fiscal quarters. The specific nature of the information to be contained in the Annual Report, the
notices of listed events and the quarterly unaudited financial statemetsis included in Appendix C. These
covenants have been made in order to assist the Underwriter in, complying with Rule 15¢2-12

promulgated by the Securities and Exchange Commission (“Rul

nd/or post data timely provided
ing data for its fiscal years

As a result of the failure by its prior dissemination agent to
by the District to such dissemination agent, certain of the District’s
ended June 30, 2011 and 2012 were not timely filed with the MSRB
continuing disclosure undertakings. The District.has replaced the prior dissemination agent. Additionally,
notices of certain listed events were not tim y the District with the MSRB as required in
bonds of the District and with a ratings

filings have since been made.

the foregoing late fil
ect, with any prior continuing disclosure undertaking made by the
2. A failure by the District to comply with any provision of the

10t constitute a default or an Event of Default under the Bond

Except with respect to.
failed to comply, in any mate
District for purposes of
Continuing Disclosure
Resolution.

For a more complete de

er. which provis
| Owners of the Bonds are entitled to take action to enforce the Continuing
imitations on enforcement of the Continuing Disclosure Agreement, and other

PROPERTY TAX INFORMATION
[To Be Updated, as Applicable]
Ad Valorem Property Taxation
As required by State law, the District utilizes the services of the County for the assessment and

collection of taxes for District purposes. District taxes are collected at the same time and on the same tax
roll as are County, school district, city and other special district taxes. Taxes are levied by the County for

10
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each fiscal year on taxable property within the District as of the preceding July 1. See “—Tax Collection
Procedure” and “—Tax Rate and Collection Record” below.

The amount of the annual ad valorem tax levied by the County to repay the Bonds will be based
on the assessed valuation of taxable property in the District and the amount of debt service due on the
Bonds. The District is required to calculate the tax rate on an annual basis based on the assessed
valuation of taxable property in the District and the amount of debt service due on the Bonds. Subsequent
to calculation of the tax rate, in accordance with County policy, the District Board will adopt a resolution
on an annual basis notifying the County of the tax rate established. The County is ired, in turn, to
levy and collect the ad valorem taxes and transfer such ad valorem taxes to the Paym nt as described
above.

A reduction in the assessed valuation of taxable property located in uch as may be
caused by economic recession, deflation of land values, a relocation out of the District ne or more
major property owners, reclassification of property to a class exempt from taxation, or t mplete or
partial destruction of such property caused by, among other events,an‘earthquake, flood or.other natural
disaster, could cause a reduction in the assessed value of taxable property in the District and necessitate

an unanticipated increase in the annual tax levy necessary to p y ¢ on the Bonds.

Assessed Valuations

assessed by the State Board of Equalization, i
are reported at 100% of the “full value” of roperty, as defined in Article XIITA of the State
' OVISIONS AFFECTING DISTRICT

e same as market value and is subject

Certain classes of pr
hospitals, charitable instituti
appear on the tax rolls.

a total taxable assessed valuation for fiscal year 2015-16

Property located wi
ing table presents the ten-year history of assessed valuations in the

of $58,474,687,798. The fo
District.
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2006-07
2007-08
2008-09
2009-10
2010-11
2011-12
2012-13
2013-14
2014-15
2015-16

Assessed Valuations

(1)

Fiscal Years 2006-07 through 2015-16

Secured® Utility Unsecured Total
$ 41,623,918,829 $ 17,973,163 $ 2,688,685,309 44,330,577,301
44,489,848,620 5,555,462 2,753,833,689 47,249,237,771
46,497,875,502 5,363,430 2,931,873,586 49,435,112,518
45,417,793,368 5,363,430 3,254,694,563 48,677,851,361
45,088,121,991 5,475,101 3,314,940,834 48,408,537,926
44,612,336,760 5,475,101 3,118,198,410 47,736,010,271
45,444,586,052 69,762,532 3,208,232,297 48,722,580,881
47,919,053,313 61,591,784 3,083,746,39 51,064,391,496
51,176,728,941 54,715,589 3,169,676, 54,401,120,846
54,714,762,586 54,715,589 3,705,209,6 474,687,798
&
(M All years shown at full cash value and include secured, unsecured and utility propes
@ Includes homeowner exemptions, but excludes other exemptions, such s veterans and welfare benefits. The total

homeowner exemption for 2015-16 is $395,349,395. (Source: Alameda

‘Source: California Municipal Statistics, Inc.

214429790v.4 83500/90090
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The following table shows the assessed valuation of real property on the secured tax rolls within
the District and the number of parcels by land use for fiscal year 2015-16. '

Assessed Valuation and Parcels by Land Use
(Secured Tax Rolls)
Fiscal Year 2015-16

2015-16 No. of

Assessed Valuation” % of Total Parcels % of Total

Non-Residential:

Agricultural/Rural $ 221,492,833 0.40% 0.42%
Commercial/Office 4,211,560,808 7.70 1.66
Vacant Commercial 79,732,511 0.15 L 0.13
Industrial 8,943,058,690 16.34 1.82
Vacant Industrial 380,381,501 728

Recreational 40,700,838 .02
Government/Social/Institutional 156,653,120 379 0.40
Subtotal Non-Residential $  14,033,580,301 4,460 4.74%
Residential:
Single-Family Residence $ 32,631,437,455 68,656 72.94%
Condominium/Townhouse 5,130,663,445 18,145 19.28
Mobile Home 22,922,160 582 0.62
Mobile Home Park 45,359,622 13 0.01
2-4 Residential Units ik 889 0.94
5+ Residential Units/Apartments 362 0.38
Vacant Residential 1,015 1.08
Subtotal Residential 89,662 95.26%
Total 100.00% 94,122 100.00%

M T,ocal Secured Assessed Val
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The table below shows the fiscal year 2015-16 aggregate average and median assessed valuations
of single-family homes within the District and a breakdown of single-family homes by assessed valuation
range.

Per Parcel Assessed Valuation of Single-Family Homes
Fiscal Year 2015-16

2015-16 Assessed Average Assessed Median Assessed
No. of Parcels Valuation Valuation Valuation

$423,801

Single-Family Residential 68,656 $32,631,437,455 $475,289

No. of Cumulative Cumulative %
Assessed Valuation” Parcels) % of Total % of Total of Total
$0 - $99,999 7,622 11.102% 11.102% $ 1.564%
$100,000 - $199,999 6,609 9.626 20.728 74,601
$200,000 - $299,999 8,459 12.321 33.049 11.164
$300,000 - $399,999 9,702 14.131 47.180 21.522
$400,000 - $499,999 8,548 12.450 59.631 33.323
$500,000 - $599,999 7,755 11.295 70.926 46.330
$600,000 - $699,999 6,373 9.283 80.209 58.960
$700,000 - $799,999 4,712 6.863 87.072 69.738
$800,000 - $899,999 3,068 4.469 91.540 77.668
$900,000 - $999,999 1,714 2.497 94.037 82.633
$1,000,000 - $1,099,999 1,080 1.573 95.610 1,128,588 74 3.459 86.091
$1,100,000 - $1,199,999 802 1.168 96.778 921,754,662 2.825 88.916
$1,200,000 - $1,299,999 547 0.797 680,393,002 2.085 91.001
$1,300,000 - $1,399,999 399 0.581 37,550,288 1.647 92.648
$1,400,000 - $1,499,999 294 0.428 25,171,056 1.303 93.951
$1,500,000 - $1,599,999 218 0.318 337,318,803 1.034 94.985
$1,600,000 - $1,699,999 157 0.229 258,722,013 0.793 95.778
$1,700,000 - $1,799,999 141 0.205 246,076,669 0.754 96.532
$1,800,000 - $1,899,999 68 0.099 : 125,765,869 0.385 96.917
$1,900,000 - $1,999,999 0.112 99.:547 149,745,592 0.459 97.376
$2,000,000 and greater 0.453 100.000 856,142,820 2.624 100.000
Total " 100.000% B $32,631,437,455 100.000%

for each fiscal year on taxable real and personal property on the tax rolls as of
g January 1, Real property that changes ownership or is newly constructed is required to be
>.time the change occurs or the construction is completed. The current year property tax
' cassessed value, and the taxes are then adjusted by a proration factor that reflects the
portion of the remaining tax year for which taxes are due.

For assessment and collection purposes, property is classified either as “secured” or “unsecured”
and is listed accordingly on separate parts of the assessment roll. The “secured roll” contains real
property (land and improvements), certain taxable personal property (such as business equipment on
business-owned property), and possessory interests (a leasehold on otherwise exempt government
property). The “unsecured roll” contains taxable property that is not secured by the underlying real
property, the majority of which is business equipment on leased or rented premises, and other taxable
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personal property such as boats and aircraft, as well as delinquent possessory interests. The balance of
personal property has been exempted by State law from property taxes.

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of
each year. If unpaid, such taxes become delinquent on December 10 and April 10, respectively, and a
10% penalty attaches to any delinquent payment. Property on the secured roll with respect to which taxes
are delinquent becomes tax defaulted on June 30. Such property may thereafter be redeemed by payment
of the delinquent property taxes, plus a penalty of 1.5% per month to the time of redemption, plus costs
and a redemption fee. If taxes are unpaid for a period of five years or more, the property is subject to
auction sale by the County’s Treasurer-Tax Collector.

in property of the taxpayer (3) filing a
s office in order to obtain a lien on
onal property, improvements, or

County specifying certain facts in order to obtain a lien on ce
certificate of delinquency for recordation in the County Recorder’
certain property of the taxpayer; and (4)seizing and selling pi
possessory interests belonging or assessed to the taxpayer.

On October 5, 1993, the County adopted the Alternative Meth, Distribution of Tax Levies
and Collections and of Tax Sale Proceeds (the, Teeter Plan”) as provided in Section 4701 et seq. of the
Revenue and Taxation Code of the State. G he Teeter Plan provides for a tax distribution
procedure in which secured roll taxes are dlstrﬂéau al participating taxing agencies within the
County on the basis of the full amount of the curr ither than on the basis of actual current tax
collections less delinquencies. The County then r s and fetains any excess delinquent tax payments,
penalties and interest. The District is not a local patticipating taxing agency under the Teeter Plan. As
such, any excess delinquent tax ments, penalties and’ interest, when received, will be allocated to the
District based on its pro rata:s he delinquent property tax.

Fiscal Years 2009-10 through 2013-14

Secured Tax Amount Delinquent
Charge® (June 30™) % Delinquent
$ 2,832,273.69 $63,965.06 2.26%
8,379,544.36 150,938.01 1.80
8,281,329.15 145,324.77 1.75
8,164,765.88 81,672.70 1.00
2013-14 13,825,787.22 99,757.54 0.72

M District’s general obligation bond debt service levy for the 2006 Series Bonds, the 2009 Series Bonds, the 2013 Series A
Bonds and the 2013 Series B Bonds.

Source: California Municipal Statistics, Inc.
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Proposition 8 Reductions and Appeals to Assessed Value

In November 1978, State voters passed as an amendment to Article XIIIA of the California
Constitution, Proposition 8, which provides that property owners are entitled to an assessment based on
the lower of the fair market value of their property as of the lien date (January 1), or the assessed value as
determined at the time of purchase or construction, and increased by no more than two percent annually.
As a matter of policy and in accordance with Proposition 8, the County Assessor for Alameda County
(“County Assessor”) has proactively responded to declining market values by temporarily reducing
assessed values during those periods of market decline. The County Assessor may alsg.adjust valuations
independently, without a taxpayer appeal. Property owners may also appeal the Proposition 13 base
assessment of a property. Although less frequently filed, such appeals, if suc , can permanently
reduce the enrolled valuation of property until it is sold. See the table entitle sessed Valuation”
under “PROPERTY TAX INFORMATION—Assessed Valuations™ above.

Tax Rate and Collection Record

The following table sets forth a typical aggregate tax rate for property within the District for fiscal
years 2011-12 through 2015-16. [TABLE TO BE UPDATED

Typical Aggregate Tax Rate (TRA™
Fiscal Years 2010-11 through 201

Percentage Against
Assessed Value

Fiscal Year ©

2010-11
2011-12
2012-13
2013-14

Source: California Municipals$

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Major Taxpayers

The following table lists the major real property taxpayers in the District based on their 2015-16
secured assessed valuations.

Largest Local Secured Property Taxpayers
Fiscal Year 2015-16

Property Owner Primary Land Use
1. Tesla Motors Inc. Industrial
2. Catellus Development Corporation Industrial
3. Hart Pacific Commons LLC Shopping Center
4, John T. Arrillaga and Richard T. Peery Trust Industrial
5. BMR Gateway Boulevard LLC Industrial 105,115,404 .
6. Transcontinental Northern California 200 189,056,111
7. SCILPI 162,985,328
8. SI30LLC 161,373,060
9. BRE Properties Inc. 157,637,634
10.  Essex Portfolio LP Apartments 141,192,033
11.  Fremont Pat Ranch LLC Residential Developme 137,442,156
12.  Fremont Retail Partners LP Shopping Center 135,548,377
13.  Thermo Fisher Scientific Inc. Industrial 120,369,642 .
14.  Seagate Technology LLC 94,957,390 0.17
15.  Metropolitan Life Insurance Co. 92,087,063 0.17
16. BTMU Capital Leasing & Finance Inc. 91,233,661 0.17
17.  Rreef America REIT II Corp. Industrial 89,401,179 0.16
18.  EQR Fanwell 2007 LP Apartments 89,233,103 0.16
19.  SSR Western Multifamily LLC AApartments 89,047,796 0.16
20, Bay Apartment Comm Apartments 83,037,692 0.15

$ 3,549,049,707 6.49%

M 2015-16 Local Secured Ass

Source: California Municipal Stati

s a direct and overlapping debt statement (the “Debt Statement”) prepared by
Municipal Statistics, Inc. for debt issued as of May 1, 2016. The Debt Statement is included
informa purposes only. The District has not reviewed the Debt Statement for

The Debt Statement generally includes long-term obligations sold in the public credit markets by
public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such long-
term obligations generally are not payable from revenues of the District (except as indicated) nor are they
necessarily obligations secured by land within the District. In many cases, long-term obligations issued
by a public agency are payable only from the general fund or other revenues of such public agency.

The contents of the Debt Statement are as follows: (1) the first column indicates the public
agencies which have outstanding debt as of the date of the Debt Statement and whose territory overlaps
the District (2) the second column shows the respective percentage of the assessed valuation of the

17
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overlapping public agencies identified in column 1 which is represented by property located in the
District; and (3) the third column is an apportionment of the dollar amount of each public agency’s
outstanding debt (which amount is not shown in the table) to property in the District, as determined by
multiplying the total outstanding debt of each agency by the percentage of the District’s assessed
valuation represented in column 2.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Washington Township Health Care District
Direct and Overlapping Debt
As of May 1, 2016 [TABLE TO BE UPDATED]

($ in Thousands)
2015-16 Assessed Valuation: $58,474,687,798
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable (1) Debt 9/1/15
Bay Area Rapid Transit District 9.702% $ 60,841,727
Chabot-Las Positas Community College District 9.088 38,208,455
250,141,840

Ohlone Community College District 99.990
Fremont Unified School District : 99,988
New Haven Unified School District

Newark Unified School District

Other School Districts

City of Fremont

Washington Township Healthcare District

281,786,182
179,603,328
85,233,934
717,853
804,983
495,000 (2)

East Bay Regional Park District 50,453
City of Fremont Community Facilities District No. 1 79,700,000
City of Union City Dyer Street Community Facilities District 5,160,000
City of Fremont 1915 Act Bonds 1,505,000
City of Newark 1915 Act Bonds 7.711.055

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $ 1,248,359,810

OVERLAPPING GENERAL FUND DEBT:
Alameda County General Fund Obligations

$ 214,458,826

Alameda County Pension Obligations 24.673 16,571,429
Alameda-Contra Costa Transit District Certificates of Parti 25.158 5,354,880
Fremont Unified School District Certificates of Participatio 99.988 54,563,452
Other School District General Fund Obligations Various 38,181
City of Fremont Certificates of Participation 99.988 123,760,147
City of Hayward General Fund Obligations 6.849 1,769,524
City of Newark Certificates of Participation 100. 10,045,262
City of Union City Pension Obligations 99.660 18,056,372
Hayward Area Recreation and Park “ertificates of Partici 1.469 240,328

TOTAL OVERLAPPING GENERAL D DEBT $ 444,858,401

OVERLAPPING TAX INC $ 143,361,694

COMBINED TOTAL DEBT $ 1,836,579,905 (3)

) 0.33%
sing Tax and Assessment Debt........c.cc.... 2.13%
................................................................ 3.14%

Combined Tot:

Ratio to Redevelopment Incremental Assessed Valuation ($2,355.600,988):
Total Overlapping Tax Increment Debt.......ccooveviiiiiiiiinnnss 6.09%

Source: California Municipal Statistics, Inc.
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Limitation on Remedies; Bankruptcy

Limitations on Remedies. The various opinions to be delivered concurrently with the Bonds will
be qualified by reference to bankruptcy, insolvency and other laws relating to or affecting creditors’
rights. Enforceability of the rights and remedies of the holders of the Bonds, and the obligations incurred
by the District, are limited by applicable bankruptcy, insolvency, reorganization, moratorium, and similar
laws relating to or affecting the enforcement of creditors’ rights generally and the limitations on remedies
against health care districts in the State.

Bankruptcy. Under Chapter 9 of the Federal Bankruptcy Code (Title 11, Unit
“Bankruptcy Code™), no involuntary petitions for bankruptcy relief are permitt
health care districts may petition for bankruptcy relief under Chapter 9 of th

ates Code) (the
owever, California

from making payments to the Owners of the Bonds from funds in the Paying Agent’s possession. There
may be other possible effects of a bankruptcy of the District that could, result in delays or reductions in
payments on the Bonds, which could have an adverse effect o liquidity.and value of the Bonds.

Potential Statutory Lien on Ad Valorem Property Taxes. rnia Senate Bill 222 (2015) (“SB
222”) added a provision to the California Government Code that provides that general obligation bonds
issued and sold by a local agency such as the District will be secured by tutory lien on the ad valorem
property taxes levied and collected to pay the principal of and interest on such general obligation bonds.
The statutory lien provides bondholders with arity interest in the ad valorem property taxes that

should survive a bankruptcy of the District.

Risks of Commingling of Ad Valorem ; perty Taxes. The County is expected to be in
possession of the annual ad valorem property taxes and certain funds to repay the Bonds until it transfers
such funds to the Paying Agent, The County Treasureg:m

£

Treasurer before it turn
goes into bankruptcy’
commencement of the bankru

the Paying Agent, it is not entir
to obtain possession of such t

a 1¢ County does not voluntarily turn over such tax revenues to
lear what procedures the Owners of the Bonds would need to follow

efues, how much time it would take for such procedures to be
res would ultimately be successful.

NSTITUTIONAL AND STATUTORY PROVISIONS
TING DISTRICT REVENUES AND APPROPRIATIONS

AFFI

i

[To Be Revised, as Applicable]

Article XIITA of the State Constitution

Article XIIIA of the State Constitution (“Article XIIIA”), adopted and known as Proposition 13,
limits the amount of ad valorem taxes on real property to 1% of “full cash value” as determined by the
county assessor. Article XITTA defines “full cash value” to mean “the county assessor’s valuation of real
property as shown on the 1975-76 bill under ‘full cash value,” or thereafter, the appraised value of real
property when purchased, newly constructed or a change in ownership has occurred after the 1975
assessment,” subject to exemptions in certain circumstances of property transfer or reconstruction. The
“full cash value” is subject to annual adjustment to reflect increases, not to exceed 2% for any year, or
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decreases in the consumer price index or comparable local data, or to reflect reductions in property value
caused by damage, destruction or other factors.

Article XIIIA requires a vote of two-thirds of the qualified electorate of a city, county, special
district (such as the District) or other public agency to impose special taxes, while totally precluding the
imposition of any additional ad valorem, sales or transaction tax on real property. Article XIIIA exempts
from the 1% tax limitation any taxes above that level required to pay debt service (a) on any indebtedness
approved by the voters prior to July 1, 1978, or (b), as a result of an amendment approved by State voters
on July 3, 1986, on any bonded indebtedness approved by two-thirds of the votes cast,by voters for the
acquisition or improvement of real property, or (c) bonded indebtedness incurred chool district or
community college district for the construction, reconstruction, rehabilitation lacement of school
facilities or the acquisition or lease of real property for school facilities, appr 55% or more of the
in the proposition.

Article XIIIA has subsequently been amended to permit reduction of the “full cash

On June 18, 1992, the United States Supreme Court in
upholding the constitutionality of Article XIIIA.

Legislation Implementing Article XIITA

Article XIITA. Under cutrent law, local agencies
(except to pay voter-approved indebtedness). Th
and distributed according to a formula among taxin

p
property tax is automatically levied by the county
encies. The formula apportions the tax roughly in

on resulting from reappraisals of property due to new construction,
al adjustment not to exceed 2% are allocated among the various
eir respective “situs.” Any such allocation made to a local

of taxable value. All taxable property value included in this Official Statement
f market value (unless noted differently) and all tax rates reflect the $1 per $100

ate Constitution

IB of the State Constitution (“Article XIIIB”) was added to the Constitution by
initiative in 1979. Under Article XIIIB state and local governmental entities have an annual
“appropriations limit” and are not permitted to spend certain moneys that are called “appropriations
subject to limitation” (consisting of tax revenues, state subventions and certain other funds) in an amount
higher than the “appropriations limit.” Article XIIIB does not affect the appropriation of moneys that are
excluded from the definition of “appropriations subject to limitation,” including debt service on
indebtedness existing or authorized as of January 1, 1979, or bonded indebtedness subsequently approved
by the voters. In general terms, the “appropriations limit” is to be based on certain 1978-79 expenditures
and is to be adjusted annually to reflect changes in consumer prices, populations, and services provided
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by these entities. Among other provisions of Article XIIIB, if these entities’ revenues in any year exceed
the amounts permitted to be spent, the excess would have to be returned by refunding taxes already
collected or revising tax rates or fee schedules over the subsequent two years.

The appropriations of an entity of local government subject to Article XIIIB limitations include
the proceeds of taxes levied by or for that entity and the proceeds of certain state subventions to that
entity. “Proceeds of taxes” include, but are not limited to, all tax revenues and the proceeds to the entity
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed
the reasonable costs in providing the regulation, product or service), and (b) the investment of tax
revenues. Appropriations subject to limitation do not include (a) refunds of taxes, propriations for
debt service, such as the Bonds, (c) appropriations required to comply with certai ndates of the courts
or the federal government, (d)appropriations of certain special districts propriations for all
qualified capital outlay projects as defined by the legislature, () appropriations derived from certain fuel
and vehicle taxes and (g) appropriations derived from certain taxes on tobacco products.

permitted to be appropriated during such respective fiscal yeal
or fee schedules within the next two subsequent fiscal years.

The State and each local government entity has its own approptiation, limit. Each year, the limit
is adjusted to allow for changes, if any, in the cost of living, the populati n of the jurisdiction, and any
transfer to or from another governmental entity.of financial responsibilityg’for providing the services. The
District is required to establish an appropriation ear. The District receives no moneys that are
considered appropriations subject to limitations _an appropriation limit of $0 for fiscal
year 2015-16.

proved Proposition 218, popularly known as the

sition 218 added to the State Constitution Articles XIIIC and XIIID
ic [ID™), which contain a number of provisions affecting the

collect both existing and future taxes, assessments, fees and charges.

(respectively, “Article:
ability of local agencies to

le

According to the “Title andySummary” of Proposition 218 prepared by the State Attorney
General, 8 limits “the authority of local governments to impose taxes and property-related
harges.” Among other things, Article XIIIC establishes that every tax is either a
for general governmental purposes) or a “special tax” (imposed for specific
ial purpose government agencies such as hospital districts from levying general
hibits any local agency from imposing, extending or increasing any special tax beyond its
maximum ized/rate without a two-thirds percent vote; and also provides that the initiative power
will not be in matters of reducing or repealing local taxes, assessments, fees and charges.
Article XIIIC further provides that no tax may be assessed on property other than ad valorem property
taxes imposed in accordance with Articles XIIT and XIIIA of the State Constitution and special taxes
approved by a two-thirds percent vote under Article XIIIA, Section 4. Article XIIID deals with
assessments and property-related fees and charges and explicitly provides that nothing in Article XIIIC or
XIIID will be construed to affect existing laws relating to the imposition of fees or charges as a condition
of property development.

taxes, an

The District does not impose any taxes, assessments, or property-related fees or charges that are
subject to the provisions of Proposition 218.
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Proposition 8

Property owners are entitled to an assessment based on the lower of the fair market value of their
property as of the lien date (January 1), or the assessed value as determined at the time of purchase or
construction, and increased by no more than two percent annually. The assessor may also adjust
valuations independently, without a taxpayer appeal. See “PROPERTY TAX INFORMATION—
Proposition 8 Reductions and Appeals to Assessed Value” above.

Unitary Property

property, which is
dictions. AB 454
of the State

Some amount of property tax revenue of the District is derived from utilit
considered part of a utility system with components located in many taxing j
(Chapter 921, Statutes of 1987), now Section 100 of the Revenue and TFaxation
(“AB 454”), provides that revenues derived from most utility property (e.g., pipelines in
county, regulated railways, and telephone, electric and gas utility companies) assessed by t
of Equalization (referred to in the statute as “Unitary Property”), ¢onimencing with the 1988-89 fiscal
year, is based on a uniform rate within each county and allocated as follows: (1) each jurisdiction will
receive up to 102% of its prior year State-assessed revenues;.and (2) if county-wide revenues generated
from Unitary Property are less than the previous year’s reven
year’s revenues, each jurisdiction will share the burden of the sho
formula. This provision applies to all Unitary Property except railroa
be allocated to individual tax rate areas.

The provisions of AB 454 do not co
assessed properties nor a revision of the method
Generally, AB 454 allows valuation growth o
jurisdictions in a county.

Future Initiatives

. Proposition 218 and Proposition 8 were each adopted as measures
te’s initiative process. From time to time, other initiative
istrict revenues or the District’s ability to expend revenues.
ures cannot be anticipated by the District.

THE DISTRICT

y in this section concerning the operations of the District is provided as
nly. The Bonds are payable from ad valorem taxes levied on taxable property
within t trict and not from the revenues of the District or Washington Hospital Healthcare System.

See “SEC FOR THE BONDS” herein. For a summary of certain demographic data for the
County, see ENDIXA— “ECONOMIC AND DEMOGRAPHIC PROFILE OF ALAMEDA
COUNTY.”

General

The District was formed in 1948, and Washington Hospital opened its doors 10 years later on
November 24, 1958, as a district hospital licensed for 150 beds. In January 1995, the District’s name was
changed to Washington Township Health Care District to reflect the District’s mission to provide broad
health care services in addition to hospital-based services.
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The District operates the Washington Hospital Healthcare System, consisting of the Washington
Hospital, which is a 341-bed acute care hospital located in Fremont, California, an urgent care center,
three primary care outpatient clinics, an outpatient surgery center, an outpatient rehabilitation center, a
radiation oncology center, a lymphedema clinic, a center for wound care and hyperbaric medicine, and an
outpatient diabetes center (collectively, the “Facilities”). Through these Facilities, the District offers a
full range of primary and secondary acute care health services.

The District’s boundaries encompass an area of approximately 124 square miles in southern
Alameda County. Included within the District boundaries are the cities of Fremont, Newark and Union
City, the southern portion of the City of Hayward and the unincorporated area kngwn“as Sunol. The
estimated 2014 population of the District’s primary service area was 336, and the estimated
population of its secondary service area was 525,529. The total 2015-16 net (ex¢l
assessed valuation of property within the District is $58,079,338,403.

Governance and Management

The District is governed by the District Board, which co
The District Board is charged with the general oversight of the:
District Board serves a two- or four-year term. The current m
below.

s:6f the District Board are set forth

Director Term Expires Occupation
Michael J. Wallace, President 0V61r\)1ber 2018 Chaimi;m, Fremont Bank
William F. Nicholson, M.D., First Vice President 2016 Physician, Cardiologist

Bernard Stewart, D.D.S., Second Vice President 7 Dentist

Jacob Eapen, M.D., Treasurer Physician, Pediatrician

Patricia Danielson, RHIT, Secretary Consultant, Health Information Management

The District Bo day-to-day management of the Washington Hospital Healthcare
System to a managemerit ing are the members of Washington Hospital Healthcare System’s
senior management.

Nancy D. Farber, Chief sutive Officer. Ms. Farber has served as Chief Executive Officer of
ict si and in other Senior management roles for the District from 1984 to 1994. Prior to
. r held executive management positions at Hoag Memorial Hospital (Newport Beach,
Calif undation Hospital (Los Angeles) and U.C.L.A. Hospital and Clinics (Los Angeles).
s on the Board of Directors of the District Hospital Leadership Forum. She is
alifornia Hospital Association/California Association of Hospitals and Health
lifornia Special Districts Association, and the Ohlone College Foundation. Ms. Farber
a8 a member of the Board of Directors of BETAlliance, the California Hospital
Association, the Region 9 Policy Board of the American Hospital Association, the Dana Farber Cancer

Institute and CSoperative Hospitals, Inc. Ms. Farber holds a Bachelor of Arts Degree with Honors from
Stanford University and a Master’s in Public Health from the University of California at Los Angeles.

Christopher N, Henry, Associate Administrator, Chief Financial Officer. Mr. Henry is a
Certified Public Accountant licensed in the State of California. Mr. Henry has served as Chief Financial
Officer of the District since October 2006 and in other management roles for the District from May 2000
to October 2006. Mr. Henry is a member of the California Society of Certified Public Accountants
(CalCPA), California Hospital Association (CHA), Healthcare Financial Management Association
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(HFMA), American Institute of CPAs (AICPA), and District Hospital Leadership Forum. Mr. Henry
serves on the Board of Directors of the Washington Township Medical Foundation and the Washington
Outpatient Surgery Center. Mr. Henry has also served on The California Hospital Association’s CFO
Advisory Committee and the Board of Directors of George Mark Children’s House. Mr. Henry holds a
Bachelor’s Degree in Business Administration with an Accounting Emphasis from California State
University East Bay.

Ed Fayen, Senior Associate Administrator. Mr. Fayen is Senior Associate Administrator of
System Operations & Management Support Services at Washington Hospital. Mr, Fayen oversees
Cardiovascular Services, Perioperative Services, Biomedical Engineering, Pharmac )d & Nutritional
Services, Environmental Services, Facility Services, Purchasing, Central Suppl urity, Finance, and
Information Systems. Mr. Fayen is also responsible for capital asset bud ucing operating

and renovations. Mr. Fayen has been with Washington Hospital Healthcare System since
in his current position since October 2006. Mr. Fayen holds a Bachelor s Degree from"
Notre Dame and a Master’s of Business Administration from CornellC

enior Associate Administrator
stem. In this role she oversees a
a Knife/Neuroscience Program,

Kimberly Hartz, Senior Associate Administrator. N
of Ambulatory Care Services at Washington Hospital Healthca
number of areas including Medical Imaging, Laboratory,
Community Relations and Marketing, Off-Site Facilities, Women’s_ Center, Physician Recruitment,
Physician Medical Group/Foundation Development, Contracting, Stra Management, Development
Corporation and other Ancillary Services. M¢ Hartz has been with Washington Hospital Healthcare
System since April 1994 and in her current posi September 2013. Ms. Hartz holds a Bachelor’s
Degree in Psychology with a Business Emphas; ford.University and a Master’s of Science
Degree from Oxford University in England.

Stephanie Williams, Associate Administra nd Chief Nursing Officer. Ms. Williams has
served as Chief Nursing Officer.since April 2012. Williams oversees all medical/surgical patient
care areas as well as the Critic , Stroke, Emergency and Maternal Child Health departments. From
iams served as Chief of Quality and Resource Management. In this
se.Management, Social Services, Spiritual Care and Diabetes and
Ms. Williams served in other management roles for the District from
ams is a Registered Nurse with a Master’s Degree in Health Care
T eSsmnal in Healthcare Quality.

Health Information Managem
1999 to October 2006. Ms. §

MATERIAL LITIGATION

ation pending or threatened against the District concerning the validity of the
ioning the District’s ability to issue the Bonds, the District’s ability to receive ad valorem

adopt the Bond Resolution or the organization, powers or authority of the District. The
of any litigation pending or threatened contesting the District’s ability to receive
ad valorem taxes or contesting the District’s ability to issue the Bonds.

There is no governmental action or litigation pending or threatened against the District that may
have a material and adverse effect on the operations or financial condition of the District or on the
District’s ability to collect other revenues.
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TAX MATTERS
Federal Income Taxes

The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that
must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and remain
excluded from gross income for federal income tax purposes. Noncompliance with such requirements
could cause the interest on the Bonds to be included in gross income for federal income tax purposes
retroactive to the date of issue of the Bonds. Pursuant to the Bond Resolution and the tax and
nonarbitrage certificate executed by the District in connection with the issuance of; i¢ Bonds (the “Tax
Certificate™), the District has covenanted to comply with the applicable requirem f the Code in order
to maintain the exclusion of the interest on the Bonds from gross income for fede me tax purposes
pursuant to Section 103 of the Code. In addition, the District has made
certifications in the Bond Resolution and the Tax Certificate. Bond Counsel® ierein) will not
independently verify the accuracy of those representations and certifications.

In the opinion of Nixon Peabody LLP, Bond Counsel f¢
existing law and assuming compliance with the aforemention
representatlons and certifications made by the District describe
from gross income for federal income tax purposes under Section the Code. Bond Counsel is also
of the opinion that such interest is not treated as a preference item in ating the alternative minimum
tax imposed under the Code with respect to individuals and corporati 1s. Interest on the Bonds is,
however, included in the adjusted current earnings of certain corporations for purposes of computing the
alternative minimum tax imposed on such corpo ;

e Dlstrlct (“Bond Counsel”), under
covenant, and the accuracy of certain

s

eginterest on the Bonds is excluded

In rendering these opinions, Bond Couns = 1pon representations and covenants of the
District in the Tax Certificate concerning the prop efinanced with Bond proceeds, the investment and
use of Bond proceeds and the rebate to the federal government of certain earnings thereon. In addition,
Bond Counsel has assumed t | such representations are true and correct and that the District will
comply with such covenants ounsel has expressed no opinion with respect to the exclusion of the
interest on the Bonds fr me under Section 103(a) of the Code in the event that any of such
District representation he District fails to comply with such covenants, unless such failure

to comply is based on the ad r the opinion of Bond Counsel.

State Taxes

the State of lifornia under present State law. Bond counsel expresses no opinion as to other
ences arising with respect to the Bonds or as to the taxability of the Bonds nor

Bond Counsel is further of the opinion that the excess of the principal amount of any maturity of
the Bonds over the price at which a substantial amount of such maturity of the Bonds was sold to the
public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) (each, a “Discount Bond” and collectively, the “Discount Bonds™)
constitutes original issue discount which is excluded from gross income for federal income tax purposes
to the same extent as interest on the Bonds. Further, such original issue discount accrues actuarially on a
constant interest rate basis over the term of each Discount Bond and the basis of each Discount Bond
acquired at such initial offering price by an initial purchaser thereof will be increased by the amount of
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such accrued original issue discount. The accrual of original issue discount may be taken into account as
an increase in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning the Discount Bonds, even though there will not be a corresponding cash
payment. Owners of the Discount Bonds are advised that they should consult with their own advisors
with respect to the state and local tax consequences of owning such Discount Bonds.

Original Issue Premium

Bonds sold at prices in excess of their principal amounts are “Premium Bonds.”. An initial
purchaser with an initial adjusted basis in a Premium Bond in excess of its princi [Famount will have
amortizable bond premium which is not deductible from gross income for federal income tax purposes.
The amount of amortizable bond premium for a taxable year is determined ictuarially on a constant
interest rate basis over the term of each Premium Bond based on the purchaset’s yield: aturity (or, in
the case of Premium Bonds callable prlor to their maturity, over the period to the call d ased on the
purchaser s yield to the call date and giving effect to any call premium). For purposes ® determining
gain or loss on the sale or other dlsposmon of a Premium Bond, an'initial purchaser who acquires such
obligation with an amortizable bond premium is required to decrease such purchaser’s adjusted basis in
such Premium Bond annually by the amount of amortizable:t for the taxable year. The
amortization of bond premium may be taken into account as ction in the amount of tax-exempt
income for purposes of determining various other tax consequen: f owning such Premium Bonds.
Owners of the Premium Bonds are advised that they should consult heir own advisors with respect
to the state and local tax consequences of owning such Premium Bonds.

Ancillary Tax Matters

Ownership of the Bonds may result in ‘gtherfe X consequences to certain taxpayers,
including, without limitation, certain S corporations; foreign”corporations with branches in the United
States, property and casualty insurance companies, individuals receiving Social Security or Railroad
Retirement benefits, and indivi seeking to claim thé earned income credit. Ownership of the Bonds
eral ta xpayers who may be deemed to have incurred or
continued indebtedness r to carry the Bonds. Prospective investors are advised to consult
their own tax advisors -

) fails to prov1de certain identifying information (such as the registered owner’s
mber) in the manner required by the IRS, or (b) has been identified by the IRS

s¢ is not rendering any opinion as to any federal tax matters other than those
pmlon attached as Appendix D. Prospective investors, particularly those who may be
subject to special rules described above, are advised to consult their own tax advisors regardmg the
federal tax consequences of owning and disposing of the Bonds, as well as any tax consequences arising
under the laws of any state or other taxing jurisdiction.

Changes in Law and Post-Issuance Events

Legislative or administrative actions and court decisions, at either the federal or state level, could
have an adverse impact on the potential benefits of the exclusion from gross income of the interest on the
Bonds for federal or state income tax purposes, and thus on the value or marketability of the Bonds. This
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could result from changes to federal or state income tax rates, changes in the structure of federal or state
income taxes (including replacement with another type of tax), repeal of the exclusion of the interest on
the Bonds from gross income for federal or state income tax purposes, or otherwise. Bond Counsel notes
that each year since 2011, President Obama released legislative proposals that would limit the extent of
the exclusion from gross income of interest on obligations of states and political subdivisions under
Section 103 of the Code (including the Bonds) for taxpayers whose income exceeds certain thresholds. It
is not possible to predict whether any legislative or administrative actions or court decisions having an
adverse impact on the federal or state income tax treatment of holders of the Bonds may occur.
Prospective purchasers of the Bonds should consult their own tax advisors regardin impact of any
change in law on the Bonds. Bond Counsel has not undertaken to advise in the future ther any events
after the date of issuance and delivery of the Bonds may affect the tax status rest on the Bonds.
Bond Counsel expresses no opinion as to any federal, state or local tax law co ces with respect to
the Bonds, or the interest thereon, if any action is taken with respect to the B
upon the advice or approval of other counsel.

APPROVAL OF LEGALIT)

ality by Nixon Peabody LLP,
Bond Counsel is attached hereto as
by Mary K. Norvell, Attorney at
Austin LLP, San Francisco,

The issuance of the Bonds is subject to the approva,
Bond Counsel. A copy of the proposed form of opinion
Appendix D. Certain legal matters will be passed upon for the Dis
Law, La Jolla, California, and for the Underwriter by its counsel,
California.

UN

The Bonds are being purchased by the errill Lynch, Pierce, Fenner & Smith
Incorporated. The Underwriter has agreed to purchase the Bonds at an aggregate purchase price of
$ , representing the par amount .of the Bonds, plus/minus net original issue
premium/discount of § , and less the Undérwriter’s discount of § . The Bond
Purchase Contract provides rchase all of the Bonds, if any are purchased. The

orsale to the public at the prices shown on the inside cover page
¢ right to lower such initial offering prices as it deems necessary in
connection with the marketing o Bonds. The Underwriter may offer and sell the Bonds to certain
alers depositing'the Bonds into investment trusts) and others at prices lower than the
ice or prices set forth in the Official Statement. The Underwriter reserves the right
{ other underwriters in offering the Bonds to the public. The obligation of the
r to accept delivery of the Bonds is subject to the terms and conditions set forth in the Bond
tract, the approval of legal matters by counsel and other conditions. The Underwriter may
actions which stabilize or maintain the market price of the Bonds at levels above
that which m therwise prevail in the open market. Such stabilizing, if commenced, may be
discontinued atsany time. The District intends to use a portion of the proceeds from this offering to
redeem the Prior Bonds. To the extent the Underwriter or an affiliate thereof is an owner of Prior Bonds,
the Underwriter or its affiliate, as applicable, would receive a portion of the proceeds from the issuance of
the Bonds contemplated herein in connection with such Prior Bonds being redeemed by the District.

The Underwriter and its affiliates are full-service financial institutions engaged in various
activities, which may include sales and trading, commercial and investment banking, advisory, investment
management, investment research, principal investment, hedging, market making, brokerage and other
financial and non-financial activities and services. Under certain circumstances, the Underwriter and its
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affiliates may have certain creditor and/or other rights against the District and its affiliates in connection
with such activities. In the various course of their various business activities, the Underwriter and its
affiliates, officers, directors and employees may purchase, sell or hold a broad array of investments and
actively trade securities, derivatives, loans, commodities, currencies, credit default swaps and other
financial instruments for their own account and for the accounts of their customers, and such investment
and trading activities may involve or relate to assets, securities and/or instruments of the District (directly,
as collateral securing other obligations or otherwise) and/or persons and entities with relationships with
the District. The Underwriter and its affiliates may also communicate independent investment
recommendations, market color or trading ideas and/or publish or express independent research views in
respect of such assets, securities or instruments and may at any time hold, or recony to clients that
they should acquire, long and/or short positions in such assets, securities and in

INDEPENDENT ACCOUNTANTS

June 30, 2015 and 2014, included in Appendix B to this Offici
PricewaterhouseCoopers LLP, independent accountants, as stateds

Statement, have been audited by
heir report appearing therein.

VERIFICATION

Concurrently with the issuance of the Bonds, Causey, Demgen ore P.C. will deliver a report
with respect to the mathematical accuracy of certain computations, contained in schedules provided to
them, which were prepared by the Underwriter: ive to the sufficiency of moneys deposited into the
Escrow Fund to pay, when due, the principal an ( quirements of the Prior Bonds. The report of
Causey, Demgen & Moore P.C. will include the atem hé scope of its engagement is limited to
verifying the mathematical accuracy of the aforesaid ¢ s and that it has no obligation to update
its report because of events occurring, or data or i ormatlon coming to its attention, subsequent to the
date of the report.

RATING

¢d a rating of ©__” to the Bonds. No application was made
of obtaining additional ratings on the Bonds. Such rating

Moody’s Investors
to any other rating agency
reflects only the views of such ,
only be obtained. from the ratmg agency fumishing the same. There is no assurance that the rating

il emam in effect for any gwen period of tlme or that 1t will not be lowered or

ertaken no responsibility either to bring to the attention of the Owners any
vithdrawal of any rating or to oppose any such proposed revision or withdrawal.
ertaken any responsibility, other than as described in the Continuing Disclosure
Agreement, ring to the attention of the Owners any proposed change in or withdrawal of any
rating or to o e any such proposed change or withdrawal. Any such downward change in or
withdrawal of ahy rating might have an adverse effect on the market price or marketability of the Bonds.

The Dlstrl

MISCELLANEOUS

The foregoing and subsequent summaries or descriptions of provisions of the Bonds and the Bond
Resolution and all references to other materials not purporting to be quoted in full are only brief outlines
of some of the prov1s1ons thereof and do not purport to summarize or describe all of the provisions
thereof. Reference is made to said documents for full and complete statements of the provxs1ons of such
documents. The appendices attached hereto are a part of this Official Statement. Copies, in reasonable
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quantity, of the Bond Resolution may be obtained during the offering period upon request to the
Underwriter, and thereafter upon request to the District at 2000 Mowry Avenue, Fremont, California
94538-1716, Attention: Chief Financial Officer.
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This Official Statement has been authorized and issued by the District. This Official Statement is
not to be construed as a contract or agreement between the District and the purchasers or Owners of any

of the Bonds.

WASHINGTON TOWNSHIP HEALTH CARE
DISTRICT

By:

Chief Executive:Officer
Washington Township:Health Care District
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APPENDIX A

ECONOMIC AND DEMOGRAPHIC PROFILE OF ALAMEDA COUNTY
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APPENDIX B

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT
FOR FISCAL YEARS ENDED JUNE 30, 2015 AND 2014
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APPENDIX C

FORM OF CONTINUING DISCLOSURE AGREEMENT
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APPENDIX D

FORM OF BOND COUNSEL OPINION

[Closing Date]

Washington Township Health Care District
2000 Mowry Avenue
Fremont, California 94538-1716

Re: $ Washington Township Health Care District
Refunding Bonds

eral Obligation

Ladies and Gentlemen:
We have acted as Bond Counsel to the Washington Township
County, State of California (the “District”), in connection with thesissuance by the District of $
aggregate principal amount of the District’s 2016 General Obligation Refunding Bonds (the “Bonds”).
The Bonds are issued pursuant to Articles 9 and 11 of Chapter P of Division 2 of Title 5 of the
California Government Code (commencing with Sections 53550 and 53580, respectively), and a
resolution adopted by the Board of Directors of the District on M 11) 2016 (the “Resolution”).
Capitalized terms used herein and not otherwise defined shall have the m anings ascribed to them in the
Resolution.

, Alameda

o us as being true and complete copies, of
the Bonds. In connection thereto, we

As Bond Counsel, we have examined cop

-reliance upon the assumptions contained herein and our
considered relevant, and subject to the limitations and
of the opinion that:

may be levied without limitation as to rate or amount upon all taxable real property
¢ District, and which, under the laws now in force with respect to the Bonds, may be
vied within the limit prescribed by law upon all taxable personal property in the
District, and from other available funds as set forth in the Resolution.

3. The Resolution has been duly authorized by the District and constitutes the legally valid
and binding obligations of the District, enforceable in accordance with its terms. The
Bonds, assuming due authentication by the Paying Agent, are entitled to the benefits of
the Resolution.
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4. The Internal Revenue Code of 1986, as amended (the “Code™) sets forth certain
requirements which must be met subsequent to the issuance and delivery of the Bonds for
interest thereon to be and remain excluded from gross income for federal income tax
purposes. Noncompliance with such requirements could cause the interest on the Bonds
to be included in gross income for federal income tax purposes retroactive to the date of
issue of the Bonds. Pursuant to the Resolution and the Tax and Nonarbitrage Certificate
executed by the District in connection with the issuance of the Bonds (the “Tax
Certificate™), the District has covenanted to comply with the applicable requirements of
the Code in order to maintain the exclusion of the interest on the ds from gross
income for federal income tax purposes pursuant to Section 103 of t de. In addition,
the District has made certain representations and certifications i Resolution and the
Tax Certificate. We have not independently verified the accu ose certifications
and representations.

Under existing law, assuming compliance with the tax covenants described n and the
accuracy of the aforementioned representations and.dertifications, interest on'the Bonds is
excluded from gross income for federal incom purposes under Section 103 of the
Code. We are also of the oplmon that such ij ot:treated as a preference item in
calculating the alternative minimum tax ‘imp the Code with respect to
individuals and corporations. Interest on the Bond owever, included in the adjusted
current earnings of certain corporations for purp of .computing the alternative
minimum tax imposed on such corporations.

5. Interest on the Bonds is exemy

sonal income taxes of the State of California
under present state law. ;

6. Bond Counsel is further of the opinion that the excess of the principal amount of any
maturity of the Bonds over the price at Wthh a substantial amount of such maturlty of the

in the capacity ‘of underwriters or wholesalers) (each, a “Discount
ly, the “Discount Bonds™) constitutes original issue discount which

s.income for federal income tax purposes to the same extent as
“Further, such original issue discount accrues actuarially on a

interest on th .
e be}51s over the term of each Dlscount Bond and the basis of each

constant inter

authenticated 1 onds and (ii) are subject to (a) applicable bankruptcy, insolvency, reorganization,
moratorium orsSimilar laws relating to or affecting creditors’ rights generally (including, without
limitation, fraudulent conveyance laws), (b) the effect of general principles of equity, including, without
limitation, concepts of materiality, reasonableness, good faith and fair dealing and the possible
unavailability of specific performance or injunctive relief, regardless of whether considered in a
proceeding in equity or at law, and (c) the limitations on legal remedies against government entities in the
State of California.

In rendering the opinions set forth in paragraphs 4 and 6 above, we are relying upon
representations and covenants of the District in the Tax Certificate concerning the investment and use of
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Bond proceeds, the rebate to the federal government of certain earnings thereon, and the use of the
property and facilities refinanced with the proceeds of the Bonds. In addition, we have assumed that all
such representations are true and correct and that the District will comply with such covenants. ~ We
express no opinion with respect to the exclusion of the interest on the Bonds from gross income under
Section 103(a) of the Code in the event that any of such representations are untrue or the District fails to
comply with such covenants, unless such failure to comply is based on our advice or opinion.

Except as stated in paragraphs 4 through 6, we express no opinion as to any other federal, state or
local tax consequences of the ownership or disposition of the Bonds. Furthermore, we express no opinion
as to any federal, state or local tax law consequences with respect to the Bonds, or thé interest thereon, if
any action is taken with respect to the Bonds or the proceeds thereof upon the advice or approval of other
counsel.

No opinion is expressed herein on the accuracy, completeness or sufficiency of.the Official
Statement or other offering material relating to the Bonds. This opinion is expressly ed to the
matters set forth above and we render no opinion, whether by implication or otherwise, asto any other
matters. 4

plicable federal law, and we assume
/e call attention to the fact that the

Our opinions are limited to matters of California law a
no responsibility as to the applicability of laws of other jurisdictions
opinions expressed herein and the exclusion of interest on the B gross income for federal
income tax purposes may be affected by actions taken or omitted or events occurring or failing to occur
after the date hereof. We have not undertaken to determine, or inform™ any person, whether any such
actions are taken, omitted, occur or fail to occur :
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Sidley Austin LLP
Draft of 5/4/16

APPENDIX A
Economic and Demographic Profile of Alameda County
The following information about the County of Alameda (the “County”) is presented as general
background information because the District is located in the southern part of the County. As discussed

under “SECURITY FOR THE BONDS,” the Bonds are payable from ad valorem taxes and are not a debt
of or payable by the County.

General

The County is located on the east side of the San Francisco Bay
813 square miles and extends from Albany and Oakland in the north to Fremont in
Alameda in the west to Livermore in the East. The County enjoys a diversified geograp nging from
urban marinas to rolling open space and hillside lakes and streams. '

ty encompasses

reated by the State Legislature
ontra Costa and Santa Clara. It
ish term that translates loosely to
veloped agricultural area.

was given the locals’ name for the region, “Alameda,” which is a Spz
“a grove of poplars.” When it was formed, the County was primarily u

. Population growth in the County has come
er areas of the United States and from

to the County, where housing tends to be less expenisive than'the areas to the west of the County. As a
result of past and current immigration, the County has become one of the most ethnically diverse regions
e nation. Immigration has added highly desired
skills to the workforce, greatl ed the entrepreneurial activity of the region and provided access to

The diversity of the Co economic base has helped the County’s economy to remain strong
in recent years despite multiple chall ﬁges to the economy of the region and the nation. Long-term
sinterrelated problems of housing affordability and traffic congestion. Adequate

d transmission infrastructure are also of concern.

nues to be one of the fastest growing regions in the Bay Area in population and
It is particularly attractive to businesses located in the Bay Area because much of their
workforce live in theCounty, land for expansion is more available and less expensive than in other areas
of the Bay Area, 4hd transportation for the movement of goods and services is accessible. The area north
of Hayward is highly urbanized and includes many older residential and industrial areas. From the south,
the Silicon Valley continues to expand into the southern and central areas of the County. The cities that
are situated in the southern region of the County have been the beneficiary of this expansion and have
become centers for technology based firms. To the east, the Livermore Valley area is home to one of the
State’s oldest wine regions with a wine making tradition dating back to 1840 and has been transitioning
from an agricultural environment into a center for established and emerging software,
telecommunications and medical technology companies.
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Population

There are 14 incorporated cities in the County and six unincorporated communities. The
County’s population increased 9.1% from 2006 to 2015.

The following table illustrates the County’s population growth relative to the population of the
State and the United States for the years shown.

POPULATION ESTIMATES
(In Thousands)

Alameda Percent State of Percent Percent
Year County® Change California® Change Change
2006 1,462 -.07% 36,116 .69% 298,593 £96%
2007 1,471 .62 36,400 793 301,580 1.00
2008 1,484 .88 36,704 304,375 92
2009 1,498 .94 36,967 307,007 .87
2010 1,509 73 37,224 309,326 .76
2011 1,518 .60 37,428 311,588 73
2012 1,530 .79 37,669 313,914 5
2013 1,549 1.24 37,966 316,498 .82
2014 1,574 1.61 38,357 318,857 75
2015 1,595 1.33 38,714 322,260 1.07

2016 1,627 1.10 N/A® N/A @

M As of January 1 of the year shown.
@ Asof July 1 of the year shown’
®  U.S. 2016 Population Data not available.

Sources: State of California Department of Finance; U.S. Cens
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Employment

The table below sets forth information regarding the size of the labor force, as well as
employment and unemployment rates for the County, the State and the United States for the years 2010
through 2015.

LABOR FORCE—EMPLOYMENT AND UNEMPLOYMENT

ANNUAL AVERAGES
By Place of Residence
2010 2011 2012 2015

County of
Alameda

Labor Force 762,000 765,300 775,900 824,800

Employment 676,000 686,100 705,900 785,700

Unemployment

Rate 11.3% 10.4% 7.3% 5.9% 4.70%
State of California

Labor Force 18,330,500 18,404,500 18,494,900 18,811,400 18,981,800

Employment 16,063,500 16,237,300 16,560,300 00 17,397,100 17,798,600

Unemployment

Rate 12.4% 11.8% 10.5% 8.9% 7.5% 6.20%
United States -

Labor Force 153,889,000  153,617,00 155,389,000 155,922,000 157,130,000

Employment - 139,064,000 139,869,000 143,929,000 146,305,000 148,834,000

Unemployment

Rate 9.6% 8.9% 7.4% 6.2% 5.30%

oyment Development:Department, Labor Market Information Division.
Labor, Bureau of Labor Statistics.

Sources; California Data—Califo

Across all industr1 Srded a 4.7% unemployment rate in 2015, which is lower

possesses a diverse economic base featuring a wide range of manufacturing
f transportation, equipment, computer, food processing, fabricated metal products,
and stone-clay-glass products). The County has one of the most diversified
Northern California. The County’s fastest growing sector is services, which in
of total non-agricultural employment. The Port of Oakland ranks among the top
th in the world in terms of annual container traffic and is a major economic

The

The Colnty has become one of the leading research centers in the country with research activities
at the University of California Berkeley, Lawrence Berkeley National Laboratory, Lawrence Livermore
National Laboratory, and the many private biotechnology firms which have located near the University
and the Labs.

Major private sector employers in the County include Oracle, Bayer Corporation, Tesla Motors,
Clorox Technical Center and Safeway.
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The following table sets forth the annual average employment of individuals within the County,
by employment sector, for the years [2010 through 2014].

[ALAMEDA COUNTY
NON-AGRICULTURAL LABOR FORCE AND INDUSTRY EMPLOYMENT
ANNUAL AVERAGES
(In Thousands)
Employment Sector 2010 2011 2012 2014
Goods Producing 90.5 93.0 104.0
Manufacturing 61.4 63.1 66.4
Trade, Transportation & Utilities
Wholesale and Retail Trade 94.2 94.9 26.0
Transportation, Warehousing and Utilities 23.5 12.7
Services
Information 14.0 12.7
Financial Activities 229 24.3
Professional and Business Services 108.5 126.0
Educational and Health Services 100.4 114.3
Leisure and Hospitality 54.5 66.6
Other Services 23.2 25.2
Government 116.1 117.0

779.6 800.2

Total, All Non-Farm Industries

Note: Totals may not add due to rounding.
Source: California Employment Development Department.]
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Building Activity

The following table sets forth selected information relating to building permits issued in the
County in the years 2010 through 2015.

COUNTY OF ALAMEDA
BUILDING PERMIT VALUATIONS
(Dollars in Thousands)
2010 2011 2012 2013 2015

New Single- $276,660 $269,313 $372,939 $541,297 $578,158
dwelling
New Multi- 157,459 249,684 343,670 300,514 437,067
dwelling ,
Additions, 243,290 243,208 235,265 227,675 325,493 " 344,238
alterations g

Total Residential $677,409 $762,205 $951,874 .7 $979,470 $1,118,323 1,359,463
New Commercial $13,508 $157,926 $20,749" 6. $242,257 219,761
New Industrial 82,476 17,486 29,808 102,926 92,470
Other 60,255 160,000 47,133 81,646 160,627
Additions, 403,573 397,162 358,683 599,941 673,564
alterations

Total $559,812 $732,574; 1,026,771 1,146,422

Nonresidential
Total Valuation $2,474,442 $2,989,558 +$3,322,501 $4,290,186  $5,011,770
Single-Unit Permit 907 817 1,339 1,076 [ 1
Multi-Unit Permit 2,203 2,048 [ 1

Total Permits 3,542 3,124 I 1

Source: California Homebuildi

Income

MEDIAN HOUSEHOLD INCOME"
FOR YEARS 2010 THROUGH 2014

County of Alameda State of California United States
2010 # $67,169 $57,708 $50,046
2011 67,558 57,287 50,502
2012 70,500 58,328 51,371
2013 72,399 60,190 52,250
2014 77,214 61,933 53,657

M Estimated amounts, adjusted annually for inflation.

Source: U.S. Census Bureau — Annual Social and Economic Supplements — Current Population Survey
California Department of Finance — American Community Survey
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Set forth below is the distribution of income by certain income groupings per household for the
County, the State and the nation.

INCOME GROUPINGS 2014"
(Percent of Households)
Income Per Household County of Alameda State of California United States
$24,999 and Under 18.8% 20.5%
25,000 — 49,999 17.5 21.4
50,000 and Over 63.8 58.2

M Estimated amounts, adjusted annually for inflation
Source: U.S. Census Bureau — Economic Characteristics — American Community Survey.

Transportation

Surface and air transportation facilities serve County residents and businesses. Transbay bridges
include the San Francisco-Oakland Bay Bridge, which exten Intersta e 80 into San Francisco; the
Richmond-San Rafael Bridge, leading into Marin County an ern areas; and the Hayward-San
Mateo and Dumbarton Bridges connecting East Bay points with ateo and Palo Alto on the San
Francisco Peninsula. 4

The Southern Pacific and Union Pacific Railroads, which were recently merged, operate rail
terminal facilities in Oakland. Atcheson, Top nid.Santa Fe Railway serves the East Bay from its
Richmond switching yards. Amtrak provides g e«through its Oakland and Emeryville
stations to Southern California, Sacramento, and o s

Local motor coach transportation is provided by AC Transit, which serves East Bay cities and
continues into San Francisco via.the Bay Bridge. Otlier bus service is available through the Central
Contra Costa Transit Distr vermore Transit Corporation and Greyhound bus lines. San Mateo
service between Hayward and the San Francisco Peninsula across
apid Transit (“BART”), a high-speed rail transit system
ec es of Contra Costa and San Francisco. Currently, BART
ional Airport and Millbrae on the San Francisco Peninsula, through
th, Pittsburg in the northeast, Fremont in the south, and

he Oaklan ernational Airport (the “Airport”) is located in the City of Oakland, about 6.5
itheast of downtown Oakland. The Airport is 2,600 acres, including 327 acres of wetlands under
jurisdictio . rmy Corps of Engineers. Currently, the Airport has 32 boarding gates at two
mestic'and 3 international scheduled passenger airlines, with Southwest Airlines being the
largest. The
handled, which.is serviced by three major cargo carriers.

Education

Eighteen independent school districts provide educational programs for the elementary and
secondary public school children in the County. Thirteen of the County’s school districts also operate
adult education programs.
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Community colleges in California are locally operated and administered two-year institutions of
higher education. They offer Associates in Arts and Associates in Science degrees and have extensive
vocational curricula. There are three community college districts in the County with students currently at
seven campuses. The County also operates four Regional Occupation Programs providing technical job
training for high school students and adults.

Among the institutions of higher education offering bachelors and graduate programs in the
County are the University of California at Berkeley, California State University East Bay in Hayward,
Graduate Theological Union in Berkeley, Holy Names University in Oakland, and:Mills College in

Oakland.
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Sidley Austin LLP
Draft of 5/4/16

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement”) is executed and
delivered by Washington Township Health Care District, a local health care district of the State
of California (the “District”), and FSC Continuing Disclosure Services, a Division of First
Southwest Company, LLC (the “Dissemination Agent”), in connection with the issuance of
$ aggregate principal amount of Washington Township Health Care District
(Alameda County, California), 2016 General Obligation Refunding Bonds (the “Bonds™). The
Bonds are being issued pursuant to certain provisions of the California Government Code and
other applicable laws and pursuant to Resolution No. , adopted by the 1 oard of Directors
(the “Board”) of the District on May 11, 2016 (the “D1strlct Resolution’). T1
Dissemination Agent hereby covenant and agree as follows:

Section 1. Purpose of the Disclosure Agreement. This, Disclosure Agreem s being
executed and delivered by the District and the Dissemination Aigerit for the benefit ofthe Holders
and Beneficial Owners of the Bonds and in order to as the%Partmpatmg Underwriter in

“unless otherwise defined
g meanings:

which apply to any capitalized term used in this Disclosure Agree
in this Section, the following capitalized terms shall have the follow,

provided by the District pursuant to and

“D1ssem1nat10n Agent™ mean FSC Continuing Disclosure Services, acting in its

tion Agent hereunder, or any successor Dissemination Agent designated in
t and which has filed with the Paying Agent a written acceptance of such

registered in the name of The Depository Trust Company or another recognized depository, any
applicable participant in such depository system.

“[isted Events” shall mean any of the events listed in Section 5 of this Disclosure
Agreement.
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“MSRB” means the Municipal Securities Rulemaking Board, or any other entity
designated or authorized by the Securities and Exchange Commission to receive reports pursuant
to the Rule.

“Official Statement” shall mean the Official Statement, dated June __, 2016, with respect
to the Bonds.

“Participating Underwriter” shall mean Merrill Lynch, Pierce, Fenner & Smith
Incorporated.

“Rule” shall mean Rule15¢2-12(b)(5) adopted by the Se and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be ded from time
to time.

June 30), commencing with the report for the 2015-16 Fisc ‘pro'vide to the MSRB through
its EMMA System an Annual Report that is consistent with uirements of Section 4 of this
Disclosure Agreement. The Annual Report may be submitted as.a single document or as

separate documents comprising a package and may cross-reference other information as
provided in Section4 of this Disclosure ‘Agreement; prov1ded that, if the audlted financial
statements of the District are not available b
Report, the District shall submit unaudited financial sta ints and submit the audited financial
statements as soon as available. If the Distric fiscal year changes, it shall give notice of such
change in the same manner as for a Listed Eve

nnual Reportsrequired to be filed pursuant to subsection (a),
he Dissemination Agent to, provide to the MSRB through its
ftet the end of each quarter of the District’s fiscal year
, beginning with the first quarter of fiscal year 2017
dited financial information for the District for such fiscal

(b) In additio
the District shall, or
EMMA System, no
(except for the fourth
(commencing July 1, 2016

ssemination Agent is unable to verify that an Annual Report has been
through its EMMA System by the date required in subsection (a), the
Agent shall send a notice to the MSRB through the EMMA System substantially
in the form attached as Exhibit A.

(d) "The Dissemination Agent shall file a report with the District certifying that the
Annual Report has been provided to the MSRB through the EMMA System pursuant to this
Disclosure Agreement.

Section 4. Content of Annual Reports. The Annual Report shall contain or include by
reference the following:
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(a) The audited financial statements of the District for the most recently
concluded fiscal year, prepared in accordance with generally accepted accounting
principles as promulgated from time to time by the Government Accounting Standards
Board. If the audited financial statements are not available by the time the Annual Report
is required to be filed pursuant to Section 3(a), the District shall file or cause to be filed
with EMMA an Annual Report containing unaudited financial statements in a format
similar to the financial statements contained in the final Official Statement, and shall then
file its audited financial statements in the same manner when they become available.

(b) To the extent not contained in (a) above, (i) assesséd value of taxable
property in the District as shown on the most recent equaliz sessment role;

documents, including official statements of debt issues of the frict or related public entities,
which have been submitted to the MSRB through its EMMA System. lf the document included

Section 5. Reporting of Listed Ev
notice to the MSRB of the occurrence of an
Bonds:

adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax-exempt
status of the Bonds, or other material events affecting the tax-exempt status of the Bonds;

(2) modifications to rights of Holders, if material;

(h) Bond calls, if material, and tender offers;
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) defeasances;

) release, substitution or sale of property securing repayment of the Bonds,
if material;

k) rating changes;
1)) bankruptcy, insolvency, receivership or similar event of the District’;

on involving the
other than in the
idertake such an
other than

(m)  the consummation of a merger, consolidation, or acqu
District or the sale of all or substantially all of the assets of the Dis
ordinary course of business, the entry into a definitive agreem
action or the termination of a definitive agreement relating to any'such ac
pursuant to its terms, if material; and

()  appointment of a successor or additional paying agent or the change of
name of a paying agent, if material.

The District shall file, or shall cause to be filed, a no of the occurrence of a Listed
Event with the MSRB through its EMMA System, in an electroni¢.format as prescribed by the
MSRB, in a timely manner but not in excess of 10 business days’ fter the occurrence of such
Listed Event. ¥

the’ District to report the occurrence of
of such occurrence with the MSRB

If the Dissemination Agent has been i
a Listed Event, the Dissemination Agent sha
with a copy to the District.

The Disseminatio shall, within one (1) business day of obtaining knowledge of
the occurrence of any of the Listed Events, inform the District of the event, and, for any Listed
Event that requires the Distri ine if such event is material, request that the District
promptly notify the Dissetr writing whether or not to report the event.

Section 6. CUSIP Numbeérs:® Whenever providing information to the Dissemination
: not limited;to Annual Reports, documents incorporated by reference in the
otices of Listed Events, the District shall indicate the full name of the
CUSIP numbers for the Bonds as to which the provided information

! This Listed Event is considered to occur when any of the following occur: The appointment of a receiver, fiscal
agent or similar officer of the District in a proceeding under the U.S. Bankruptcy Code or in any other proceeding
under state or federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the District, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the
District.
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Section 7. Termination of Reporting Obligation. The District’s and the Dissemination
Agent’s obligations under this Disclosure Agreement shall terminate upon the legal defeasance,
prior redemption or payment in full of all of the Bonds. If such termination occurs prior to the
final maturity of the Bonds, the District shall give notice of such termination or substitution in
the same manner as for a Listed Event under Section 5(i).

Section 8. Dissemination Agent. The District may, from time to time, appoint or engage
a different Dissemination Agent to assist it in carrying out the obligations under this Disclosure
Agreement and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent. The Dissemination Agent shall not be responisible in any manner

Agreement. If at any time there is not any other designated Dissemination
Agent shall be the Dissemination Agent. The initial Dissemination Agent shall
Agent.

The Dissemination Agent shall be paid compens
provided hereunder in accordance with its schedule of fee
all expenses, legal fees and advances made or incurred
performance of its duties hereunder.

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the District and the Dissemin ent may amend this Disclosure Agreement
(and the Dissemination Agent shall agree t dment so requested by the District which
does not impose any greater duties, nor greater.ri [
any provision of this Disclosure Agreemen
conditions are satisfied:

ment or waiver relates to the provisions of Sections 3(a), 4, or
connection with a change in circumstances that arises from a
hange in law or change in the identity, nature or status of

taking, as amended or taking into account such waiver, would,
on of nationally recognized bond counsel, have complied with the
the Rule at the time of the original issuance of the Bonds, after taking
y amendments or interpretations of the Rule, as well as any change in

@ The amendment or waiver either (i) is approved by the Holders of the
Bonds in the same manner as provided in the District Resolution for amendments to the
District Resolution with the consent of Holders, or (ii) does not, in the opinion of the
Dissemination Agent or nationally recognized bond counsel, materially impair the
interests of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the
District shall describe such amendment in the next Annual Report and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its impact on
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the type (or, in the case of a change of accounting principles, on the presentation) of financial
information or operating data being presented by the District. In addition, if the amendment
relates to the accounting principles to be followed in preparing financial statements, (i) notice of
such change shall be given in the same manner as for a Listed Event under Section 5, and (ii) the
Annual Report for the year in which the change is made should present a comparison (in
narrative form and also, if feasible, in quantitative form) between the financial statements as
prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles.

cement shall be
ng the means of

Section 10. Additional Information. Nothing in this Disclosure
deemed to prevent the District from disseminating any other informat
dissemination set forth in this Disclosure Agreement or any other mear
including any other information in any Annual Report or notice of occurrence of a
in addition to that which is required by this Disclosure Agreement. If the Distri
include any information in any Annual Report or notice offoccurrence of a Listed Event, in
reement, the District shall

have no obligation under this Disclosure Agreement tos
any future Annual Report or notice of occurrence of a Liste

to comply with any provision of this Disclosure Agreement, the Dissemination Agent may (and,
r the Holders of at least twenty-five percent

(25%) aggregate principal amount of Outst
Owner of the Bonds may take such actions®,
seeking mandate or specific performance

may ecessary and appropriate, including
court “order, to cause the District or the
Dissemination Agent, as the case may be, to ply with its obligations under this Disclosure
Agreement. A default under:this Disclosure Agreement shall not be deemed an Event of Default
) { the sole remedy under this Disclosure Agreement in the event
the Dissemination Agent to comply with this Disclosure
tipel performance. A default under this Disclosure
Agreement shall not create a presumption of any kind that a violation of any applicable securities
laws or regulations (other th ie.Rule) has occurred. The Dissemination Agent shall not owe
y to the Participating Underwriter, nor shall its failure to comply with the

ting Underwriter result in a breach of any of its fiduciary duties owed to

of any failure of th
Agreement shall be

jon 12. Duties, Immunities and Liabilities of Dissemination Agent. The
Disseminati nt (if other than the Paying Agent or the Paying Agent in its capacity as
Dissemination Agent) shall have only such duties as are specifically set forth in this Disclosure
Agreement, and the District agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liability which it may
incur arising out of or in the exercise or performance of its powers and duties hereunder,
including the costs and expenses (including reasonable attorneys’ fees) of defending against any
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct or breach of this Disclosure Agreement. The obligations of the District under this
Section shall survive resignation or removal of the Dissemination Agent and payment of the
Bonds.
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Section 13. Notices. Any notices or communications to or among any of the parties to
this Disclosure Agreement may be given as follows:

To the District: Washington Township Health Care District
2000 Mowry Avenue
Fremont, California 94538-1716
Attention: Treasurer
Telephone: 510-745-6580
Facsimile: 510-739-3895

To the Dissemination Agent: FSC Continuing Disclosure Services
325 North St. Paul Street, Suite 800
Dallas, Texas 75201-3852 -
Attention: Tanya Calvit, Assistant Vice President
Telephone: 214-953-4037
Facsimile: 214-953-4050

ed above, designate a different
unications should be sent.

Any person may, by written notice to the other perso:
address or telephone number(s) to which subsequent notices or ¢

Section 14. Beneficiaries. This Dlsclosure Agreement shall inure solely to the benefit of
the District, the Dissemination Agent, the ing Underwriter and Holders and Beneficial
Owners from time to time of the Bonds, and ¢ no rights in any other person or entity.

ocuments submitted to the MSRB through its
Agreement shall be in electronic format and
ibed by the MSRB in accordance with the

Section 15. MSRB: EMMA SYSTEM.
EMMA System pursuant to this Dlsclosure
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Section 15. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

Dated: June _, 2016

WASHINGTON TOWNSHIP HEALTH CARE
DISTRICT

rized Officer
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EXHIBIT A

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD OF FAILURE TO
FILE ANNUAL REPORT

Name of District: Washington Township Health Care District

Name of Bond Issue: Washington Township Health Care District (Alameda County,
California), 2016 General Obligation Refunding Bonds

Date of Issuance: June 2016

NOTICE IS HEREBY GIVEN that Washington Township Health Car
provided an Annual Report with respect to the above named Bonds as req
Continuing Disclosure Agreement relating to the Bonds, da,;ed June , 2016.
Township Health Care District anticipates that the Annual R@port will be ﬁled by

rict has not

Dated;

FSC CONTINUING DISCLOSURE SERVICES,
on behalf of Washing Township Health Care

cc: Washington Township Health Care District
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Sidley Austin
Draft of 5/4/16

$
WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alameda County, California)
2016 General Obligation Refunding Bonds

BOND PURCHASE CONTRACT

June , 2016

Washington Township Health Care District
2000 Mowry Avenue
Fremont, California 94538

Ladies and Gentlemen:

Merrill Lynch, Pierce, Fenner & Smith Incorporated (the erwriter”) hereby offers to
enter into this Bond Purchase Contract (the “Bond Purchase Contract”) with Washington
Township Health Care District, a local he ca;(e dlstnct duly organized and validly existing
under and pursuant to the laws of the State lif “Issuer”) whereby the Underwriter

Upon the terms and conditions and in reliance upon the
nties and agreements herein set forth, the Underwriter hereby agrees to
jer, and the Issuer hereby agrees to sell and deliver to the Underwriter, all
yf the following bonds: $ Washington Township Health Care

District (
“Bonds™), at urchase price of § , representing the aggregate principal amount
of the Bonds 1ess an Underwriter’s discount of $ , plus/minus net original issue
premium/discount of $

The Issuer acknowledges and agrees that: (i) the primary role of the Underwriter, as an
underwriter, is to purchase securities, for resale to investors, in an arm’s-length commercial
transaction between the Issuer and the Underwriter and the Underwriter has financial and other
interests that differ from those of the Issuer; (ii) the Underwriter is acting solely as a principal
and is not acting as a municipal advisor, financial advisor or fiduciary to the Issuer and has not

214433453v.4 83500/90090




assumed any advisory or fiduciary responsibility to the Issuer with respect to the transaction
contemplated hereby and the discussions, undertakings and procedures leading thereto
(irrespective of whether the Underwriter has provided other services or is currently providing
other services to the Issuer on other matters); (iii) the only obligations the Underwriter has to the
Issuer with respect to the transaction contemplated hereby expressly are set forth in this Bond
Purchase Contract; and (iv) the Issuer has consulted its own financial and/or municipal, legal,
accounting, tax and other advisors, as applicable, to the extent it has deemed appropriate.

, thiorized pursuant
vernment Code of

2. Description and Purpose of the Bonds. The Bonds have been
to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5 of the
the State of California (the “Act™) and shall be issued pursuant to Resolufio o
by the Issuer on May 11, 2016 (the “District Resolution™). The Bonds “ “dated their date of
delivery.

yable from ad valorem taxes.
the prices and be subject to
11 as set forth in Schedule I
terest payment dates, sinking
shall be as described in the

The Bonds represent general obligations of the Issug
The Bonds shall mature in the years, bear interest, be purchased
optional and mandatory redemption at the times and in the at
attached hereto. The authorized denominations, record da
fund payment dates, and other details and particulars of the
District Resolution and the Official Statement of the Issuer.

The proceeds of the sale of the Boi
Obligation Bonds, Election of 2004, 2006,
outstanding (the “Prior Bonds”), and (ii) pay ct

will be used to (i) refund the Issuer’s General
; f which $36,180,000 currently is
‘e associated with the Bonds.

3. Public Offering. The Underwriter hereby represents that it has been duly
act and to perform its obligations as set forth
herein. The Underwriter agrees to make a bona fide public offering of the Bonds at a price not in
e or prices or yields not less than the yields set forth on the

fortn of the Official Statement of the Issuer; provided,
es the right to change such initial public offering prices as the
desirable, in its sole discretion, in connection with the

inside cover page of th
however, the Underwriter

lower than the public offering prices or yields greater than the yields set
rwriter shall provide to the Issuer a certificate setting forth the offering

ery of the Official Statement and Other Documents.

(a) The Issuer has delivered or caused to be delivered to the Underwriter
copies of the Preliminary Official Statement dated , 2016, which, together with
the cover page and appendices thereto, is herein referred to as the “Preliminary Official
Statement.” It is acknowledged by the Issuer that the Underwriter may deliver the Preliminary
Official Statement and a final Official Statement (as hereinafter defined) electronically over the
internet and in printed paper form. For purposes of this Bond Purchase Contract, the printed
paper form of the Preliminary Official Statement and the Official Statement are deemed
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controlling. The Issuer deems the Preliminary Official Statement final as of its date, and as of
the date hereof, for purposes of Rule 15¢2-12 promulgated under the Securities Exchange Act of
1934, as amended (“Rule 15¢2-12”), except for any information which is permitted to be omitted
therefrom in accordance with paragraph (b)(1) thereof.

(b) Within seven (7) business days from the date hereof, and in any event not
later than two (2)business days before the Closing Date, the Issuer shall deliver to the
Underwriter a final Official Statement relating to the Bonds dated the date hereof (such Official
Statement, including the cover page, and all appendices attached thereto, together with all
information previously permitted to have been omitted by Rule 15¢2-12 and ny amendments or
supplements and statements incorporated by reference therein or attached , as have been
approved by the Issuer, Bond Counsel, Underwriter’s Counsel and the Ur
herein as the “Official Statement”) and such additional conformed’ copies
Underwriter may reasonably request in sufficient quantities to comply with Rule 15¢2
of the Municipal Securities Rulemaking Board (“MSRB”)#and to meet potenti
requests for copies of the Official Statement. The Und twritersagrees to file a copy of the

& to prepared by the Issuer,

shall execute the Official Statement by an authorized offi f the Issuer. The Official
Statement shall be in substantially the same form as the Preliminary Official Statement and,
other than information previously permitted to have been omitted by Rule 15¢2-12, the Issuer
shall only make such other additions, deleti visions in the Official Statement which are
approved by the Underwriter. The Underwt : grees to cooperate and assist in the
preparation of the Official Statement. The Issuer,} aorees to deliver to the Underwriter an
electronic copy of the Official Statement in rm that permits the Underwriter to satisfy its
obligations under the rules and regulations of the MSRB and the U.S. Securities and Exchange
Commission (“SEC”). Th hereby ratifies, confirms and approves the use and distribution
by the Underwriter, be te hereof, of the Preliminary Official Statement and hereby
authorizes the Under ‘Official Statement and the District Resolution in
connection with the publ sale of the Bonds.

In order to assist the erwriter in complying with Rule 15¢2-12, the Issuer will
undertake uant to the Continuing Disclosure Agreement, dated June _, 2016 (the
] e Agreement”), by and between the Issuer and FSC Continuing Disclosure

ition agent for the Issuer (the “Dissemination Agent”), to provide annual
d notices of the occurrence of specified events. A description of the

The Issuer will enter into an Escrow Agreement, dated as of June 1, 2016 (the “Escrow
Agreement”), with U.S. Bank National Association, as escrow agent (the “Escrow Agent”),
directing the establishment of an escrow fund for the deposit of certain proceeds of the sale of
the Bonds for the purpose of paying and redeeming the Prior Bonds.

5. Representations, Warranties and Agreements. The Issuer represents and warrants
to and agrees with the Underwriter that, as of the date hereof and as of the Closing Date (as
defined below):
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(a) The Issuer is a local healthcare district validly existing under the Constitution and
Sections 32000 ef seq. of the Health and Safety Code of the State of California and has and, at
Closing (as defined below), will have full legal right, power and authority under laws of the State
of California and the District Resolution (1) to enter into, execute and deliver this Bond Purchase
Contract, the Escrow Agreement and the Continuing Disclosure Agreement, (2) to approve and
execute the Official Statement, (3)to issue, sell and deliver the Bonds to the Underwriter
pursuant to the District Resolution as provided herein, (4) to operate the health facilities and
conduct the business thereof as set forth in and described in the Official Statement, and (5) to
carry out, give effect to and consummate the transactions described in “Bond Purchase
Contract, the District Resolution, the Escrow Agreement and the Official Statement;

(b)  The Issuer has complied and at the Closing Date wi
respects with the terms of the laws of the State of California, the Bond Purchase Contr
District Resolution, as they pertain to the transactions described therein and in ‘the” Official
Statement; &

District Resolution, has duly

his Bond Purchase Contract,
e Official Statement and has
ligations contained in and
ve effect to and consummate

(©) The Issuer has duly and validly adop
authorized and approved the execution and delivery of the
the Continuing Disclosure Agreement, the Escrow Agreement
duly authorized and approved the performance by the Issuer of
the taking of any and all action as may be necessary to carry out,
the transactions described in each of said documents,

(d)  Each official of the Issuer executin ond Purchase Contract, the Official
Statement, the Escrow Agreement and the Continuing Disclosure Agreement is authorized to
execute the same on behalf of the Issuer; '

ecuted and delivered, or will execute and deliver on or before

(e) :
the Closing Date, thi : ase Contract, the Escrow Agreement, the Official Statement
and the Continuing ‘Di o1 it. The Issuer’s obligations contained in this Bond
Purchase Contract, the ntinuing losure Agreement, the Escrow Agreement and the

ill constitute as of the Closing Date, as applicable, legal, valid
er, enforceable in accordance with their respective terms,
ent of each document may be limited by bankruptcy, insolvency,
ium and fraudulent conveyance laws, laws affecting the enforcement of
erally, the application of principles of equity and judicial discretion, and the
th and fair dealing, which may be implied by law into contracts; and the
" delivered and paid for in accordance with the District Resolution and this
Bond Purchas tract, will constitute legal, valid and binding general obligations of the Issuer
entitled to the benefits of the District Resolution and enforceable in accordance with their terms,
except as enforcement thereof may be limited by bankruptcy, insolvency, reorganization,
moratorium and fraudulent conveyance laws, laws affecting the enforcement of creditors’ rights
generally, the application of principles of equity and judicial discretion, and the covenant of good
faith and fair dealing, which may be implied by law into contracts; and, upon the issuance,
authentication and delivery of the Bonds, the District Resolution will provide, for the benefit of
the owners and holders, from time to time, of the Bonds, the legally valid and binding pledges it
purports to create, as set forth therein;
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® The Issuer is not in any material way in breach of or default under any applicable
constitutional provision, applicable law or administrative regulation of the State of California or
the United States or any applicable judgment or decree, except as set forth in the Official
Statement, or any escrow agreement, loan agreement, indenture, bond, note, resolution,
agreement or other instrument to which the Issuer is a party or is otherwise subject, and no event
has occurred and is continuing that, with the passage of time or the giving of notice or both,
would constitute an event of default under any such instrument, except as expressly set forth in
the Official Statement;

(2) The passage of the District Resolution, the execution and
this Bond Purchase Contract, the Continuing Disclosure Agreement, the
Escrow Agreement and the Official Statement, and the consummation‘of the transas
and therein contemplated will not conflict with or constitute a breach of or default, under any
constitutional provision, administrative regulation, applicable law, judgment,
agreement, indenture, bond, note, ordinance or resolution ement or other inStrument to
which the Issuer is a party or by which the Issuer’s pro ts are otherwise subject or
bound, nor will any such passage, execution, deliverys e result in the creation or
imposition of any lien, charge or other security interest or en: ance of any nature whatsoever
upon any of the property or assets of the Issuer to be pledged to secure the Bonds or under the
terms of any such law, regulation or instrument, except as provide he Bonds and the District
Resolution;

(h) The Bonds and the District: Res form to the descriptions thereof
contained in the Official Statement, and the Bonds, wh n delivered in accordance with the
District Resolution and paid for by the Underwriter on the Closing Date as provided herein, will
be validly issued and outstanding general obligations of the Issuer entitled to all the benefits and
security of the District Re i

vals, licenses, permits, consents and orders of any

pproval
’ &tion with Blue Sky proceedings), legislative body,

with the authorization, apprb‘" xecution and delivery of the Bonds, this Bond Purchase
Contract, the:District Resoluti

No on, suit or proceeding at law or in equity, before or by any court,
regulatory a public board or body, is pending or threatened and no inquiry or investigation
before or by a gulatory agency, public board or body is pending or threatened, in either case,
in any way (1) affecting the existence of the Issuer or the titles of its officers to their respective
offices; (2) affecting or seeking to prohibit, restrain or enjoin the sale, issuance or delivery of the
Bonds, or the application of the proceeds thereof, or the collection of the taxes pledged thereto;
(3) contesting or affecting the validity or enforceability of the Bonds, the District Resolution, this
Bond Purchase Contract, the Escrow Agreement, the Continuing Disclosure Agreement or any
action of the Issuer described in any of said documents; (4) contesting in any way the
completeness or accuracy of the Official Statement or any supplement or amendment thereto; or
(5) which, if adversely determined, could materially adversely affect the operating condition of
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the Issuer or the transactions described in the Bonds, the Official Statement or this Bond
Purchase Contract; (6) contesting the powers of the Issuer or its authority with respect to the
Bonds, the District Resolution, this Bond Purchase Contract, the Escrow Agreement, the
Continuing Disclosure Agreement or any action of the Issuer contemplated by any of said
documents or by the Official Statement; or (7) which would adversely affect the exclusion of
interest paid on the Bonds from gross income for purposes of federal income taxation, nor, to the
knowledge of the Issuer, is there any basis therefor. The Issuer shall advise the Underwriter
promptly of the institution of any proceedings known to it by any governmental agency
prohibiting or otherwise affecting the use of the Preliminary Official State or the Official
Statement in connection with the offering, sale or distribution of the Bonds

k) The Issuer will furnish such information, execute such instrume
other action in cooperation with the Underwriter as the Underwriter may reasonably, request in
order for the Underwriter (1) to qualify the Bonds for offer an
securities laws and regulations of such states and other jurisdictions of the United States as the
Underwriter may designate and (2) to determine the eligibility of the Bonds for investment under
the laws of such states and other jurisdictions, and wi itssbest efforts to continue such
qualification in effect so long as required for distribution of the Bonds; provided, however, that
in no event shall the Issuer be required to take any action wh ould subject it to general or
unlimited service of process in any jurisdiction in which it is not now 80 subject;

ermitted to be omitted pursuant to Rule 15¢2-
12(b)(1), the Preliminary Official Stateme e information under the caption
“UNDERWRITING” and the information contair APPENDIX D - “FORM OF BOND
COUNSEL OPINION” and APPENDIX E — “BOOK ENTRY SYSTEM”), as of its date and as
of the date hereof, was and is true and correct in all material respects and did not and does not
contain any untrue or misleading statement of a material fact or omit to state a material fact
necessary to make the stat erein, in the light of the circumstances under which they were

) Except for information whi

Issuer’s acceptance hereof and at the Closing Date, the Official
ation under the caption “UNDERWRITING” and the
NDIX D — “FORM OF BOND COUNSEL OPINION” and
K ENTRY SYSTEM”), as amended or supplemented pursuant to this
t, is and will be true and correct in all material respects and does not and
true or misleading statement of a material fact or omit to state a material
¢ the statements therein, in the light of the circumstances under which they
were made,’ isleading;

(n) <The financial statements of the Issuer as of June 30, 2015 and 2014 fairly
represent the receipts, expenditures, assets, liabilities and cash balances of such amounts and,
insofar as presented, other funds of the Issuer as of the dates and for the periods therein set forth.
Except as disclosed in the Official Statement or otherwise disclosed in writing to the
Underwriter, there has not been any materially adverse change in the financial condition of the
Issuer or in its operations since June 30, 2015, and there has been no occurrence, circumstance or
combination thereof which is reasonably expected to result in any such materially adverse
change;

(m) At the time
Statement (except for the
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(0)  The health care facilities operated by the Issuer are duly licensed under the laws
of the State of California or accredited by The Joint Commission and by all local, state and
federal agencies whose license and accreditation is necessary for the full utilization and
operation of such health care facilities;

(p)  Any certificate signed by any official of the Issuer authorized to do so in
connection with the transactions contemplated by this Bond Purchase Contract shall be deemed a
representation and warranty by the Issuer to the Underwriter as to the statements made therein;

> Closing Date, an
the information

(qQ)  If, between the date of this Bond Purchase Contract and
event occurs, of which the Issuer has knowledge, which might or wou
contained in the Official Statement, as then supplemented or amende in an untrue
statement of a material fact or to omit to state a material fact necessary to' make information
therein, in the light of the circumstances under which it was presented, not misleading, t
will notify the Underwriter, and if, in the opinion of the Underwriter or the Issue “such event
requires the preparation and publication of a supplement or.amendment to the Official Statement,
the Issuer promptly will amend or supplement the Offici tement.in a form and in a manner
reasonably approved by the Underwriter, provided all expen; ereby incurred will be paid by
the Issuer;

(r) The Issuer will apply or cause to be applied the proceeds from the sale of the
Bonds as provided in and subject to all o erms and provisions of the District Resolution,
within the geographic boundaries of the Issuer, ifornia local healthcare district, or as
otherwise permitted under State law, and the Issue; ot take or omit to take any action that
would adversely affect the exclusion from gross‘income’for federal income tax purposes of the
interest on the Bonds;

ement is supplemented or amended, at the time of each
and (unless subsequently again supplemented or amended) at
including the time of the Closing, the Official Statement as
and correct in all material respects and will not contain
fact or omit to state a material fact necessary to make the
f the circumstances under which they were made, not

(s) If the Offi¢
supplement or amend
all times subsequent the
so supplemented or amen
any untrue statement of a mat
statements _therein, in the lig
misleadin;

' The esentations, warranties and agreements in this Section 5 shall survive the
Closing ‘under this Bond Purchase Contract and shall remain operative and in full force and
effect regardless of any investigation made by or on behalf of the Underwriter or any person who
controls the Undérwriter of any matters described in or related to the transactions contemplated
hereby and by.the Official Statement and the District Resolution;

(w) This Bond Purchase Contract shall be binding upon and inure solely to the benefit
of the Underwriter and the Issuer and persons controlling the Underwriter, and their respective
officers past, present and future directors, officers, employees and agents and personal
representatives, successors and assigns, and no other person or firm shall acquire or have any
right under or by virtue of this Bond Purchase Contract. No recourse under or upon any
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obligation, covenant or agreement contained in this Bond Purchase Contract shall be had against
any officer or director of the Issuer, except as caused by their bad faith;

v) Between the date hereof and the time of the Closing, the Issuer shall not offer or
issue any bonds, notes or other obligations for borrowed money, or incur any material liabilities,
direct or contingent, payable from or secured by any of the taxes which will secure the Bonds
without the prior written consent of the Underwriter;

(w)  The Issuer confirms that the information contained in the Pr
Statement was deemed final for purposes of Rule 15¢2-12, except for infor ati
be omitted therefrom by Rule 15¢2-12; and

minary Official

(x)  Except as described in the Official Statement, the Issuer |
previous five (5) years to comply in all material respects with any prev
written continuing disclosure contract or agreement under Rules15¢2-12.

the Issuer shall constitute a
esentations, warranties and

ract b

The execution and delivery of this Bond Purchase
representation by the Issuer to the Underwriter that
agreements contained in this Section 5 are true as of the date he of. If any of the provisions in
this Section shall for any reason be held to be invalid, illegal or uinenforceable in any respect,
then such provision or provisions shall be deemed severable from the remaining provisions
contained in this Bond Purchase Contract and:ssuch invalidity, illegality or unenforceability shall
not affect any other provision of this Bond 1 15e ct, and this Bond Purchase Contract
shall be construed as if such invalid or i orceable provision had never been
contained herein.

6. Closing. At 9:;00 a.m., Pacific Time, on June __, 2016, or at such other time or
date as the Underwriter Issuer may mutually agree upon (the “Closing Date”), the Issuer
will deliver or cause ti red to the Underwriter, at the offices of Nixon Peabody LLP
(“Bond Counsel”), One* § ero.Center, 18t Floor, San Francisco, California 94111, or at
such other place as the Underwriter the Issuer may mutually agree upon, the Bonds, through
the facilities of The Depository Trust Company, New York, New York (“DTC”), duly executed
icated, and the other’documents specified in Section7. On the Closing Date,
.of the conditions herein specified, the Underwriter shall accept the delivery
he purchase price therefor in federal funds payable to the order of the
account of the Issuer and (b) the Issuer shall deliver or cause to be

executed by the Issuer and in the authorized denominations as specified by the
Underwriter, and the Issuer shall deliver the other documents hereinafter mentioned (such
delivery and payment being herein referred to as the “Closing”). The Bonds shall be made
available to the Underwriter at least one (1) business day before the Closing Date for purposes of
inspection. Notwithstanding the foregoing, neither the failure to print CUSIP numbers on any
Bond nor any error with respect thereto shall constitute cause for a failure or refusal by the
Underwriter to accept delivery of and pay for the Bonds on the Closing Date in accordance with
the terms of this Bond Purchase Contract. Upon initial issuance, the ownership of such Bonds
shall be registered in the registration books kept by the Paying Agent in the name of Cede & Co.,
as the nominee of DTC.
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7. Conditions Precedent. The Underwriter has entered into this Bond Purchase
Contract in reliance upon the representations and agreements of the Issuer contained herein and
the performance by the Issuer of its obligations hereunder, both as of the date hereof and as of
the Closing Date.

(a) The Underwriter’s obligations under this Bond Purchase Contract are and shall be
subject to the following further conditions:

true, complete
d as of the Closing

1) The representations of the Issuer contained herein sha
and correct in all material respects on the date of acceptance hereof and on

11 of its obligations required
ond Purchase Contract, the
fficial Statement to be

(iii)  The Issuer shall perform or have pe
under or specified in the Bonds, the District Resolution, t
Continuing Disclosure Agreement, the Escrow Agreement an
performed at or prior to the Closing.

(iv)  The Issuer shall
Statements by the time, and in the numb
Contract.

ent, the Escrow Agreement and the Official Statement shall
force.and effect and shall not have been amended, modified

d any change in the Issuer, the Act, the District Resolution, this Bond
Bonds, the Escrow Agreement, the Continuing Disclosure Agreement or
ledged to payment of the Bonds, as the foregoing matters are described
nt, Wthh in the reasonable judgment of the Underwriter materially

) At or prior to the Closing, the Underwriter shall receive the following
documents (m each case with only such changes as the Underwriter shall approve):

(D The approving opinion of Bond Counsel relating to the Bonds,
dated the Closing Date, substantially in the form attached as Appendix D to the
Official Statement, and a reliance letter with respect thereto addressed to the
Underwriter;
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2) The supplemental opinion of Bond Counsel, addressed to the
Underwriter, dated the Closing Date, in substantially the form attached hereto as
Exhibit B;

3) The opinion of Sidley Austin LLP, counsel to the Underwriter,
dated the Closing Date, to the effect that (i) the Bonds are exempt from
registration under the Securities Act of 1933, as amended, the Bonds are
municipal securities within the meaning of the Securities Exchange Act of 1934,
as amended, and the District Resolution is exempt from qualification under the
Trust Indenture Act of 1939, as amended; (ii) based upon information made

1

transaction as counsel to the Underwriter and without

determine independently or assuming any responsibility fo
completeness or fairness of the statements contai
facts came to such counsel’s attention that cause
Statement as of its date and as of the
statements or the statistical data, the info
system and the information contained in Apper
Official Statement, as to which no opinion or v

es B, D and E included in the
eed be expressed), contained

made, not misleading; and (iii) assuming
isclosure Agreement, the continuing

disclosure undertaking contait
satisfies the requirements contai

4) opinion of counsel to the Issuer, dated the Closing Date and
addresse nderwriter and Bond Counsel, in substantially the form
attache

certificate of an officer of the Issuer acceptable to the
suer Authorized Representative™), dated the Closing Date, to

same effect as if made on the Closing Date; (ii) no litigation or
ng against it is pending or threatened that would (a) contest the right of
ficers or officials of the Issuer to hold and exercise their respective
fons, (b) contest the due organization, valid existence or powers of the Issuer,
contest the validity, due authorization and execution of the Bonds, the District
“Resolution, the Continuing Disclosure Agreement, the Escrow Agreement, the
Official Statement or this Bond Purchase Contract, or (d) attempt to limit, enjoin
or otherwise restrict or prevent the Issuer from issuing and delivering the Bonds
or functioning and directing the County, on behalf of the Issuer, to collect taxes
pledged and other money to be applied to make payments on the Bonds pursuant
to the District Resolution; (iii) the District Resolution has been duly passed by the
Issuer, is in full force and effect and has not been modified, amended or repealed;
(iv) there have been no material adverse changes in the operations or financial

10
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condition of the Issuer relative to the sources of taxes pledged as security for the
Bonds nor in the general economy of the Issuer, except as described in the
Official Statement; and (v) no event affecting the Issuer has occurred since the
date of the Official Statement that would cause, as of the Closing Date, any
statement or information contained in the Official Statement to contain any untrue
statement of a material fact, or omit to state a material fact necessary in order to
make the statements made, in the light of the circumstances under which they
were made, not misleading;

(6) Executed or certified copies of the Bond Purchase Contract, the
Escrow Agreement and the Continuing Disclosure Agree

(7 A Tax Certificate of the Issuer,
Counsel, executed by such officials of the Iss
Underwriter and Bond Counsel;

(8) A certified copy of the Dist

) Evidence satisfactory to the U

(10) The letters
Issuer, agreeing to the use o
Official Statement and in the

uthorized officer of the Paying Agent, dated
form attached hereto as Exhibit D;

(11) A certiﬁcate of

copies of the Official Statement executed on behalf of the
A uthorlzed Representative;

The verification report of [Verification Agent];

< (16) A defeasance opinion of Bond Counsel, in form and substance
acceptable to counsel to the Issuer and the Underwriter;

17) A copy of the Issuer’s executed Blanket Letter of Representation to
The Depository Trust Company; and

(18) Such additional legal opinions, certificates, proceedings,

instruments and other documents as the Underwriter, counsel for the Underwriter

11
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or Bond Counsel may reasonably request to evidence compliance by the Issuer
with legal requirements, the truth and accuracy, as of the time of Closing, of the
representations of the Issuer contained herein and the due performance or
satisfaction by the Issuer at or prior to such time of all agreements then to be
performed and all conditions then to be satisfied by the Issuer and all conditions
precedent to the issuance of additional Bonds pursuant to the District Resolution
shall have been fulfilled.

8. Termination. If the Issuer shall be unable to satisfy the ditions of the
Underwriter’s obligations contained in this Bond Purchase Contract or if the Underwriter’s
obligations shall be terminated for any reason permitted by this Bond .P se Contract, this
Bond Purchase Contract may be cancelled by the Underwriter at, or at‘any time before, the time
of the Closing. Notice of such cancellation shall be given by the Undeérwriter e Issuer in
writing, or by telephone confirmed in writing. The perform by the Issuer of ‘any and all
conditions contained in this Bond Purchase Contract for the benéfit of the Underwriter may be

waived by the Underwriter.

(a) The Underwriter shall also have the righ{, be
obligations to purchase the Bonds, by written notice by the Un
the date hereof and the time of Closing:

e time of Closing, to cancel its
riter to the Issuer, if between

ce occurs or information becomes known, which,
in the reasonable judgment of the Underwrite true in any material respect any
statement of a material fact set forth in the Official nt or results in an omission to state a
material fact necessary to make the statements:ade therein, in the light of the circumstances
under which they were made, not misleading; o

(1) Any event or circums

(i)  The
offering prices set forth in the Official Statement or the ability of the Underwriter to enforce

shave been materially and adversely affected, in the

ed by the Congress of the United States or the legislature of the State of
ia legislation pending in the Congress of the United States shall have been
ed or legislation shall have been recommended to the Congress of the
itéd States or to the State of California or otherwise endorsed for passage (by
release, other form of notice or otherwise) by the President of the United
States, the Treasury Department of the United States, the Internal Revenue
Service or the Chairman or ranking minority member of the Committee on
Finance of the United States Senate or the Committee on Ways and Means of the
United States House of Representatives, or legislation shall have been proposed
for consideration by either such Committee by any member thereof or presented
as an option for consideration by either such Committee by the staff of such
Committee or by the staff of the joint Committee on Taxation of the Congress of
the United States, or legislation shall have been favorably reported for passage to
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either House of the Congress of the United States by a Committee of such House
to which such legislation has been referred for consideration, or a decision shall
have been rendered by a court of the United States or of the State of California or
the Tax Court of the United States, or a ruling shall have been made or a
regulation or temporary regulation shall have been proposed or made or any other
release or announcement shall have been made by the Treasury Department of the
United States, the Internal Revenue Service or other federal or State of California
authority, with respect to federal or State of California taxation upon revenues or
other income of the general character to be derived by the Is r. upon interest
received on obligations of the general character of the Bonds which, in the
reasonable judgment of the Underwriter, may have the p; rpose or effect, directly
or, indirectly, of affecting the tax status of the Issuer, its property i
securities (including the Bonds) or the interest thereon, or any t
granted or authorized by State of California legislati

2) The declaration of war or
hostilities by the United States or the occ
or calamity or terrorism affecting the oper
financial community in, the United States; or

of the government of, or the

3) The declaration of a general banking:moratorium by federal, New
York or California authoritie

(4) The occurrence of a1 inancial crisis, a material disruption in
commercial banking or securities’settlement or clearance services, or a material
disruption or deterioration in the fixed income or municipal securities market; or

ditional material restrictions not in force or being enforced as of
1 have been imposed upon trading in securities generally by
itys0r by any national securities exchange; or

eneral suspension of trading on any national securities

©)

n order, ruling, regulation (final, temporary or proposed) or official
made by or on behalf of the Securities and Exchange Commission, or any
iency having jurisdiction of the subject matter shall have been made or
ctithat the Bonds, other securities of the Issuer or obligations of the general
Bonds are not exempt from registration under the Securities Act of 1933 (the
that the District Resolution is not exempt from qualification under the Trust

character of t
“1933 Act”), ¢
Indenture Act; or

(iv)  Any change in or particularly affecting the Issuer, the Act, the District
Resolution, the Bonds, the Escrow Agreement, the Continuing Disclosure Agreement or the
collection of ad valorem property taxes pledged to payment of the Bonds as the foregoing
matters are described in the Official Statement, which in the reasonable judgment of the
Underwriter materially impairs the investment quality of the Bonds; or
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v) An order, decree or injunction of any court of competent jurisdiction,
issued or made to the effect that the issuance, offering or sale of obligations of the general
character of the Bonds, or the issuance, offering or sale of the Bonds, including any or all
underlying obligations, as described herein or in the Preliminary Official Statement or the
Official Statement, is or would be in violation of any applicable law, rule or regulation, including
(without limitation) any provision of applicable federal securities laws as amended and then in
effect; or

(vi) A stop order, ruling, regulation or official statement by tk s-Securities and
Exchange Commission or any other governmental agency having jurisdi¢tion of the subject
matter shall have been issued or made or any other event occurs, the e yEawhich is that the
issuance, offering or sale of the Bonds, or the execution and delivery
described herein or in the Preliminary Official Statement or the Official’ Statem
be in violation of any applicable law, rule or regulation, including (without li '
provision of applicable federal securities laws, including th - Act, the Securities Exchange
Act of 1934 or the Trust Indenture Act, each as amended in effect; or

(vii)  Any litigation has been instituted or 1 ing at the time of the Closing
to restrain or enjoin the issuance, sale or delivery of the Bo or in any way contesting or
affecting any authority for or the validity of the proceedings izing and approving the
Bonds, the District Resolution, this Bond Purchase Contract, the Escrow Agreement, the
Continuing Disclosure Agreement or the : r powers of the Issuer with respect to its
obligations under the Bonds, this Bond Purcl t, the Escrow Agreement or the

Continuing Disclosure Agreement; or

(viii) A reduction or withdrawal, in the following assigned rating, or, as of the
following ratingfagency to assign the following rating, to the
by Moody’s Investors Service.

, Statement. During the period commencing on the
ty-five (25) days from the end of the underwriting period, the
if any event relating to or affecting the Official Statement
ay be necessary or appropriate to amend or supplement the
“in order to’ make the Official Statement not misleading in light of the
at the time it is delivered to a purchaser or “potential customer” (as
Rule 15¢2-12). If any such event occurs and in the reasonable judgment
ind the Issuer, an amendment or supplement to the Official Statement is
Ger shall, at its expense, forthwith prepare and furnish to the Underwriter a
reasonable n of copies of an amendment of or supplement to the Official Statement (in
form and substance satisfactory to counsel for the Underwriter) that will amend or supplement
the Official Statement so that it will not contain any untrue statement of a material fact or omit to
state a material fact necessary in order to make the statements therein, in the light of the
circumstances existing at the time the Official Statement is delivered to a purchaser or “potential
customer,” not misleading.

10.  Expenses. All reasonable expenses and costs of the Issuer incident to the
performance of its obligations in connection with the authorization, issuance and sale of the
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Bonds to the Underwriter, including the costs of printing or reproduction of the Bonds and the
Official Statement in reasonable quantities, fees of consultants, fees of rating agencies,
advertising expenses, fees and expenses of the Paying Agent and its counsel and fees and
expenses of counsel to the Issuer, counsel to the Underwriter and Bond Counsel, shall be paid by
the Issuer from the proceeds of the Bonds or other revenues of the Issuer. All out-of-pocket
expenses and costs of the Underwriter incurred under or pursuant to this Bond Purchase
Contract, including, without limitation, travel expenses, shall be paid by the Underwriter (which
may be included as an expense component of the Underwriter’s discount).

11.  Use of Documents. The Issuer hereby authorizes the Underwriter to use, in
connection with the public offering and sale of the Bonds, this Bond Purchase Contract, the
Preliminary Official Statement, the Official Statement, the Escrow A
Continuing Disclosure Agreement, and the information contained herein 4nd the

ish such information, execute
ith the Underwriter as the
and sale under the Blue Sky
isdictions of the United States

12.  Qualification of Securities. The Issuer will £
such instruments and take such other action in coopere
Underwriter may reasonably request to qualify the Bond
or other securities laws and regulations of such states and ot
as the Underwriter may designate and to provide for the continuance of such qualification;
provided, however, that the Issuer will not be required to qualify foreign corporation or to
file any general or special consents to service of process under the laws of any state.

13.  Notices. Any notice or other ¢on o be given to the Issuer under this
Bond Purchase Contract may be given by deliverin me in writing to 2000 Mowry Avenue,
Fremont, California 94538, Attention: Chris Henry, and any such notice or other communication
to be given to the Underwriter may be given by'delivering the same in writing to Merrill Lynch,
Pierce, Fenner & Smith In rated, 555 Califorhia Street, Suite 1160, CA5-705-11-00, San
Francisco, California 94 1( ion: Ed Wohlleb.

& Contract is made solely for the benefit of the Issuer
pective successors or assigns) and no other person,
ion shall acquire or have any right hereunder or by virtue
y provided herein, all of the agreements and representations

14.  Benefit.
and the Underwriter (inc
partnership, association or ¢

rative and in full force and effect regardless of: (i) any investigation made
Underwriter; (ii) delivery of and payment for the Bonds hereunder; or

Contract, the prevailing party shall have the right to collect from the other party its reasonable
costs and necessary disbursements and attorneys’ fees incurred in enforcing this Bond Purchase
Contract.

16.  Governing Law. This Bond Purchase Contract shall be construed in accordance
with and governed by the Constitution and laws of the State of California applicable to contracts
made and performed in the State of California. This Bond Purchase Contract shall be
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enforceable in the State of California, and any action arising hereunder shall be filed and
maintained in Alameda County, California.

17.  Counterparts. This Bond Purchase Contract may be executed in several
counterparts, each of which shall be deemed an original hereof. '

16
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Very truly yours,

By: MERRILL LYNCH, PIERCE, FENNER & SMITH
INCORPORATED, as Underwriter

By:

Authorized Representative

Approved and Agreed to: June __, 2016

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT,

By:

Authorized Officer

[SIGNATURE PAGE TO G.O. BONDS BOND PURCHASE CONTRACT]
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SCHEDULE I

Principal Amounts, Interest Rates and Prices
Optional and Mandatory Redemption

The Bonds shall mature in the amounts and in the years, shall bear interest at the
respective rates per annum and be offered to the public at the prices specified in the following
table:

Maturity Date Principal
(August 1) Amount Interest Rate

©  Priced to optional redemption date of August 1,20 ..
' Term Bond.

maturing on or after August 1, 20__ are subject to
.t the option of the Issuer, as a whole or in part on any
om any source of available funds, at a redemption price equal
be redeemed, without premium, plus accrued interest thereon

Sinking Fund Redemption. The Bonds maturing on August 1,20 are
mandatory redemption prior to their stated maturity, in part by lot, from mandatory
ents made by the Issuer, at a redemption price equal to the principal amount thereof
out premium, plus accrued interest thereon to the date of redemption,

I-1
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Redemption Date
(August 1)

Principal Amount
Redeemed
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EXHIBIT A
- TO BOND PURCHASE CONTRACT

ISSUE PRICE CERTIFICATE OF THE UNDERWRITER

This Certificate is furnished by Merrill Lynch, Pierce, Fenner & Smith Incorporated as
the underwriter (the “Underwriter”) in connection with the sale and issuance by Washington
Township Health Care District (the “Issuer”) of its § aggregate ¢ipal amount of
2016 General Obligation Refunding Bonds (Alameda County, California) (the “Bonds™) issued
June _, 2016, and the Underwriter hereby certifies and represents the following, based upon
information available to us: '

1. Based on our assessment of the then prevailing market co ns, the
Underwriter reasonably expected when it agreed to purchase tl Bonds (the “Sale Date ’) that the
first prices at which each maturity of the Bonds would be 50 c by the Underwriter to the general
public (excluding bond houses, brokers or similar persons zations acting in the capacity
of underwriters or wholesalers) (the “Public”’) would be pri¢ hlgher than, or, in the case of
obligations sold on a yield basis, at yields not lower than, those listed for each maturity on the
inside cover of the Official Statement dated June _, 2016 relatingto the Bonds (the “Initial
Offering Prices”); and the initial offering amount for e each maturit the Bonds determined by
multiplying the Initial Offering Price by the par amount is referred to as an “Initial Offering

Amount.”

ield in the case of obligations sold on a yield basis, at which
ten percent (10%) o Bonds has been sold to the Public was at a price not
higher than, or, in the ¢ sold on a yield basis, at a yield not lower than, the
Initial Offering Prices [excep the Bonds maturing August 1, 20__ and August 1, 20__

§ nds”). As of the Sale Date, the Underwriter had no reason to
ified Bond§ would be sold to the Public at an initial offering price greater
ield basis, at an initial yield lower than) the respective Initial Offering

3. The fi

5. The sum of the Initial Offering Amounts of the Bonds, based on the prices at
which the first 10% of each maturity was sold or was reasonably expected to be sold, is

$

We understand that the foregoing information will be relied upon by the Issuer with
respect to certain of the representations set forth in the Tax Certificate and by Nixon
Peabody LLP, in connection with rendering its opinion to the Issuer that the interest on the
Bonds is not includable in gross income of the owners thereof for federal income tax purposes.
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The undersigned is certifying only as to facts in existence on the date hereof. Nothing herein
represents the undersigned’s interpretation of any laws; in particular the regulations under the
Internal Revenue Code of 1986, as amended, or the application of any laws to these facts. The
certifications contained herein are not necessarily based on personal knowledge, but may instead
be based on either inquiry deemed adequate by the undersigned or institutional knowledge (or
both) regarding the matters set forth herein. Although certain information furnished in this
Certificate has been derived from other purchasers, bond houses and brokers and cannot be
independently verified by us, we have no reason to believe it to be untrue in any material respect.

By: MERRILL LYNCH, PIERCE, FE & SMITH

INCORPORATED, as Underwriter

By:

Authbd ésentative

Dated: June , 2016
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EXHIBIT B
BOND PURCHASE CONTRACT

Proposed Form of Supplemental Opinion of Bond Counsel

June , 2016

Merrill Lynch, Pierce, Fenner & Smith Incorporated
555 California Street, Suite 1160

CA5-705-11-00

San Francisco, California 94104

Washington Township Health Care District
2000 Mowry Avenue
Fremont, California 94538

$

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alamedas ty, California)

2016 General O Refunding Bonds

Ladies and Gentlemen:

o you pursuant to Section 7(a)(vii)(2) of the Bond Purchase
“Purchase Contract™), between Merrill Lynch, Pierce, Fenner
‘Underwriter””) and the Washington Township Health
iding for the purchase of the above-referenced bonds (the
“Bonds™). The Bonds are issued in accordance with Resolution No.___, adopted by the
Issuer on May 11, 2016 (th tict Resolution”). Capitalized terms not otherwise defined
herein shal meanings ascribed thereto in the District Resolution or, if not defined in the

This letter is addre
Contract, dated June
& Smith Incorporated
Care District (the “Dis

gent; certificates of the District, the Paying Agent, and others; and such other
ns and matters to the extent we deemed necessary to provide the opinions or
conclusions sét forth herein.

The opinions or conclusions expressed herein are based on an analysis of existing laws,
regulations, rulings and court decisions and cover certain matters not directly addressed by such
authorities. Such opinions or conclusions may be affected by actions taken or omitted or events
occurring after the date hereof. We have not undertaken to determine or to inform any person
whether any such actions are taken or omitted or events do occur or any other matters come to
our attention after the date hereof.
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Based on and subject to the foregoing and in reliance thereon, as of the date hereof, we
are of the following opinions or conclusions:

1. The Bonds are not subject to the registration requirements of the Securities Act of
1933, as amended, and the District Resolution is exempt from qualification pursuant to the Trust
Indenture Act of 1939, as amended.

2. The statements contained in the Official Statement under the captions “THE
BONDS,” “SECURITY FOR THE BONDS,” “TAX MATTERS,” and APPENDIX D —
“PROPOSED FORM OF OPINION OF BOND COUNSEL,” excluding material that may
be treated as included under such captions by cross-reference, insofar as atements purport
to summarize certain provisions of the Bonds, the District Resolution and final form and
content of our final legal opinion, dated the date hereof, concerning certain tax ma
the Bonds, are accurate in all material respects.

3. We are not passing upon and do not assume any responsibility for the accuracy
(except as explicitly stated in paragraph 2 above), c tenessk.or fairness of any of the
statements contained in the Official Statement and m “representation that we have
independently verified the accuracy, completeness or fairnes any such statements. In our
capacity as bond counsel in connection with issuance of ‘Bohds, we participated in
conferences with your representatives, your counsel, and others, during which conferences the
contents of the Official Statement and relat atters were discussed. Based on our participation
in the above-referenced conferences, and i n and on the records, documents,
certificates, opinions and matters herein mentic h above), subject to the limitations
on our role as bond counsel, we advise you that:io facts tame to the attention of the attorneys in
our firm rendering legal services in connection with such issuance which caused us to believe
that the Official Statement, f its date and as 0O the date hereof (except for CUSIP numbers,
any financial, statistical,t hic, engineering or demographic data or forecasts, numbers,
charts, tables, graphs esti projections, assumptions or expressions of opinion, or any
information about book :

ifory Trust Company, and the information contained in
Appendices A, B, C and E o
we expressly exclude from th

he Officia Statement, included or referred to therein, as to which
ned

-of this paragraph and as to which we express no opinion or
rue statement of a material fact or omitted or omits to state

etter is furnished by us as bond counsel. No attorney-client relationship has existed
or exists be ir firm and the Underwriter in connection with the Bonds or by virtue of this
letter. Our ement with respect to the Bonds has concluded with their issuance. We
disclaim any obligation to update this letter. This letter is delivered to the Underwriter as the
underwriter of the Bonds, is solely for the benefit of the Underwriter in such capacity and is not
to be used, circulated; quoted or otherwise referred to or relied upon for any other purpose or by
any person other than the District and the Underwriter. This letter is not intended to, and may
not, be relied upon by owners of the Bonds or by any other party to whom it is not specifically
addressed.

Very truly yours,
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EXHIBIT C
BOND PURCHASE CONTRACT

Proposed Form of Opinion of the District

June ,2016

Merrill Lynch, Pierce, Fenner & Smith, Incorporated
555 California Street

CA5-705-11-00

San Francisco, CA 94104

Nixon Peabody LLP
555 West Fifth Street, 46th Floor
Los Angeles, CA 90013

Re: $ Washington
California) 2016 General Ob

wnship Health Care trict (Alameda County,

efunding Bonds

Ladies and Gentlemen:

I have acted as special counsel to Washirigton Township Health Care District, a political
ifornia (the “District”), organized and existing under and pursuant
Law of the Sfate of California (Division 23 of the California
aw”)) igg connection with the issuance of the Washington
ida County, California) 2016 General Obligation

»

rsuant to Section 7(a)(vii)(4) of the Bond Purchase Contract
d June _, 2016 (the “Bond Purchase Contract”), between Merrill Lynch,
, Incorporated, as underwriter (the “Underwriter”), and the District. My
general transaction structure described below. All capitalized terms not
ined h shall have the meanings given to them in Resolution No. ____, adopted
Difectors of the District on May 11, 2016 (the “District Resolution”), or in the

The Bonds are authorized pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division
2 of Title 5 of the California Government Code and are being issued on the date hereof (the
“Closing Date™) in accordance with the District Resolution. The Bonds are payable from ad
valorem taxes levied and collected by the County of Alameda. The District will undertake,
pursuant to a Continuing Disclosure Agreement, dated June __, 2016, between the District and
FSC Continuing Disclosure Services, as dissemination agent, to provide quarterly and annual
reports as described therein and notices of certain events relating to the Bonds. An Official
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Statement, dated June _, 2016 (the “Official Statement”), has been prepared to furnish
information concerning the offering of the Bonds.

The District will enter into an Escrow Agreement, dated as of June 1, 2016 (the “Escrow
Agreement”), with U.S. Bank National Association, as escrow agent, directing the establishment
of an escrow fund for the deposit of certain proceeds of the sale of the Bonds for the purpose of
paying and redeeming the District’s General Obligation Bonds, Election of 2004, 2006 Series A,
of which $36,180,000 currently is outstanding .

' uments, obtained
&aentatives of the

o be necessary or
gvant to this

In rendering the opinions expressed herein, I have examined such
and relied upon such certificates from public officials and officers an
District and made such investigations of fact and law as I have dete
appropriate as a basis for the opinions expressed below. As to questions of fact
opinion, I have been furnished with, relied solely upon and have not verified the ac
certificates and oral confirmations of public officials, (ii) certificates and oral confi
certain officers and authorized representatives of the Distr
other representatives of the District to questions regardi
response to, the information request to the District sent
Alameda County Board of Supervisors Resolution No. 50910
District a duly organized hospital district under and pursuant to t ocal Hospital District Law
(now known as the Local Health Care District Law) (the “1948 Resolution™), (B) Statement of
Facts Roster of Public Agencies Filing filed ot , , 2016, certified by the Secretary of
State on , 2016, (C) the current b ‘\ istrict, and (D) the District Resolution,
(iv) representations and warranties made by the#District in the agreements and certificates
executed by the District in connection with th nds, and (v) other information provided to me
by the District. I have assumed and have no rified the accuracy of the facts stated in any
certificate, answers to questi r the documents’provided to me in response to the information

25, 2016 (including (A) the
d June 17, 1948, declaring the

As used:herein, the words “to my knowledge” or similar language means my actual
knowledge, based solely upon (i) my review of the Bonds, the District Resolution, the Bond
Purchdse Contract, the Escrow Agreement and the Continuing Disclosure Agreement

Ve ict Documents™), (ii) my review of documents made available by the
1 response 1o the Due Diligence List sent April 25, 2016, and (iii) information and
certifications ‘contained in a certificate of the Chief Executive Officer of the District dated

, 2016 (the “Officer’s Certificate”), all without further investigation; provided that for
purposes of the opinions expressed in (A) subparagraphs (a) through (d) of paragraph 4, “to my
knowledge” means my actual knowledge based solely on a litigation search, without further
investigation, of the docket of (1) the federal court for the Northern District of California and (2)
the Alameda County Superior Court, in each case, performed by CL@S Worldwide Information
Services as of , 2016 (the “Litigation Search”), and (B) subparagraph (b) of paragraph
7, “to my knowledge” means my actual knowledge based solely on the Litigation Search and the
Officer’s Certificate, each without further investigation.
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My opinion in (i) paragraph 1 is based solely upon my review of the 1948 Resolution.
In rendering this opinion, we have made the following assumptions:

o (1) the authenticity of all items submitted to me as originals, (2) the conformity to
originals of all items submitted to me as certified or photostatic copies, (3)
originals or certified or photostatic copies submitted have not been amended or
modified after submission to me, and (4) except for the signatures on behalf of the
District, the genuineness of such signatures and the legal eapacity and due
authority of all persons executing the same.

o All parties other than the District have: (1) the re '
authority and power to execute, deliver and perform their obligatiohs under the
documents to which they are parties; (2) duly a
or other action the execution and delivery ofithe*documents to which they are
parties; and (3) duly executed and deliv the documents to which they are
parties. y \

the District constitute valid
such parties thereto in

o All documents to be executed by parties other
and binding agreements enforceable against e
accordance with their respective terms.

and subject to the qualifications set

district and public entity duly organized and
stitution of the State of California.

2. 1 right, power and authority, as a local healthcare district, to
my its obligations under the District Documents and as
tatement.

3. n was duly adopted at a meeting of the District’s Board of

rs, with all notice required by law and at which a quorum was present and
hroughout, and is in full force and effect and has not been modified,
or rescinded.

xcept as otherwise disclosed in the Official Statement, to my knowledge,
is no litigation, proceeding, action, suit, or investigation at law or in equity
_before or by any court, governmental agency or body, pending or threatened
“against the District, challenging the creation, organization or existence of the
District or the right or title of any officer of the District to hold his or her
respective office or exercise or perform the powers and duties pertaining thereto.

(b)  Except as otherwise disclosed in the Official Statement, to my knowledge,
there is no litigation, proceeding, action, suit, or investigation at law or in equity
before or by any court, governmental agency or body, pending or threatened
against the District, challenging the validity of the District Documents, or seeking
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to restrain or enjoin the issuance, sale or repayment of the Bonds, or in any way
affecting the validity of the District Documents, or contesting the authority of the
District to enter into or perform its obligations under any of the District
Documents.

() Except as otherwise disclosed in the Official Statement, to my knowledge,
there is no litigation, proceeding, action, suit, or investigation at law or in equity
before or by any court, governmental agency or body, pending or threatened
against the District, under which a determination adverse to the District would
have a material adverse effect upon the financial condition, oroperations or the
revenues of the District.

(d)  Except as otherwise disclosed in the Official Staterent, to my knowledge,
there is no litigation, proceeding, action, suit, or investigation at law
before or by any court, governmental agency ly, pending or threafened
against the District, which, in any manner stions, the right of the District to
cause ad valorem taxes to be applied to the tepaymentiof the Bonds or affects in
any manner the right or ability of the District ect or pledge such ad valorem
taxes to the payment of the principal of and inte n the Bonds.

5. The District Documents have each been duly author ed, executed and delivered
by the District.
6. The District Documents constitute th id and binding obligations of the

§trict in-accordance with their respective terms
except, in each case, as such enforceability may be limited by bankruptcy,
reorganizatio solvency and other-§imilar laws affecting the enforceability of
creditors’ rig erally, by the apphcatlon of equitable principles, if equitable

District enforceable against the |

remedi and the application of judicial discretion, by the covenant of
good fai which by law may be 1mphed into contracts, and
exceptast f any indemnification provisions may be (i) held to be
against public or (ii) limited by applicable law.

horization, execution and delivery by the District of, and the performance
istrict of its obligations under, the District Documents do not constitute a
or breach of or default under (a) any California or federal law known to
be applicable to the District and typically applicable to transactions of the
escribed in the District Documents, (b) any applicable court order or decree
wn to me, or (c) to my knowledge, any contract, instrument or agreement to
which the District is a party or by which it is bound, which violation, breach or
default might have consequences that would materially and adversely affect
consummation by the District of the transactions described in the District
Documents.

8. Based upon the information made available to me in the course of my review of
the Official Statement, and without having undertaken to determine independently
or assuming any responsibility for the accuracy, completeness or fairness of the
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information or the statements contained in the Official Statement, nothing has
come to my attention that would lead me to believe that the Official Statement, as
of the date hereof and thereof (except for the financial statements or financial
information (including pro forma information), demographic, statistical, economic
or engineering data or forecasts, numbers, charts, tables, graphs, projections,
assumptions or expressions of opinions, the information concerning The
Depository Trust Company its nominee the book-entry system, or the Paying
Agent, and Appendices A, B, D and E, as to all of which I express no opinion or
view), contains or contained any untrue statement of a material fact'or omits or
omitted to state a material fact necessary in order to make theéstatements made, in
the light of the circumstances under which they were made; isleading.

I express no opinion with respect to the laws of any state or jurisdiction: other than
California, except that I express my opinion with respect to federal law with respect to (i)
subparagraph (a) of paragraph 7 and (ii) paragraph 8. My “opinion with respect to the
enforceability of, or the effect of any fact upon, any agreement referred to herein is rendered as if
such agreement were to be construed in accordance withs by the laws of the State of
California, whether or not such agreement is to be so construed or governed. I advise you that
under existing law, a provision for indemnity of any person ot be enforced to the extent
such person is guilty of fraud, bad faith or willful misconduc further advise you that
enforcement of indemnification provisions in any of the documents‘may be limited by applicable
securities or other laws or held to be ag ic policy. I express no opinion as to the
enforceability of any provision concerning choice of law, jurisdiction, waiver or
contribution.

&

I express no opinion as to any state or federal securities or blue sky laws or their
application to any of the ents referred to*herein or any transaction described in such
documents, except as to.t rds of materiality necessary to give my opinion in paragraph
10. ‘

My opinions herein

ased on laws, regulations, rulings and court decisions as of the
date hereof.

herein are further qualified as follows: (i) as special counsel to the District
ot rendered financial advice to it and do not represent by this letter or
viewed or made any assessment about, nor do I express any opinion with
resent or future financial condition of the District or any of its affiliates, (ii)
ave undertaken a limited review in connection with the opinions expressed
herein, and of the complexity of the laws applicable to, and the myriad of operations and
transactions entered into by, a modern hospital, healthcare system and healthcare district and all
their related organizations, (A) there can be no assurance that all relevant facts have been
revealed to me in the course of my review, and (B) my limited review would not necessarily
disclose every violation of applicable law.

The opinions set forth herein are expressed as of the date of this letter, and I assume no
obligation to advise you of any circumstances, events or developments which may be brought to
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my attention following the date hereof and which may alter, affect or modify the opinions
expressed herein.

This opinion is furnished by me as special counsel to the District and it may be relied
upon only by the addressees in connection with the transactions described in the District
Resolution, the Bond Purchase Contract and the Official Statement. This letter shall not be used,
quoted, disseminated, circulated or relied upon by any other person or entity, for any purpose
without my prior written consent; except that it may be included in the transcript of documents
prepared in connection with the execution and delivery of the Bonds.

Very truly yours,

MARY K. NORVELL
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EXHIBIT D TO
BOND PURCHASE CONTRACT

CERTIFICATE OF PAYING AGENT AND ESCROW AGENT

The undersigned hereby states and certifies as follows:

(a) the undersigned is an authorized officer of U.S. Bank Nationa
“Bank™), a national banking association duly organized and validly existing
United States of America and serving as (i) paying agent in

$ aggregate principal amount of Washington Townghip
(Alameda County, California), 2016 General Obligation Refunding Bonds (the “B R
are issued in accordance with Resolution No. (the “District Resolution”) o Board of

District”), adopted.on May 11,
reement, dated as of June 1, 2016

Directors of the Washington Township Health Care District
2016, and (ii) escrow agent in connection with the escrow
(the “Escrow Agreement”), between the District and the |

(b)  to the knowledge of the undersigned officer, ompliance with the provisions
on the Bank’s part contained in the District Resolution, the Escr reement and the Paying
Agent Agreement, dated as of June 1, 2016 (the “Agreement”), between the Bank and the
District, will not conflict with or constitutei ch of or default under any law, administrative
regulation, judgment, or decree (except that shresentation, warranty or agreement is made
with respect to any federal or state securities 0 Ws or regulations), nor will any such
execution, delivery or compliance result in the ‘¢ imposition of any lien, charge or other
security interest or encumbrance of any nature ‘whatsoever upon any of the properties or assets
District Resolutior, the Escrow Agreement and the Agreement
, administrative regulation, judgment, or decree, except as
, the Escrow Agreement and the Agreement;

dersigned officer, there is no action, suit, proceeding,
in equity, before or by any court, governmental agency, public
on or threatened against the Bank affecting the existence of

dged or to be pledged to pay the principal, premium, if any, and interest
ledge thereof, or in any way contesting or affecting the validity or
‘Escrow Agreement or the Agreement, or contesting the power or authority
of the Bank to:enter into, adopt or perform its obligations under the foregoing, wherein an
unfavorable decision, ruling or finding would materially adversely affect the validity or
enforceability of the Escrow Agreement or the Agreement;

(d)  within the scope of its obligations imposed by the District Resolution, the Escrow
Agreement and the Agreement, the Bank will furnish such information as it has in its possession,
execute such applications and take such other action in cooperation with the Underwriter as the
Underwriter may reasonably request in writing in order to enable (i) the qualification of the
Bonds for offer and sale under the Blue Sky or other securities laws and regulations of such
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states and other jurisdictions of the United States of America as the Underwriter may designate
and (ii) the determination of the eligibility of the Bonds for investment under the laws of such
states and other jurisdictions, or to enable the continuance of such qualification in effect so long
as required for distribution of the Bonds; provided, however, that in no event shall the Bank be
required to take any action that would (i) subject it to any service of process in any jurisdiction in
which it is not now so subject or (ii) result in it doing business in any jurisdiction in which it is
not now so doing business.

Unless otherwise specified, all capitalized terms used herein shall b
District Resolution.

Dated: June , 2016
U.S. Bank National Association,
as Paying Agent and Escrow Agent

presentative
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NP DRAFT
OF 05/04

ESCROW DEPOSIT AGREEMENT

This Escrow Deposit Agreement, dated as of June 1, 2016 (the “Agreement”) by
and between U.S. BANK NATIONAL ASSOCIATION, as escrow agent hereunder (in such
capacity, the “Escrow Agent”), and WASHINGTON TOWNSHIP HEALTH CARE DISTRICT,
Alameda County, California (the “District”),

WITNESSETH:

WHEREAS, a duly called election was held in the Distri
(the “Election™), and thereafter canvassed pursuant to law; and

; 16 maximum amount of one
hundred ninety million dollars ($190,000,000), payable fro levy of an ad valorem tax

against the taxable property in the District; and

WHEREAS, as authorized by
(the “Governing Board”) has previously cau
General Obligation Bonds, Election of 20
$36,180,000 aggregate principal amount is pres

Election, the Board of Directors of the District
1 issued, among other series, the District’s
A (the “Prior Bonds™), of which
ly outsténdmg and subject to redemption; and

WHEREAS, the Prior Bonds were issued pursuant to the terms of that certain
Resolution of the Governi d adopted on November 8, 2006 (the “Resolution”); and

aggregate principal amount of its 2016 General
» Bonds (the “2016 Bonds™); and

‘efunded Bonds in accordance with the terms of the Resolution, the Refunded
eement; and

defeasancé 0
Bonds and this

WHEREAS, the District wishes to provide for the application of the net proceeds
of the 2016 Bonds, together with any interest earned from the investment thereof, to effect the
current refunding of the Refunded Bonds;

NOW, THEREFORE, the District and the Escrow Agent agree as follows:
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ARTICLE I

REPRESENTATIONS, WARRANTIES AND AGREEMENTS

Each party hereto, as to itself and not as to the other party, hereby represents,
warrants and agrees that:

Section 1.1  Authorization. The execution, delivery and performance of this
Agreement by such party are within such party’s respective powers andshaye been duly
authorized by all necessary action of such party.

Section 1.2 No Conflict. (a) The District represents
current actual knowledge that the execution, delivery and performance*of this
not violate or conflict with (i) the Resolution or any related resolution of the Di:
Constitution or laws of the State of California or (iii) any decis otis; statutes, ordinances, rulings,
directions, rules, regulations, orders, writs, decrees, injunétions,. permits, certificates or other
requirements of any court or other governmental or publi with jurisdiction over the
District or its operations. ' \

(b) The Escrow Agent represents andiwarrants that the execution,
delivery and performance of this Agreement will not violate or co: flict with (i) the articles of
association or bylaws of the Escrow Agent or.(ii) any decisions, statutes, ordinances, rulings,
directions, rules, regulations, orders, writs, injunctions, permits, certificates or other
requirements of any court or other governm ntity with jurisdiction over the trust
powers and operation of the Escrow Agent.

Section 1.3 Binding Obligation.:»This Agreement has been duly executed by,

and is a legally valid andsbinding obligation of; each party, enforceable against such party in
m as enforceability may be limited by bankruptcy, insolvency,

laws*affecting creditors’ rights, and by general principles

reorganization, moratoriu
of equity.

ion14 Titlé’to Moneys Deposited in Escrow Fund. The District
istrict hasgood, sufficient and legal title to the moneys deposited in the
d hereunder free and clear of all liens other than those created hereby.

Section1.5  Duties of Parties. The District hereby directs the Escrow Agent to
e Escrow Agent accepts, the duties set forth herein, in order that the Refunded
Bonds shall ively and legally defeased in accordance with their terms, the terms of their
respective Resolutions and applicable provisions of law. For this purpose, the District will
deposit, and the Escrow Agent shall apply, the net proceeds of the sale of the 2016 Bonds as
specified herein, and for no other purpose. The Escrow Agent hereby covenants and agrees to
perform its duties set forth herein in accordance with the terms hereof.

perform,
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ARTICLE II

ESTABLISHMENT OF ESCROW FUND

Section2.1  Creation of Escrow Fund. The District hereby directs the Escrow
Agent to establish a special escrow fund to be designated as the “Washington Township Health
Care District 2016 Escrow Fund” (the “Escrow Fund”), into which the Escrow Agent shall
deposit proceeds of the 2016 Bonds in the amount of § (the “Bond Proceeds”),
$ of which (apart from the sum of § that shall be held ested as cash)
shall be invested in certain Defeasance Obligations (as defined belo rther detailed in
Schedule A hereto, which is incorporated herein by this referenc &, District hereby
irrevocably directs the Escrow Agent to make the deposits and
hereinabove.

Section2.2  Terms of Resolution and Refy déd Bonds. Receipt is hereby
acknowledged by the Escrow Agent of a copy of Resoluti 1. Reference herein to, or citation
herein of, any provision of the Resolution or the terms o; ed Bonds shall be deemed to
be incorporated as a part hereof in the same manner and wit ame effect as if it or they were
fully set forth herein.

Section 2.3  Defeasance Obligations. The District hereby irrevocably directs

the Escrow Agent to invest the funds in the Escrow Fund in non-callable direct obligations of the
liga he payment of the principal of and

interest on which is unconditionally guaranteed dge of the full faith and credit of the
United States of America as described in Sect : Resolution, which are permitted under
Section 149(b) of the Internal Revenue Co d Regulations (collectively, “Defeasance
Obligations”) which, in the opinion of nationallyifecognized bond counsel, will not impair the
exclusion from gross incot deral income tax purposes of interest on the Refunded Bonds,
as particularly set fort; le A attached hereto and made a part hereof (the “Escrowed
Securities™), so as to'b . funded Bonds on the dates established therein, it being
the intention of the DlStI‘lCt t he principal of and interest paid on such Escrowed Securities on
deposit in the Escrow Fun her with any uninvested cash on deposit therein, will be
sufﬁ01ent f snch urposes, as e date of calculation, and that such Escrowed Securities will
~and be available (i) to pay in a timely manner the principal of and interest

on the | (all as more particularly set forth in Schedule B attached hereto and
made a part hereof) and (ii) to pay the redemption price of the Refunded Bonds on the first

redemp ate therefor (all as more particularly set forth in Schedule B attached hereto and
made a p The District hereby represents that such Escrowed Securities are compnsed
of Defeasance Obligations. Any conflict in provisions respecting the defeasance of either series

of Refunded Boﬁds between the foregoing and the Resolution shall be governed by the terms of
the Resolution.

The Escrow Agent shall follow such instructions and, upon the maturity of any
investment, the Escrow Agent shall hold such funds uninvested and without liability for interest
until receipt of further written instructions from the District.
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Section2.4  Deposit of Moneys. The Escrow Agent hereby acknowledges
receipt of the deposit of the moneys into the Escrow Fund as described in Section 2.1 hereof.

Section 2.5  Purpose of Deposit. The deposit by the District of the Bond
Proceeds into the Escrow Fund shall constitute an irrevocable deposit thereof for the uses and
purposes specified in this Agreement and in the provisions of the respective Resolution and the
Refunded Bonds expressly referred to herein, and such moneys and Escrowed Securities,
together with all interest thereon, shall be held in escrow and applied solely for such uses and
purposes. Such moneys and Escrowed Securities, along with the proceeds of inveéstment thereof,
shall be held by the Escrow Agent separate and apart from all other funds and shall not be
commingled with other moneys for any purpose.

Sectlon 2. 6 Investments; District Covenants.

Bonds as being deemed no longer Outstand "

Section2.7  Handling of Investment P
Escrow Agent to collect the matured princ al<of and yments of interest on the Escrowed
Securities as the same become due and payable and deposit the same in the Escrow Fund. Not

uch date is not a Business Day (being any day other than a
1ch the Escrow Agent and banks and trust companies located |
/ #California, are not authorized or required to remain
xchange is open) then not later than the Business Day
-ow Agent shall transmit to the registered owners thereof,

in New York, New Yor
closed and on which the
next succeeding such date, the
from the funds-in the Escrow
i Agent may conclusively rely upon Schedule B with respect to all
inform”tion set forth itherein and may conclusively rely upon any written directions of the
i any of the matters described in this Section.

f at:any time it shall appear to the Escrow Agent that the moneys in the Escrow
Fund, including the investment earnings on and proceeds of the Escrowed Securities, will not be
sufficient to make all payments required hereunder and under the terms of the Refunded Bonds,
the Escrow Agent shall give immediate notice thereof to the District in accordance with Section
5.4 hereof of the amount of such deficiency and the District agrees to pay the amount of such
deficiency into the Escrow Fund from any source of lawfully available moneys. The Escrow
Agent shall not be liable or responsible for any such deficiency of moneys in the Escrow Fund.

Any moneys held by the Escrow Agent for the payment and discharge of the
principal or redemption price of or interest on any of the Refunded Bonds which remain

4
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unclaimed for 18 months after the date when such payments have become due and payable, shall
be paid (without liability for interest) to the District to be used for any of its lawful purposes and
the Escrow Agent shall thereupon be released and discharged with respect thereto, and the
Owners of Refunded Bonds shall look only to the District for the payment of the principal of or
interest on such Refunded Bonds.

Section 2.8  Notices to Owners of Refunded Bonds. The District has
previously directed the paying agent for the Refunded Bonds (the “2006 Paying Agent”) to
provide conditional notice of redemption to the registered owners of the Refunded:Bonds, a copy
of the form of which is appended hereto as Schedule D (the “2006 Red ion Notice”) and

i inded Bonds as to their

defeasance, substantially in the form of such notices appended to this
subject to the requirements of the Resolution.

Section2.9  Compensation; Indemnificatio
shall pay to the Escrow Agent as compensation in full fo1
Escrow Agent under this Agreement the amounts set forth:i
expenses, as modified from time to time in a writing between|
and shall reimburse the Escrow Agent for its out-of-pocket expenses (1nclud1ng legal fees and
expenses) incurred hereunder. Any payment to the Escrow Ag rSuant to this Section shall
be made from any moneys of the District lawfully available therefor, but the Escrow Agent shall
have no lien whatsoever upon any of the m r Escrowed Securities in the Escrow Fund for
any such payment.

District and the Escrow Agent,

The District shall indemnify, defend and old harmless the Escrow Agent and its
officers, directors, employees and agents, from and against and reimburse the Escrow Agent for
any and all claims, obligations hablhtles losses, damages, actions, suits, judgments, reasonable
i dsonable attorneys’ and agents’ fees and expenses) of whatever
erit, demanded, asserted or claimed against the Escrow Agent
ing from, claims against the Escrow Agent by reason of

directly or indirectly “rela
its participation in the tr

illful misconduct. The provisions of the foregoing sentence
s Agreement or the earlier resignation or removal of the

Escrow Agen all only act in accordance with the specific provisions set forth herein and shall
not assume any lmphed duties or obligations hereunder. None of the provisions of this
Agreement shall require the Escrow Agent to expend or risk its own funds or otherwise to incur
any liability, financial or otherwise, in the performance of any of its duties hereunder.

The District acknowledges that to the extent regulations of the Comptroller of the
Currency or other applicable regulatory entity grant the District the right to receive brokerage
confirmations of security transactions as they occur, the District specifically waives receipt of
such confirmations to the extent permitted by law. The Escrow Agent will furnish the District
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periodic cash transaction statements and a final cash transaction statement which shall include
detail for all investment transactions made by the Escrow Agent hereunder.

The Escrow Agent shall have no obligation to make any payment or disbursement
of any type or incur any financial liability in the performance of its duties under this Agreement
unless the District shall have deposited sufficient funds therefor with the Escrow Agent. The
Escrow Agent may rely and shall be protected in acting upon the written or oral instructions of
authorized representatives of the District or of their respective agents relating to any matter or
action undertaken as Escrow Agent under this Agreement.

hereinabove set
incipal of and

The liability of the Escrow Agent for the payment of m
forth respecting the payment of the Refunded Bonds shall be limited to the.
interest on the Escrowed Securities and other securities purchased hereunder. The
shall not be liable for any loss resulting from any 1nvestment sale transfer

hereunder to accomplish the discharge of the Refunded Bonc
any lien whatsoever upon any of the moneys deposited in
the payments of fees and expenses for services by it unde‘r his Agreement until after all
payments required pursuant hereto in accordance herewith. The itals of fact contained in the
“whereas” clauses herein shall be taken as the statements of the District, and the Escrow Agent
assumes no responsibility for the correctness thereof. The Escrow Agent makes no
representations as to the sufficiency of the E rowed S ities to be purchased pursuant hereto
and any uninvested moneys to accomplish th r the Refunded Bonds or to the validity
of this Agreement as to the District and, exceptas otherwise provided herein, the Escrow Agent
shall incur no liability in respect thereof. The Escrow Agent shall not be liable in connection
with the performance of i ies under this Agréement except for its own negligence, willful
misconduct or willful Q nd the duties and obligations of the Escrow Agent shall be
determined by the expr of this Agreement. The Escrow Agent may consult with
counsel, who may or m iounsel to the District, and in reliance upon the written
opinion of such counsel, shall have full and complete authorization and protection in respect of
any action taken suffered or by it in good faith in accordance therewith. Whenever the

1 deem it neces ary or desirable that a matter be provided or established prior
r omitting any action under this Agreement, such matter (except the matters
ecifically requiring a certificate of a nationally recognized firm of

nce with Section 2.1 hereof for

days’ written fiotice to the District.

The Escrow Agent may conclusively rely and shall be fully protected in acting or
refraining from acting upon any resolution, certificate, statement, instrument, opinion, report,
notice, request, consent, order, approval or other paper or document believed by it to be genuine
and to have been signed or presented by the proper party or parties. The Escrow Agent may
execute any of the duties or powers hereunder or perform any duties hereunder either directly or
by or through agents, attorneys, custodians or nominees appointed with due care, and shall not be

6
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responsible for any willful misconduct or negligence on the part of any agent, attorney, custodian
or nominee so appointed. Anything in this Agreement to the contrary notwithstanding, in no
event shall the Escrow Agent be liable for special, indirect, punitive or consequential loss or
damage of any kind whatsoever (including but not limited to lost profits), even if the Escrow
Agent has been advised of the likelihood of such loss or damage and regardless of the form of
action.

Any bank, corporation or association into which the Escrow Agent may be
merged or converted or with which it may be consolidated, or any ba orporation or

instrument of transfer or assignment is required by law to effec

succession, anything herein
to the contrary notwithstanding. ~

The Escrow Agent shall have the right pt and act upon instructions,
including funds transfer instructions (“Instructions™) given pursuant to this Agreement and
delivered using Electronic Means (“Electronic Means” - mean the following
communications methods: e-mail, facsimile transmission, secure electronic transmission
containing applicable authorization codes, words and/or authentication keys issued by the
Escrow Agent, or another method or system peci c. Escrow Agent as available for use
in connection with its services hereunder); pr¢ ,
the Escrow Agent an incumbency certificate (t : ‘Incumbency Certificate™), substantially in the
form of Schedule F hereto, listing officers with the authority to provide such Instructions
(“Authorized Officers”) a aining specime
Incumbency Certiﬁcate S : ended by the District whenever a person is to be added to or
rict elects to give the Escrow Agent Instructions using
| its dlscrenon elects to act upon such Instructlons the

Escrow Agent’s understan
understands and agrees that t

of applicable user and authorization codes, passwords and/or authentication
pt by the District. The Escrow Agent shall not be liable for any losses, costs or
expenses arising directly or indirectly from the Escrow Agent’s reliance upon and compliance
with such Instructions notwithstanding such directions conflict or are inconsistent with a
subsequent written instruction. The District agrees: (i) to assume all risks arising out of the use
of Electronic Means to submit Instructions to the Escrow Agent, including without limitation the
risk of the Escrow Agent acting on unauthorized Instructions, and the risk of interception and
misuse by third parties; (ii) that it is fully informed of the protections and risks associated with
the various methods of transmitting Instructions to the Escrow Agent and that there may be more
secure methods of transmitting Instructions than the method(s) selected by the District; (iii) that

7
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the security procedures (if any) to be followed in connection with its transmission of Instructions
provide to it a commercially reasonable degree of protection in light of its particular needs and
circumstances; and (iv) to notify the Escrow Agent immediately upon learning of any
compromise or unauthorized use of the foregoing security procedures.

The Escrow Agent may at any time resign by giving 30 days’ written notice of
resignation to the District. Upon receiving such notice of resignation, the District shall promptly
appoint a successor and, upon the acceptance by the successor of such appointment, release the
resigning Escrow Agent from its obligations hereunder by written instrumen opy of which
instrument shall be delivered to each of the District, the resigning E Agent and the
successor. If no successor shall have been so appointed and have accepted appointment within
30 days after the giving of such notice of resignation, the resigning Escrow Agent may petition
any court of competent jurisdiction for the appointment of a successor. ’

ARTICLE 1II

TERMINATION OF AGRE

Section 3.1  Termination of Agreement. It i intention of the District that
the proceeds of the Escrowed Securities shall be applied on the dates:afid at the prices shown on
Schedule B, to the payment of the Refunded Bonds in accordance with their terms until the
respective redemption dates for the Refunde
collect the proceeds of the Escrowed Securi
proceeds thereof to the payment of principe
Refunded Bonds as aforesaid; any moneys in
months following payment of the Refunded Bonds in whole on the respective redemption or
maturity dates shown on Sch ment of any amounts due the Escrow Agent,
be transferred to the Dist;;
transfer, if any, this Agi

.
ARTICLE IV

'EES OF ESCROW AGENT

&

4.1 Fees of Escrow Agent. The District shall pay to the Escrow Agent

e mutually agreed upon by the District and the Escrow Agent as and for
services of the Escrow Agent as escrow agent hereunder, through and
mption or maturity dates of the Refunded Bonds as set forth herein.

It is also understood that the fees agreed upon for the services of the Escrow
Agent hereunder shall be considered compensation for its ordinary services as contemplated by
these instructions, but in the event that the conditions of this escrow are not promptly fulfilled or
that the Escrow Agent renders any service hereunder not provided for in the foregoing
instructions or that there is an assignment of any interest in the subject matter of this escrow, or
modification hereof, or that any controversy arises hereunder or that the Escrow Agent is made a.
party to, or intervenes in, or, in good faith, interpleads in, any litigation pertaining to this escrow
or the subject matter thereof, the Escrow Agent shall be reasonably compensated by the District
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for such extraordinary services and reimbursed for all costs, expenses, claims and liability, plus
interest charged at the maximum rate permitted by law occasioned by such default, delay,
controversy or litigation, including, without limitation, the fees and disbursements of legal
counsel to the Escrow Agent.

Under no circumstances shall the Escrow Agent be entitled to assert a lien against
the cash or Escrowed Securities held in the Escrow Fund to provide security for the payment of
the fees described in this Section.

ARTICLE V

MISCELLANEOUS

Section 5.1  Severability of Provisions. If any one or more of the
agreements provided in this Agreement on the part of the partiesthereto to be performed should
be determined by a court of competent jurisdiction to bg’contrary to law, such covenant or
agreement shall be deemed and construed to be severab he remaining covenants and
agreements herein contained and shall in no way affect the validity of the remaining provisions
of this Agreement. 5

Section 5.2  Execution in Counterparts. This Agreement may be executed in
several counterparts, all or any of which she regarded for all purposes as an original and
shall constitute and be but one and the same 1 nt.,

is Agreement shall be governed by the laws of
and performed in said State.

Section 5.3  Applicable Law.
the State of California applicable to contracts ma

Section 5
Agreement shall be in

&
&

The District:

ices. All notices, demands and formal actions under this
mailed, telegraphed or delivered to:

ashington Township Health Care District

000 Mowry Avenue

nt, CA 94538-1716

Attention: Associate Administrator and Chief Financial Officer

U.S. Bank National Association

One California Street, Suite 1000

San Francisco, CA 94111

Attention: Global Corporate Trust Services

Section 5.5 Amendments. This Agreement may be modified or amended at
any time by a supplemental agreement which shall become effective when the written consent of
the Owners of one hundred percent (100%) in aggregate principal amount of the Refunded
Bonds then unpaid as to principal shall have been filed with the Escrow Agent. ‘This Agreement
may be modified or amended at any time by a supplemental agreement, without the consent of
any such Owners, but only: (i) to add to the covenants and agreements of any party, other
covenants to be observed, or to surrender any right or power herein or therein reserved to the
District; (ii) to cure, correct or supplement any ambiguous or defective provision contained

9
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herein; or (iii) in regard to questions arising hereunder as the parties hereto or thereto may deem
necessary or desirable and which, in the opinion of counsel provided to the Escrow Agent, shall
not materially adversely affect the interests of the Owners of the Refunded Bonds, and will not
cause interest on the Refunded Bonds to become subject to inclusion in gross income for
purposes of federal income taxation.

10
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IN WITNESS WHEREOF, the District has entered into this Escrow Deposit
Agreement with the Escrow Agent as of the date first above written.

WASHINGTON TOWNSHIP HEALTH CARE
DISTRICT

Title:

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

Authorized Officer

11
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SCHEDULE A

DESCRIPTION OF THE ESCROWED SECURITIES

(Exhibit __ from the Verification Report)
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SCHEDULE B

DEBT SERVICE REQUIREMENTS

(Exhibits __ and ___from the Verification Report)
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SCHEDULE C

The Depository Trust Company
55 Water Street

New York, New York 10041
Telecopy: (212) 855-7320

Mergent, Inc.

585 Kingsley Park Drive

Fort Mill, South Carolina 29715
Attention: Called Bond Department

Municipal Securities Rulemaking Board
EMMA - Electronic Municipal Market Access
http://emma.msrb.org

C-1
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SCHEDULE E

FORM OF
NOTICE OF DEFEASANCE

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alameda County, California)
General Obligation Bonds, 2004 Election, 2006 Series A

ligation bonds
er with investment

Notice is hereby given to the owners of certain of the above-captioned gen
of the Washington Township Health Care District (the “Bonds™) at moneys, t
earnings thereon, sufficient to provide for the payment of the principal of and n the designated
portion of the Bonds listed below have been set aside in an Escrow Fund e$ nder that certain
Escrow Deposit Agreement, dated as of June 1, 2016 (the “Escrow Deposit Agreement”),
Washington Township Health Care District and U.S. Bank National Association, as Escr
“Escrow Agent™), and verified for such purpose by Causey Demgené Moore P.C., as Verification Agent.

Maturity Date !

(August 1) Principal Amount CUSIP Number")
2016 $ 1,110,000 - 940642AK7
2017 1,160,000 - 940642AL5
2018 940642AM3
2019 940642AN1
2020 940642AP6
2021 940642A0Q4
2022 940642AR2
2028 940642AS0
2036 940642AT8

*) The Escrow Ag
any representat
Owners of the B6

¢ held responsible for the selection or use of CUSIP numbers, nor is
heir correctness. They are included solely for the convenience of the

'WASHINGTON TOWNSHIP HEALTH CARE DISTRICT

By: U.S. BANK NATIONAL ASSOCIATION, as Escrow
Agent

n August 1, 2017, and thereafter will be redeemed at par on August 1, 2016.

) The Escrow Agent shall not be held responsible for the selection or use of the CUSIP numbers, nor is any representation made
as to their correctness. It is included solely for the convenience of the Owners of the Bonds; Bonds shall be redeemed by lot
within each maturity.

D-1
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SCHEDULE D

CONDITIONAL
NOTICE OF REDEMPTION TO THE OWNERS OF

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT
(Alameda County, California)
General Obligation Bonds, 2004 Election, 2006 Series A

Notice is hereby given to the owners of certain Washington Township salth Care District

i

General Obligation Bonds, 2004 Election, 2006 Series A (the “Bonds”) that the Bonds, orlgmally issued
on December 14, 2006, maturing as identified below, are subject to optional gfedemption in accordance

with that certain Resolution adopted by the Board of Trustees of the Distri r 8, 2006 (the

“Resolution™), at a redemption price of par, plus accrued interest thereon, on August 1,

Maturity Date
(August 1) Principal Amount CUSIP Number®
2017 $ 1,160,000 940642ALS5
2018 1,205,000 94062AM3
2019 1,250,000 94062AN1
2020 1,300,000 94062AP6
2021 1,360,000 94062AQ4
2022 1,415,6 94062AR2
2028 9,810,0 94062AS0
2036 17,570,00 94062AT8

the selection or use of CUSIP numbers, nor is any

® The Paying Agent shall not be held responsibl
are included solely for the convenience of the

representation made as to their correctness. T
Owners of the Bond

The Owners of Bonds re advised that the redemp‘uon of the above-hsted Bonds is made

conditional upon the

District on or before Augus in the event that such proceeds are not in fact delivered and made

scribed refunding, this notice shall be rescinded by the Paying

Bank National Association
obal Corporate Trust Services
111 Fillmore Avenue E

St. Paul, MN 55107

Tel. 1-800-934-6802

From and after August 1, 2016, the principal of and interest on the Bonds called for redemption
shall cease to accrue and be payable.

E-1
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All Owners submitting their Bonds for redemption must also submit a form W-9. Failure to
provide a completed form W-9 will result in a 28% backup withholding to the owners of the Bonds
pursuant to the Interest and Dividend Tax Compliance Act of 1993.

Dated: _,2016°

WASHINGTON TOWNSHIP HEALTH CARE
DISTRICT F

Paying Agent

* Notice must be given at least 30 but no more than 60 days prior to the redemption date.

E-2

4842-1327-8256.6



SCHEDULE F
FORM OF INCUMBENCY CERTIFICATE OF THE DISTRICT

To: U.S. Bank National Association, as Escrow Agent with respect to that certain Escrow
Agreement, by and between the Escrow Agent and Washington Township Health Care District,
dated as of June 1, 2006 (the “Escrow Agreement”)

WASHINGTON TOWNSHIP HEALTH CARE DISTRICT, a health care.district duly
organized and existing under the laws of the State of California (the “District’)'and located in the
County Alameda, California, does hereby direct U.S. BANK NATIONAL OCIATION, as

thereto in the Escrow Agreement;

2. For all purposes of the Escrow Agreement, in
of notices and directions to the Escrow Agent
Agreement, the following individuals are, until the®
writing to the contrary, constitute Authorized Officers,.
to their names are their true and correct signatures.

n 2.10 of the Escrow
w Agent is advised in
d the signatures shown next

Name Signature

F-1
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Washington Hospital
Healthcare System

S I N C E 1.9 4 8
Memorandum
DATE: May 6, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Stephanie Williams, Chief Nursing Officer/Associate Administrator

SUBJECT: SPECIAL CARE NURSERY (SCN) GIRAFFE WARMERS AND
INCUBATORS

The Special Care Nursery Leadership team has deliberated about the best use of the generous
monies raised by the Foundation at the Top Hat event of 2014, wanting to use the monies to
improve the care of the sick babies at Washington Hospital. It was decided that buying two
additional Giraffe warmers and two additional incubators for use in the SCN meets that goal
well. Some of the current warmers and incubators need to be replaced, and functional warmers
and incubators enable the babies to grow well while they are premature in the Special Care
Nursery.

The Foundation is donating funds raised in the 2014 Top Hat event to cover this purchase. The
total cost to purchase and install the warmers/incubators for the Special Care Nursery is
$98,192.40.

In accordance with District Law, Policies and Procedures, | request that the Board of Directors
authorize the Chief Executive Officer to proceed with the purchase of two new Giraffe warmers
and two new incubators in an amount not to exceed $98,192.40.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer



Washington Hospital
Healthcare System

S I N C E 1.9 4 8
Memorandum

DATE: May 5, 2016

TO: Nancy Farber, Chief Executive Officer

FROM: Kimberly Hartz, Sr. Associate Administrator, Ambulatory Care Services

SUBJECT: Prenatal Diagnostic Clinic Tenant Improvements and FF&E

Washington Hospital Healthcare System will be opening a Prenatal Diagnostic Clinic in the
District for high-risk mothers. The clinic will be owned and operated by Washington Hospital
Healthcare System and will be staffed with UCSF perinatology physicians. This clinic will
provide vital prenatal screening and care to District residents and allow many residents to receive
care locally rather than having to leave.

In order to equip the clinic, $844,000 was included in this Fiscal Year’s budget. During the
March 9, 2016 Board of Directors’ meeting, the Board approved $149,460.00 for the Epic build
related to this clinic.

It is requested that the remaining $694,540 of the original budget of $844,000 be approved for
expenditure in order to begin equipping the clinic. This includes:

e 3 Ultrasounds (Capital Lease, 5-Year Term) $550,005
e IT Equipment & PACS $118,843
e Procedure Tables, Major Equipment $52,722
e Misc. Furniture and Equipment $17,895

Since the original estimates were made, the cost of the capital leases for the three ultrasound
machines has increased by $44,925. The new cost of $550,005 is reflected in the bulleted items
above. Therefore, an additional, unbudgeted capital amount of $44,925 is requested, bringing the
total for the items listed above to $739,465.

When the Prenatal Diagnostic Clinic was originally budgeted, the physical location of the clinic
was planned for a different location. Since then, that space has been leased. Therefore, it is
requested that an additional, unbudgeted capital expenditure be approved for the architectural
design and tenant improvements for the clinic space in 1900 Mowry Avenue in the amount of
$253,812.

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to proceed with the architectural fees, tenant
improvements and furniture, fixtures and equipment needed for the implementation of the
prenatal diagnostic clinic for a total amount not to exceed $993,277. A portion of this project is
included in the FY2015-16 capital budget.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer



Washington Hospital
Healthcare System

s I N C E 1 9 4 8

Memorandum

DATE: April 18, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Ed Fayen, Senior Associate Administrator

SUBJECT: Cardiac Rehab Telemetry Monitoring System

The Cardiac Rehab Telemetry System is necessary to provide the highest level of patient safety
as it monitors a patient’s heart rhythm and helps us to determine a patient’s status during
exercise. A Telemetry System is also a requirement for Medicare reimbursement and
certification. The current system is seventeen years old and frequently breaks down risking
patient safety and quality of care. The software is outdated and does not interface with Epic.
We are at risk of losing reimbursement and accreditation of our Cardiac Rehabilitation program.

We would like to purchase an upgraded Telemetry System to replace our outdated and
problematic system. The new system will interface directly with Epic eliminating the need to print
and scan reports into Epic.

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to proceed with the purchase of a TeleRehab
Telemetry Monitoring System for a total amount not to exceed $111,887.72. This line item was
not approved on the FY 2016 Capital Asset Budget.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer




Washington Hospital
Healthcare System

: S I N C E 1 9 4 8
Memorandum
DATE: April 15, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Edward Fayen, Senior Associate Administrator

SUBJECT: MetRx Il Neurosurgery Instruments

The MetRx Il Instrument System is a complete set of instruments that we utilize for spine
procedures. The set is comprised of a series of muscle dilators, tubes, and specialty
instruments that are used in minimally invasive spine surgery. The dilators are used to gently,
gradually separate and push muscle aside so that neurosurgeons and orthopedists can insert
tubes, scopes, and instruments into a small area in the spine and perform minimally invasive
distectomies, laminectomies, and lumbar fusions.

We have one set of MetRx Neurosurgery instruments that was purchased in 2008. Purchasing
a second set of instruments will allow greater flexibility for the neurosurgeons when they want to
schedule spine cases back-to-back. It is also safer and more efficient for the patients to be able
to get their surgeries started in a timely manner without delays for sterilizing instruments
between cases.

These instruments will be used by Drs. Erasmus, Eichbaum, Henstorf, and Kunwar.

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to enter into the necessary contracts and
proceed with the purchase of the MetRx Il Instrument Set for an amount not to exceed
$89,229.33. This item was not included in the Fiscal Year 2016 Fixed Asset Capital Budget.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer
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Memorandum

DATE: April 18, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Ed Fayen, Senior Associate Administrator

SUBJECT: Pulse Oximeter / Respiratory Monitors

Pulse Oximeters are non-invasive devices used throughout the hospital that measure the level of
oxygen saturation in the patient’s blood. Capnometry is utilized in critical care and procedure
areas and measures carbon dioxide levels in the patient’s breath. Both are critical in detecting
declining levels of a patient’s blood gases, helping to avoid unsafe, dangerous levels.

The age of our current equipment is greater than fourteen years. Many of our older devices
have been out of support for several years and when they fail, we retire them. Some other pulse
oximeter devices are the wrong option for our patients and are not compatible with the probes
used in the rest of the hospital. The purchase of new equipment will improve patient safety.

We are requesting purchase of the following devices:

From Covidian Nellcor (Medtronic)

24 Philips SP O2 Modules

22 Nellresp Pulse Oximeters
4 Capnostream 20P Capnographs

3 Nelicor N85 Handheld Capnographs

From CareFusion Alaris (Becton Dickinson):

e 5 Model 8300 ET CO2 Modules - Capnometry
From Philips:
e 5 Microstream CO2 Extension Modules

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to proceed with the purchase of the various pulse
oximeters and capnometry devices as listed above for a total amount not to exceed $135,690.00.
This line item was approved on the FY 2016 Capital Asset Budget.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer
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Memorandum
DATE: April 21, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Edward Fayen, Senior Associate Administrator

SUBJECT: Purchase of Blanket Warmers

The warming cabinets on the west wing of the Hospital are over 20 years old and do not meet
the Joint Commission requirement of digital displays. We would like to replace four warming
cabinets with the Steris Amsco Warming Cabinet in order to continue the standardization of
cabinets throughout the Hospital as well as meet the Joint Commission regulation, The Steris
Amsco Warming Cabinet efficiently and accurately raises and maintains the temperature of
surgical 1V, irrigation solutions, and blankets to adjustable and acceptable levels and promotes
safety, security, and compliance in healthcare settings.

The total cost to purchase and install four warming cabinets for 2 West, 3 West, 4 West, and 5
West is $45,483.08. This upgrade was included in the Fiscal Year 2016 Fixed Asset Capital
Budget.

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to proceed with the purchase of four Steris
Amsco Warming Cabinets for 2 West, 3 West, 4 West, and 5 West for a total amount not to
exceed $45,780.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer
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Healthcare System
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Memorandum
DATE: April 21, 2016
TO: Nancy Farber, Chief Executive Officer
FROM: Edward Fayen, Senior Associate Administrator

SUBJECT: @ Purchase of LED Televisions for Patient Rooms

The Hospital has been in the process of a house-wide upgrade of all patient room televisions.
The third phase will take place in the hospital tower with the replacement of current televisions
models. The replacement LED flat screen televisions will be energy efficient and require less
space. They will also be compatible with future I.T. technology and applications.

The total cost to purchase one hundred thirty (130) flat screen digital televisions for the hospital
tower is $76,300. This replacement was included in the Fiscal Year 2016 Fixed Asset Capital
Budget.

In accordance with District Law, Policies and Procedures, it is requested that the Board of
Directors authorize the Chief Executive Officer to proceed with the purchase of one hundred
thirty (130) flat screen LED digital televisions for a total amount not to exceed $76,300.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer
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Washington Hospital
Healthcare System

S I N C E 1 9 4 8

Memorandum

DATE: May 6, 2016

TO: Board of Directors

FROM: Nancy Farber

SUBJECT: Washington Hospital — March 2016

Operating & Financial Activity
SUMMARY OF OPERATIONS — (Blue Schedules)
1. Utilization — Schedule Board 3
March Current 12
ACUTE INPATIENT: Actual Budget: Month Avg.
Average Daily Census 158.4 172.9 157.2
# of Admissions 1,125 1,090 1,007
Patient Days 4,909 5,361 4,795
Discharge ALOS 4.32 4.92 4.71
March Current 12

OUTPATIENT: Actual Budget  Month Avg.
OP Visits 7,496 7,886 7,229
ER Visits 4,836 4,738 4,423
Observation Equivalent Days — OP 279 279 252

Comparison of March acute inpatient statistics to those of the budget showed a
higher level of admissions and a lower level of patient days. The average length of
stay (ALOS) based on discharged days was below budget. Outpatient visits were
lower than budget. Emergency Room visits were above budget for the month.

Washington Township Health Care District, 2000 Mowry Avenue, Fremont CA (510) 797-1111
Nancy Farber, Chief Executive Officer
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2. Staffing — Schedule Board 3

Total paid FTEs were 75.1 below budget. Total productive FTEs for March were
1,245.5, 43.8 below the budgeted level of 1,289.3. Nonproductive FTEs were 31.3
below budget. Productive FTEs per adjusted occupied bed were 5.76, 0.23 above
the budgeted level of 5.53. Total FTEs per adjusted occupied bed were 6.48, 0.15
above the budgeted level of 6.33.

3. Income - Schedule Board 1
For the month of March the Hospital realized a gain of $3,462,000 from operations.

Total Gross Patient Service Revenue of $178,715,000 for March was 3.4% below
budget.

Deductions from Revenue of $136,475,000 represented 76.36% of Total Gross
Patient Service Revenue. This percentage is below the budgeted amount of
77.04%.

Total Operating Revenue of $42,522,000 was $135,000 (0.3%) below the budget.

Total Operating Expense of $39,060,000 was $449,000 (1.1%) below the budgeted
amount. '

The Total Non-Operating Gain of $2,093,000 for the month of March includes an
unrealized gain on investments of $328,000 and property tax revenue of
$1,364,000. This property tax revenue will be used to pay the debt service for the
general obligation bonds.

The Total Net Gain for March was $5,555,000, which was $690,000 more than the
budgeted gain of $4,865,000.

The Total Net Gain for March using FASB accounting principles, in which the
unrealized gain on investments and property tax revenues are removed from the
non-operating income and expense, was $3,863,000 compared to a budgeted gain of
$3,501,000.
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4.  Balance Sheet — Schedule Board 2

There were no noteworthy changes in assets and liabilities when compared to
February 2016.

NANCY FARBER
Chief Executive Officer

NF/CH:cd




SCHEDULE BOARD 1

WASHINGTON HOSPITAL
STATEMENT OF REVENUES AND EXPENSES

March 2016
GASB FORMAT
(In thousands)
MARCH YEAR TO DATE
FAV FAV
ACTUAL BUDGET (UNFAV) % VAR. ACTUAL BUDGET (UNFAV) % VAR.
VAR VAR
1 OPERATING REVENUE
$ 130900 $ 137,121 $ (6,221) -4.5% 2 INPATIENT REVENUE $ 1,122,823 $ 1,122,264 § 559 0.0%
47,815 47,873 (58) -0.1% 3 OUTPATIENT REVENUE 400,564 411,916 (11,352) -2.8%
178,715 184,994 (6,279) -3.4% 4 TOTAL PATIENT REVENUE 1,523,387 1,534,180 (10,793) -0.7%
(136,475) (142,522) 6,047 4.2% 5 CONTRACTUAL ALLOWANCES (1,169,529) (1,180,787) 11,258 1.0%
76.36% 77.04% 6 CONTRACTUAL AS % OF REVENUE 76.77% 76.97%
42,240 42,472 (232) -0.5% 7 NET PATIENT REVENUE 353,858 353,393 465 0.1%
282 185 97 52.4% 8 OTHER OPERATING INCOME 3,636 3,216 420 13.1%
42,522 42,657 (135) -0.3% 9 TOTAL OPERATING REVENUE : 357,494 356,609 885 0.2%
10  OPERATING EXPENSES
15,084 15,692 608 3.9% 11 SALARIES & WAGES 131,453 132,026 573 0.4%
7,327 5,677 (1,650) -29.1% 12 EMPLOYEE BENEFITS 52,154 50,839 (1,315) -2.6%
4,549 4,522 (27) -0.6% 13 SUPPLIES 38,647 37,980 (667) -1.8%
4,293 4,853 560 11.5% 14 PURCHASED SERVICES & PROF FEES 43,035 44614 1,679 3.5%
1,151 1,414 263 18.6% 15 INSURANCE, UTILITIES & OTHER 11,733 12,861 1,128 8.8%
3,009 3,741 732 19.6% 16 PROVISION FOR DOUBTFUL ACCOUNTS 31,915 31,438 (477) -1.5%
2,848 2,818 (30) -1.1% 17 DEPRECIATION 24,650 24,503 (147) -0.6%
799 792 @) -0.9% 18 INTEREST EXPENSE 7,384 7,392 8 0.1%
39,060 39,509 449 1.1% 19 TOTAL OPERATING EXPENSE 340,971 341,653 682 0.2%
3,462 3,148 314 10.0% 20  OPERATING INCOME (LOSS) 16,523 14,956 1,567 10.5%
8.14% 7.38% 21 OPERATING INCOME MARGIN % 4.62% 4.19%
22 NON-OPERATING INCOME & (EXPENSE)
262 275 (13) -4.7% 23 INVESTMENT INCOME 2,164 2,105 59 2.8%
3 0 3 0.0% 24 REALIZED GAIN/(LOSS) ON INVESTMENTS (80) 0 (80) 0.0%
80 78 2 2.6% 25 RENTAL INCOME, NET 656 699 (43) -6.2%
56 0 56 0.0% 26 OTHER NON-OPERATING, NET (1,177) (966) (211) -21.8%
1,364 1,364 0 0.0% 27 PROPERTY TAX REVENUE 11,697 11,696 1 0.0%
328 0 328 0.0% 28 UNREALIZED GAIN/(LOSS) ON INVESTMENTS 429 0 429 0.0%
2,093 1,717 376 21.9% 29 TOTAL NON-OPERATING INCOME & EXPENSE 13,689 13,534 155 1.1%
$ 5555 § 4865 § 690 14.2% 30 NET INCOME (LOSS) $ 30,212 § 28,490 §$ 1,722 6.0%
13.06% 11.40% 31 NET INCOME MARGIN % 8.45% 7.99%
$ 3,863 $ 3,501 § 362 10.3% 32 NET INCOME (LOSS) USING FASB PRINCIPLES** $ 18,086 $ 16,794 §$ 1,292 7.7%
9.08% 8.21% NET INCOME MARGIN % 5.06% 4.71%

**NET INCOME (FASB FORMAT) EXCLUDES PROPERTY TAX INCOME AND UNREALIZED GAIN(LOSS) ON INVESTMENTS
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WASHINGTON HOSPITAL
BALANCE SHEET

March 2016
(In thousands)

SCHEDULE BOARD 2

AUDITED AUDITED
ASSETS AND DEFERRED OUTFLOWS MARCH LIABILITIES, NET POSITION AND DEFERRED INFLOWS MARCH
2016 JUNE 2015 2016 JUNE 2015
CURRENT ASSETS CURRENT LIABILITIES
CASH & CASH EQUIVALENTS 33908 S 19275 1 CURRENT MATURITIES OF /T OBLIG $ 6165 3 5,995
ACCOUNTS REC NET OF ALLOWANCES 66,919 61503 2 ACCOUNTS PAYABLE 19,150 28,024
OTHER CURRENT ASSETS 7,759 6,713 3 OTHER ACCRUED LIABILITIES 49,767 49,107
TOTAL CURRENT ASSETS 108,676 87481 4  INTEREST 5352 9,872
5 TOTAL CURRENT LIABILITIES 80,434 92,998
ASSETS LIMITED AS TO USE LONG-TERM DEBT OBLIGATIONS
BOARD DESIGNATED FOR CAPITAL AND OTHER 186,265 184164 6  REVENUE BONDS AND OTHER 204,108 208,626
GENERAL OBLIGATION BOND FUNDS 212,377 121,657 7 GENERAL OBLIGATION BONDS 343,140 197,346
REVENUE BOND FUNDS 10,441 10,390
BOND DEBT SERVICE FUNDS 8,466 21,349 OTHER LIABILITIES
OTHER ASSETS LIMITED AS TO USE 15,438 15112 10  NET PENSION LIABILITY 49,456 66,440
TOTAL ASSETS LIMITED AS TO USE 432,987 352672 11 WORKERS COMP 9,121 8,609
12 SUPPLEMENTAL MEDICAL RETIREMENT 38,850 36,523
OTHER ASSETS 136,793 122,848
NET PROPERTY, PLANT & EQUIPMENT 451,463 416,245 14 NET POSITION 412,199 381,987
TOTAL ASSETS 1,129,919 $ 979,256 15 TOTAL LIABILITIES AND NET POSITION $ 1,137,308 $ 992,529
DEFERRED OUTFLOWS 15,003 24472 16 DEFERRED INFLOWS 7614 11,199
TOTAL ASSETS AND DEFERRED OUTFLOWS 1444922 1,003,728 17 TOTAL LIABILITIES, NET POSITION AND DEFERRED INFLOWS ~ § 1,144,922 § 1,003,728




MARCH
FAV

12MONTH  ,cryAL  BUDGET  (UNFAV) % VAR.

AVERAGE
VAR

157.2 158.4 172.9 (145  -8%

83 9.0 9.0 ] 0%

10.6 11.0 12.2 (1.2)  -10%

176.1 178.4 194.1 (157)  -8%

3.9 36 3.8 02 5%

4,795 4,909 5,361 @452)  -8%

1,007 1,125 1,090 35 3%

471 432 492 0.60)  -12%

1525 1.493 1.503 0.010) 1%

133 146 141 5 4%

25 25 26 Ay 4%

8 5 12 7 -58%

229 226 205 21 10%

395 402 384 18 5%

428 441 432 9 2%

150 155 181 26)  -14%

7,229 7,496 7,886 (390) 5%

4.423 4,836 4.738 98 2%

1,200.1 12455 12893 438 3%

176.2 156.5 187.8 313 17%

13763 14020  1477.1 75.1 5%

5.63 5.76 5.53 023 4%

6.46 6.48 6.33 0.15) 2%

*included in Adult and Peds Average Daily Census
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WASHINGTON HOSPITAL

OPERATING INDICATORS
March 2016

PATIENTS IN HOSPITAL

ADULT & PEDS AVERAGE DAILY CENSUS
OUTPT OBSERVATION AVERAGE DAILY CENSUS
WELLBORN NURSERY AVERAGE DAILY CENSUS

TOTAL

SPECIAL CARE NURSERY AVERAGE DAILY CENSUS *
ADULT & PEDS PATIENT DAYS .
ADMISSIONS-ADULTS & PEDS

AVERAGE LENGTH OF STAY-ADULTS & PEDS

OTHER KEY UTILIZATION STATISTICS
OVERALL CASE MIX INDEX (CMI)

SURGICAL CASES
JOINT REPLACEMENT CASES
NEURO SURGICAL CASES
CARDIAC SURGICAL CASES
GENERAL SURGICAL CASES

TOTAL SURGICAL CASES

TOTAL CATH LAB PROCEDURES

DELIVERIES

OUTPATIENT VISITS
EMERGENCY VISITS
LABOR INDICATORS

PRODUCTIVE FTE'S
NON PRODUCTIVE FTE'S

TOTAL FTE'S

PRODUCTIVE FTE/ADJ. OCCUPIED BED
TOTAL FTE/ADJ. OCCUPIED BED

SCHEDULE BOARD 3

YEAR TO DATE
FAV
ACTUAL  BUDGET (UNFAV) % VAR.
VAR
157.2 160.0 (2.8) 2%
8.0 8.7 (0.7) 8%
10.7 11.0 (0.3) 3%
175.9 1797 (3.8) 2%
3.7 34 0.3 9%
43,235 43,993 (758) 2%
9,146 9,419 273) 3%
4.66 4.66 0.00 0%
1.521 1.503 0.018 1%
1,206 1,041 165 16%
219 238 (19) -8%
67 101 (34) -34%
2,086 1,824 262 14%
3,578 3,204 374 12%
3,401 3,817 (416) 1%
1,369 1,421 (52) -4%
64,099 66,099 (2,000) 3%
39,724 40,908 (1,184) 3%
1,206.9 1,228.8 21.9 2%
179.2 184.8 56 3%
1,386.1 1,413.6 27.5 2%
5.66 562 (0.04) 1%
6.50 6.46 (0.04) 1%





